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TECHNOLOGY DEPT: 
NEWS IN BRIEF 


Railroads drop opposition to Cole 
Pipeline Bill. clearing way for its pas- 
sage and for construction of new gas- 
oline pipelines in Southeast. Page 
5. 


* 

Oil Co-ordinator Ickes states he will 
appoint “several committees” to repre- 
sent industry in defense set-up; says 
he did not seek new appointment. 
Page 6. 


* * 
Pennsylvania Senate passes bill to 
enter Interstate Oil Compact. Page 13. 


California producers question Gov. 
Olson's request to Roosevelt for an oil 


price investigation. Page 5. 
a 


Indiana Standard starts construction 
of two gasoline pipelines in Mid-West. 
Page 16. 


* + 
Oil industry plans steps to effect a 
20% savings in steel; representatives 
meet with defense officials in Washing- 
ton. Page 10. 


Eleven companies share awards for 
123,500,000 gals. of 100-octane aviation 
gasoline at prices ranging from 12.5c 
to 16.73c. Page 10. 


Madison Oil Retrial 


Ends as 7 are Fined 


MADISON-- Federal government’s 
retrial against 9 remaining defend- 
ants in alleged gasoline price-fixing 
case, ends with 7 fined and 2 dis- 
missed. Page 5. 


Southwest ‘Gas’ Data 
Sought by Government 


TULSA Justice Department mails 
letters of inquiry to Southwestern 
refiners seeking gasoline price in- 
formation. Page 15. 


CLEVELAND, OHIO 


Ickes Assumes 


JUN 5= 1944 


“eq 


As Oil Co-ordinator 


WASHINGTON.-~ Ickes assumes duties as Petroleum Co-ordinator for Na- 
tional Defense, following his appointment to this position by President Roose- 
velt. R. K. Davies, California Standard vice-president, may be appointed 
deputy oil co-ordinator. Ickes receives A.P.1.’s fact-finding report and warns 
OPM officials against discussing it publicly. Page 5. 


* 


WASHINGTON-—NPN presents pertinent text of A.P.I.’s fact-finding re- 
port which discusses ways and means for relieving threatened oil shortage 
on East Coast due to government requisitioning of 50 tankers for British war 


aid. Page 5. 


Eastern Distributors 
Limit Fuel Oil Sales 


NEW YORK~- Practice of limiting 
heating oil sales to accounts actually 
in need and refusing to sell to 
others desirous of building up large 
storage is placed in effect by some 
East Coast distributors to. offset 
shortage. Page 16. 


Price Officials Meet 


In California June 7 


WASHINGTON~-— California crude 
prices, following recent adjustments, 
are “out of line’ with rest of coun- 
try, OPACS states, setting June 7 
as date for price meeting with 30 
producing purchasing com- 
panies. Page 5. 


1941 Tourists Buy To Drive and Drive To Buy 


With over $6,000,000,000 being spent by tourists this year in 
addition to money being poured into circulation by defense proj- 
ects—-indications are that oil marketers will get a $1,300,000,000 
slice. Page 18. All 48 states bid for tourists dollars. Page 20. 
How marketers can capitalize on this tourist business. Page 22. 


Making Money on a 2.5¢ Margin 


How to operate a service station on a 2.5c margin in a 5000-gal. 
Station, was described so well by an oil company representative at 
a dealer meeting that the company now uses this outline at meet- 
ings throughout its territory—-with real results. Page 36. 
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Did you ever stop to figure that inaccurate readings are the 
greatest single cause for many losses, delays and costly adjust- 
ments on metered fuel oil and gasoline deliveries?—to be 
accurate, a delivery reading must be accurately totaled and 
clearly read! With the Brodimatic direct-reading counter, 
there’s just no chance for guesswork, confusion or mistakes to 
occur. Delivery totals are instantly and automatically com- 
puted, and visibly registered. They are plainer to see, at-a- 
glance, even from greater distances, because each large yellow 
figure faces you in full view. @ When you figure that reading 
errors cost time and money, it’s time to stop figuring and 
write for complete facts and quotations on Brodimatic 
equipped Brodie Meters. 


EQUIPPED WITH 


J 


RALPH N. BRODIE CO., INC. 
950 - Glst Street, OAKLAND, California, U.S.A. 


Cable Address: “BRODICO” ¢ Division Offices: 
Chrysler Bldg., NEW YORK CITy e 59 East Van 
a Buren, CHICAGO @ 2815 Canton St., DALLAS 


Representatives and Stocks in All Principal Cities 
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NEVER HAVE STOP AND FIGURE 

| wiTH BRODIMATIC DIRECT READING COUNTERS 
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COMING 
MEETINGS 


JUNE 


california Natural Gasoline Assn., June 
Frol Riviera Country Club, Santa 
Monica, Calif., Sat., June 7. 

Petroleum Assn., 9th An- 
nual Petroleum Conference, Robinson, 
Sat., June 7. 

Liquefied Petroleum Gas Assn., Inc., Pa- 
ific Coast Section, Fairmont Hotel, 
San Francisco, Calif., Mon.-Tues., June 
9-10. 

oil Trades Assn. of New York, Sports 
Day, Pelham Country Club, Pelham 
Manor, N. Y., Tues., June 10. 

imerican Seciety of Mechanical Engi- 
geers, Petroleum Division, Kansas City, 
Yo., Mon.-Fri., June 16-20. 

pennsyivania Grade Crude Oil Assn., An- 
nual Meeting, Bradford, Pa., Thurs.- 
Fri., June 19-20. 

4rkansas Petroleum Industry, 20th An- 
niversary Celebration, El Dorado, Ark., 
Thurs.-Sat., June 19-21. 

Kentucky Oi] & Gas Assn., Mid-Year 
Meeting, Lexington, Ky.,  Fri.-Sat., 
June 20-21. 

American Society for Testing Materials, 
44th Annual Meeting, Palmer House, 
Chicago, Ill., Mon.-Fri., June 23-27. 
New Jersey Oil Trade Assn., Spring Golf 
Outing and Dinner, Suburban Golf 

Club, Union, N. J.. Tues., June 24. 


JULY 


‘orth Carolina Independent Oil Jobbers 
Assn., Summer Convention, Mayview 
Manor Blowing Rock, N. C., Fri.-Sat., 


ily 25-26 


AUGUST 


National Assn, of Petroleum Retailers, 
%h Annual Convention, La Salle Hotel 
Chicago, Ill., Tues.-Thurs., Aug. 19-21. 


SEPTEMBER 


American Chemical Society, Atlantic Cit 
N. J., Mon.-Fri., Sept. 8-12. ' 


Ol Trades Assn. of New York, Sports 
Day, Pelham Country Club. Foam 
-'*s Pelham Manor, N. Y., Tues., 


National Assn., Hotel Tray- 
more, antic ty, N. J., Wed.- 

Sept. 17-19 
Soclety of Automotive Engineers, Na- 
tonal Tractor Meeting. Schroeder Ho- 
Wis., Thurs.-Fri., Sept. 


New Jersey Oil Trade Assn., Fall Golf 
Outing and Dinner Suburban Golf 
Club, Union, N. J., Fri., Sept. 26. 


ational Lubricating Grease Institu 
i te, 

*h Annual Meeting, Stevens Hotel. 

Chicago, Mon.-Tues., Sept. 29-30 


OCTOBER 


Texas Mid-Continent Oil & Gas A 
Tex., Tues.-Thurs.. Oct. 


\merican Institute of Mining & Metal- 


JUNE 4, 1941 


NEWS 


Roosevelt Names Ickes as Petroleum Co-ordinator 


American Petroleum Institute Fact-Finders Report 

Madison Retrial Closes With Seven Defendants Pay- 

California Crude Price Meeting Planned for June 7 5 


Steps to Conserve 20% Steel Supply in Oil Industry 


Eleven Companies Share Awards for 123,500,000 

Daily Newspapers Score Ickes’ Appointment ....... 12 
Indiana Standard Starts Construction on Two Gas- 

Government to Build 48 Additional Ocean-Going 


MERCHANDISING 


Tourists and Dollars Again on the March......... 
Tourist ‘Specialists’ Give Slant on Selling Biggest 


Ohio Jobber Adds to Profits with Gas Machines 

Safety in Oil Marketing ............-.sceeeeeeeee: 34 
Making Money on a 2.5¢ Margin in a 5000-Gal. Serv- 


MARKETS 


Mid-Western ........ 39 39 
39 Refinery Prices. ..40, 41 
Mid-Continent ...... 39 Seaboard Prices..... 42 
Pennsylvania ....... 39 Tank Wagon Prices 43, 44 
Atlantic Coast....... 39 Crude Oil Prices. . .45, 46 


THIS WEEK 
WITH NPN 


WE'RE IT 


“Petroleum Newspaper, 
Cleveland, Ohio,” was the 
address on a letter we re 
ceived the other day. Writer, 
who is now a NPN sub 
scriber, said: “Perhaps this 
will not reach the outfit I 
intend it for. But your pa- 
per is A-1. Send it to us and 
we will pay for it.” NPN 
was pretty certain it was the 
right “outfit”, and when the 
subscription order was re- 
turned with remittance 
well, (blushingly), we knew 
the “A-1” was us. 


MISSES NO BETS 


Bataafsche Petroleum Mij, 
Delft, Holland, has changed 
its address-—-with emphasis 
NPN admires the zeal with 
which this fact was an- 
nounced, for the “notice” 
was a detailed map, a pic- 
ture of the new plant, and 
ample instructions for find- 
ing it. Missing no bets, the 
company went one step fur- 
ther and spotted the loca- 
tion of each of its service 
stations along the route to 
the warehouse. 


TRAVEL PROFITS 


With over $6,000,000 being 
spent this year by the 48 
states to promote tourist 
travel and with an estimated 
$1,300,000,000 to be spent by 
these vacationers for trans- 
portation, gasoline, motor oil 
and car accessories, oil mar. 
keters are informed of the 
increasingly large sales pos 
sibilities and how to get 
their share. See pages 18 
and 22. 


lurgical Engineers, Petroleum Divisi 
Dallas, Tex., Thurs.-Sat., Oct. 16-18. 


Soctoty of Automotive Engineers, Na- 
Production Meeting. 
Baltimore otel, Los Angeles, Calif. 
Thurs.-Sat., Oct! 30-Nov. 1 


‘allfornia Natural Gasoline Assn, Los 
Angeles, Calif., Fri., Oct. 31. 


NOVEMBER 


\merican: Institute of Chemical Engi- 
— 34th annual meeting, Cavalier 
Beach, Va., Mon.-Wed., 
\merican Petroleum Institute, 22nd An- 
nual Meeting, San Francisco, Calif., 
0n.-Fri., Nov. 3-7. 

\nerican Assn. of Petroleam Geoloxists, 
“$ Angeles, Calif., Thurs.-Fri,, Nov. 


DECEMBER 


Ne 
Mexico & Gas Assn., Artesia, 
ve lex., Wed., Dec. 3. 


APRIL, 1942 
atonal Petroleum Assn., 39th Semi- 
Meeting, Hotel Cleveland, 


d, O Apr. 16-17 


Copyright 1941 by The National Petroleum Publishing Ce. 
Trade Mark Registered U. S. Patent Office. 


Published every Wednesday by The National 
Petroleum Publishing Co. 
WARREN C. PLATT, Editor and Publisher 
V. B. GUTHRIE, Managing Editor 


Member of Aedit Berese of Circateticn 
ond Associated Business Papers ine 


Publication office: 1213 W. Third St., Cleveland, Ohie, U.S.A. 
Teltephene, CHerry 7672. Oable Address PLATTOIL, Cleveland. 
Cable inquiries are answered by mail unless subscriber ad- 
vances sufficient funds in American money to cover eur cable 
costs. 
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1516 and 5-1517. Street, Telephone, VAndike 


Washington, D. C., 1002 Na- 
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except special issues; back copies more than two months old 
25 cents per copy. 


SHORT CUT 


A new name at the Canal 
Zone has been added to 
NPN’s subscription list and 
it all started when an oil 
man there wrote the Bureau 
of Foreign and Domestic 
Commerce, Washington, D. 
C., for some _ information. 
Bureau replied by sending 
a memorandum bulletin in 
which NPN was listed. The 
new subscriber said he dis- 
covered that majority of 
articles listed by the De- 
partment had been printed 
in NPN, so he took a short 
cut and entered his sub- 
scription. 
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Districts 
East Coast .... 
Appalachian .. 
ass 


Okla., Mo. 
Inland 


Kans., 
Texas 


Texas Gulf 
La. Gulf 


N. La., Ark. 
Rocky Mt. 
California 


Reported 

Estimated Unreported 
U. S. Total® 

U.S. Total 5-31-40 


ASOND 512192 


API. Report of Refinery Operations 


(Figures in Thousands of Barrels cf 42 Gallons Each) 


Per Cent 
of Reporting 


Dally Average 
Crude Runs 


Total Stocks 
Finished & 


Gasoline Produc- 


tion at Refineries Total Stocks Gas 


to Stills Capacity Operated incl. Natural Blended Unfinished Gasoline Oil & Distillates 

Week Ended Week Ended Week Ended Week Ended Week Ended 
May 31 May 24 May 31 May 24 May3l May 24 May 21 May24 May 31 May 2 
574 603 89.3 93.8 1,635 1,584 21,657 21,157 9,060 9,122 
120 123 84.5 86.6 431 166 3,082 2,957 356 379 
626 634 93.4 94.6 2,346 2,414 17,007 17,700 3,057 2,883 
280 295 86.7 91:3 4,230 1,101 7,874 8,179 1,343 1,284 
120 136 71.9 81.4 583 608 2,281 2,342 367 362 
877 962 91.8 100.7 2,72 3,100 14,119 14,630 6,601 6.043 
148 145 92.5 90.6 361 371 3,420 2.489 1,247 1,233 
1s 46 92.3 88.5 151 127 Sia 473 305 321 
51 _43 75.0 63.2 232 212 1,663 1,692 136 130 
925 545 71.9 74.7 1,427 1,488 15,619 15,567 10,372 10,685 
_.. 3,369 3,532 86.2 90.3 11,000 11,431 87,2995 88186 32,844 32,442 
. 830 335 1,380 1,435 6,550 6,625 680 660 
3,699 3,867 12,380 12,866 93,845 94,811 33,524 33,102 

3,607 11,386 100,946 28,119 


*Estimated, U. S. Bureau of Mines basis. 


U. S. Crude Oil Production 


(Americ: 


Oklanhor 
Kansas 
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Stocks Aviation Gasoline 


Total Stocks Inciuded in Finished & 
Residual Fuel Ol) Unfinished Gasoline Total 
Week Ended Week Ended 
4 May 31 May 24 May 31 May 24 
8,012 8,467 Fast Coast 
432 470 616 635 
3,470 3,479 
1,932 1,906 Interior 
1,387 1,429 1,008 1,01 
6,975 Gulf Coast 
1,493 1,659 3,850 3,788 
508 307 
504 302 California 
66,263 66,820 1,666 1,647 
91,222 92,214 7,140 7,08: 
1,535 1,560 320 31 
92,757 93,774 7,460 7,392 
103,079 5,503 


na 


Nebraska 


na 
is 


ppl 


Eastern (Ill. & Ind. excluded) 


n 


Wyoming 


a 
0) 
exico 


California 


in Petroleum Institute 


figures) 


—WEEK ENDED- 
May 31 May 24 
Barrels Barrels 
(Daily Average) 
413,350 414,70) 
208,900 216,95 

4,300 4.35 

1,406,250 1,402,' 

325,800 319,8 
73,200 
27,500 28.0 

341,200 320,7 
22,000 20,7 
94,150 
28,000 38, 
85,150 82,9 
19,050 

4,000 3 
113,050 113,1 
610,200 625.4 


3,786,100 


Total U. S. 
Crude Imports 106 
Total New Supply 
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NPN Gasoline Index 


Dealer Tank 

Car 

Cents per 

Dealer index is an average of “undivided” 


dealer prices, ex-tax, in 50 cities. 
Tank car index is a weighted average of 9 
wholesale markets for regular-grade gasoline. 


NPN Refinery Index 


Refinery Index shown below represents 
in cents per barrel (42 gallons) 
from refining a barrel of 36 gravity Mid- 
Continent crude into its various principal 
products. The index is calculated by subtract- 
ing the current price of crude at the well from 
the average price of refined products sold at 
current quoted Oklahoma refinery prices. 


The 
the return 


Date Margin 


Crude Oil Stocks 


(Bureau of Mine Figures; Thousands 
of Barrels) 


Grade or Origin May 17 May 24 Change 


Pennsylvania Grade. . 4,227 4,211 16 
Other Appalachian 1,364 1,381 + 17 
Lima-Michigan 1,043 1,025 18 
Illinois-Indiana ...... 21,526 21,260 266 
2,902 2,827 75 
Kansas 8,767 8,614 153 
12,339 12,279 60 
Northern 4,008 4,117 + 109 
8,331 8,162 169 
Missiasippl ........... 1,165 1,158 7 
New Mexico 7,402 7,471 + #469 
......5.. 60,517 59,719 798 
Bast Texas ........ 21,926 21,977 + 51 
ee 15,624 15,310 314 
0 23,889 24,215 326 
Other Texas ...... 25,000 24,930 70 
Rocky Mountain ..... 15,560 15,698 4+ 138 
Califormia ........... 35508 261 
Total U. S. refinable 262,645 261,576 1,069 
Heavy in California 11,597 11,260 337 


Mid-Continent Lube Statistics 
April, 1941 


Western 
reports of 12 


Petroleum Refiners 
member companies. 


(Compiled by 
from 


Ass'n. 
Figures in 


barrels of 42 gallons.) 
Steam 

Bright Viscous Paraffin fined Blended 

Stock Neutrals Oils Stock Oils 

Production 200,051 258,887 71,485 22,490* 246,566 
Shipments: 

Domestic 170,098 245,487 76,478 23,357* 251,097 

Export 53,256 13,559 207 274* = 33,809 

Total 223,354 259,046 76,685 23,631* 284,906 
Inventory, 

Apr. 30, '41 330,973 275,332 66,082 93,296* 182,805 

Mar. 31, '41 354,276 275,491 71,282 94,437* 221,145 

Apr. 30, '40 352,100 294,732 51,649 75,569 118,807 

New basis of reporting began January 1940. 


Automobile Statistics 


id 


Compiled by U.S. Census Bureau. Number of 
Vehicles, including Chassis) 


April March April 
1941 1941 1940 
UNITED STATES 
(Factory Sales) 
Passenger Cars— 

Uomestic Market 363,867 398,882 351,814 

Foreign Markets... 11,112 11,376 10,325 
otal .. 374,979 410,258 362,139 

Commercial Cars, True ks, 
& Road Tractors— 

Domestic Market 74,044 86,362 61,452 
oreign Markets... 13,234 11,248 9,155 
Total 97,610 70,607 

CANADA 
( P roduction) 
“assenger Cars 12,091 12,093 13,487 
Commercial Cars & 
rucks 13,951 6,200 
tal 27,584 26,044 19,687 
UNE 4, 1941 


Monthly prices in graphs are averages of daily high and 


| | 


REFINERY PRICES 


low 


prices shown in Platt’s Oilgram. 
Weekly prices are averages of high and low prices shown in Monday Oilgram, and in NPN 


1940 


194). 


D7 421285 ic 1926 2 9 16 
APR 


JUNE 


Gasoline Consumption By States, March, 1941 


(American Petroleum Institute Figures; Thousands of Gallons) 
3 Month Ending With 


Month of 
Mar., 1941 Mar., 1940 
Gallons Gallons 

Alabama 25,355 21,156 19.85 
Arizona 10,165 9,613 + 5.74 
Arkansas 16,777 15,351 + 9.29 
173,088 157,724 9.74 
Colorado 19,247 19,818 ~ 
Connecticut ......... 30,362 25,710 18.09 
4,896 4,576 + 6.99 
District of Columbia. . 14,761 13,056 +13.06 
Florida ..... 45,470 38,359 18.54 
Georgia 36,928 31,009 +19.09 
8,647 7,760 11.43 
Illinois 125,210 111,766 + 12.03 
Indiana .. 63,600 53,774 +18.34 
Iowa 43,857 40,880 7.28 
Kansas 41,607 39,404 5.59 
Kentucky 25,703 22,015 +16.75 
25,295 22,352 1.98 397 
Maine 10,519 9,118 +15.37 
Maryland .... 26,586 23,034 + 12.49 
Massachusetts 58,900 51,654 + 14.03 
Minnesota 41, 512 3: 5.54 
Mississippi 18,890 3.24 
Missouri 61,245 94.241 +12.91 
Montana 11,863 9,764 + 21.50 
Nebraska 19,189 17,636 8.81 
Nevada 3,240 2,943 10.09 
New Hampshire 6,715 6,028 11.4 
New Jersey 76,274 67,359 13.24 
New Mexico 8,817 8,249 6.89 
New York 147,971 135,161 9.48 
North Carolina 42,349 35,165 20.43 
North Dakota 9,522 10,588 10.07 
Ohio 119, 981 108,040 11.05 
Oklahoma 35,610 + 7.39 
Oregon 2 19,394 16.13 
Pennsylvania 24, 115,933 7.61 
Rhode Island .. : 9,643 19.83 
South Carolina 22,384 19,335 + 15.77 
South Dakota 11,910 10,644 + 11.89 
Tennessee 32,028 26,978 18.72 
Texas 128.148 119,827 6.94 
Utah 8,474 7,686 10.25 
Vermont 4,972 4,365 13.91 
Virginia 36,118 31,957 13.02 
Washington 33,894 29,295 15.70 
West Virginia 16,661 18,191 8.41 
Wisconsin 44,953 40,893 9.93 
Wyoming 5,164 4,556 +13.35 

Total 1,916,417 1,725,809 +11.04 

Daily Average 61,820 55,671 +11.05 
Change from previous 

year. 
Total change + 190,608 
Percentage c hange in 

Daily Average +11.05% 


*Not available at time of publication. 


gallons. 


Consumption 


Mar., 


129, 975 


103,416 


1941 
Gallons 


2 


21,332 


338,806 


168,96: 
115,28 
106,76 

77,18 


1 
4 
8 


71,776 
30690 


75,375 


164,997 


339,638 


103,706 


59,567 


350,81 


363,196 


23,11 


14,132 


104,46 


89,632 
48,432 
120,142 
14,36¢ 


5,310,147 
59,002 


+ 560,52 


6 


1 
7 


3 


‘ 


1 


+ 13.04% 


during February 


M 


ar., 1940 


Gallons 


4,7 


64,689 
148,907 


11 ), 410 
45,535 
143,518 
22,712 
48,469 
7,803 
17,998 
192,420 
23,588 
$91,558 
98,157 
23,647 
308,822 
93,603 
51,526 
327,484 
27,065 
52,661 
26,444 
68,176 
325,363 
20,537 
13,088 
83,689 
77,005 
46,249 
115,898 
12,612 


t 


1,626 
2,194 


1941 


was 


Is 


89,024,000 


¥ = 
4 
a 
70,174 57,384 122.29 
29,002 27,153 + 6.81 
- 47,921 41,192 + 16.34 
477,948 432,417 +10.53 
52,982 50,570 
4 85,464 74,985 +13.97 
13,777 12,363 +11.44 ; 
35,759 + 18.52 
114,438 $13.58 
86,285 +19.85 
18,872 +13.04 
|__| 304,578 +11.24 
145,832 15.86 
110,053 + 4.75 
96,245 4.10.93 
60.703 + 27.16 
7 27.606 +11.17 
$16.52 
55,940 
166,974 116.34 
27,744 22.16 
52,157 + 7.61 
8,683 $11.28 
18,923 5.14 : 
212,471 + 10.42 
26.072 1-10.53 
419,987 + 7.96 
121.104 1-23.38 
21,742 
+ 
+ 712 
32,222 7 
61,967 
88,027 + 29.12 
111.63 
$12.53 
+ 7.98 
+ 24.83 
+ 16.40 
+ 4.72 
+ 3.66 
13.88 
= +11.80 
|| 
e 
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RAY E. MILLER 


Travels to Convention as Member, Leaves as President 


Opportunity and honors usually 
“knock” when Ray E. Miller, vice- 
president and general sales manager 
of Hanlon-Buchanan, Inc., comes 
around, 

For instance, in the spring of 1941, 
this oil man traveled to the annual 
convention at Dallas of the Natural 
Gasoline Assn. of America and came 
away its twenty-first president. This 
is reminiscent of an instance in 1928 
when he traveled from Ponca City, 
Okla., to Tulsa to see N.G.A.A.’s di- 
rectorate about a job and the same 
aay went to work as the association’s 
secretary. 

Born on an Iowa farm, Mr. Miller 


later moved to Mexico, Mo., to lead a 
typical farm boy life. Later, he at- 
tended University of Missouri to study 
for a business career. Experience sing- 
ing in the University’s glee club quali- 
fied him for ‘‘a darn good bass” in any- 
body’s barber shop quartet. 

At the close of World War I, this 
oil man emerged as second lieutenant 
and assistant officer in charge of fly- 
ing at Chanute Field, Rantoul, Il. 

After two years of banking at Mex- 
ico, following the war, Mr. Miller 
joined the old Marland Oil Co. As pio- 
neer of safety work and education in 
the Southwest, he was released by 
Marland to Mid-Continent Petroleum 


Safety Council as its first active di- 
rector. After spreading the gospel of 
safety, he returned to Marland for 1 
year. Then came his 6 years as 
N.G.A.A. secretary, climaxed in 1934 
by his appointment as vice-president 
and salesmanager of Hanlon-Buchan- 
an, Inc. 

Everyone is familiar with Ray’s 
heavy tortoise-shell rim glasses, but 
few know of his work with Tulsa 
County’s “young fellers.” 

One of those rare ‘“natural-born”’ 
golfers, Mr. Miller is also renowned as 
a connoisseur of good food. The Mil- 
lers have one daughter, attending Pine 
Manor Junior College. 
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Ickes Assumes Oil Co-ordinator’s Powers 


Government Plans 
Oil Price Meeting 
In San Francisco 


NPN News Bureau 

WASHINGTON, June 2. 
tepresentatives of about 30 
California crude oil producing 
and purchasing companies have 
been invited to send represent- 
atives to a San Francisco meet- 
ing June 7 with Office of Price 
Administration and _ Civilian 
Supply to discuss recent Cali- 
fornia crude advances. 

Dr. J. K. Galbraith, OPACS 
price division director, and 
Quinn Shauhnessy, OPACS fuel 
section price executive are 
scheduled ta conduct confer- 
ences. 

“The price of California crude 
oils was increased 5 to 10c per 
bbl. on April 24th”, said OPACS 
announcement, ‘‘and a further 
increase of 12c was announced 
by the Standard Oil Co. of Calli- 
fornia on May 23rd. Corres- 
ponding increase in the price of 
gasoline, amounting to a total 
of about 1c per gal. followed. 

OPACS Says ‘Out of Line’ 

“The last advance in crude 
oil prices is considered by 
OPACS to put California crude 
out of line as compared with 


prices of crude oil elsewhere 
in the country. 
“Officials pointed out that 


crude oil prices are determined 


by the buyer and consequently 
are not subject directly to sup- 
ply and demand factors. Fur- 
thermore, it is believed that 
claimed increases in costs do 
not justify the present level 
of prices for California crude 
oil. 

“The companies invited were 
asked to submit data bearing 
on costs since this office con- 
templates affirmative action in 
ihe situation. 

“Gov. Culbert L. Olson was 
also invited to send a _ repre- 


sentative to the meeting.” 
* 


Question Gov. Olson’s Request 

NPN News Bureau 

LOS ANGELES, June 2. 
Taking issue with California’s 
Gov. Olson in his request to 
President Roosevelt and Price 
Administrator Leon Henderson 
for an investigation of “unwar- 
ranted” crude and_e gasoline 
(Continued on page 15) 


WASHINGTON, June 3—Interior Secretary Ickes 


NPN News Bureau 
By A. M. PETTY, News Editor 


this 


morning took over his duties as Co-ordinator of the Petroleum 


Industry for National Defense. 


He advised Office of Produc- 


tion Management that he now had charge of the oil industry 
and that this afternoon he would receive the report of Amer- 
ican Petroleum Institute’s fact-finding committee cn East Coast 
supply situation caused by government's diversion of U. S. 
tankers to British service. Co-ordinator Ickes also told OPM 
officials that he would give out what information he wished 
on the A.P.I. fact-finders’ report and warned against anyone 
else discussing the report publicly. 

Appointment of Ralph K. Davies, San Francisco, as dep- 


uty oil co-ordinator, is expected to be announced shortly. 


Mr. 


Davies, a vice-president of Standard Oil Co. of California, was 
prominent in oil code work during NRA days when Ickes was 


oil administrator. 


Industry Not Warned 


Oil industry was startled last week-end when President 


Roosevelt announced from Hyde Park that 


Ickes as oil co-ordinator. 


he had named 


So far as could be learned, industry 


leaders had no advance information of the appointment and oil 
defense officials in the OPM were not consulted. But associa- 
tion executives and other oil leaders were quick to pledge their 


API's Fact-Finding Report 
Presented for OPM Action 


NPN News Bureau 


WASHINGTON, June 2.—-Following are pertinent excerpts 
from report of American Petroleum Institute’s fact-finding 
committee which, at request of Office of Production Manage- 
ment, studied threatened shortage of petroleum products on 
East Coast as a result of government diverting 50 U. S. coast- 
wise tankers to British service and prepared to report to OPM 


Last Chapter Finally Written 
In Madison's Anti-Trust Case 


Special to NPN 

MADISON, Wis., June 2. - 
Government’s' prosecution of 
major oil companies for alleged 
conspiracy to raise and fix gas- 
oline prices in the Mid-West, 
Starting with the first Madison 
oil case in 1936, came to an end 
in Federal District Court here 
voday. 

Seven out of 9 remaining de- 
fendants to stand retrial paid 
fines totaling $20,000 and 2 
dismissed Federal 
idge Walter C. Lindley. 
Standard Oil Co. of Indiana 
and Cities Service Co., only 
companies remaining in case, 
entered strategic pleas, appar- 
fntly based on the question of 
vil liability. Both, together 
ith E. J. Bullock, Chicago, 
Indiana Standard vice-president, 


were 


'UNE 4, 1941 


and ©. J. Tuttle, Tulsa, sales 
manager of Empire Oil and Re- 
fining Co., Cities Service sub- 
sidiary, pleaded nolo coniendere 
to the original indictment, re- 
turned by a special grand jury 
here July 28, 1936. 
Ist Indictment Dismissed 

An identical indictment, 
which resulted in the conviction 
of 30 individuals and 16 com- 
panies in January, 1938, was 
returned by a new grand jury 
after validity of the first one 
had been challenged by defend- 
ants. After trial, original in- 
dictment was dismissed. 

Judge Lindley today granted 
a motion to vacate the dismis- 
sals of the 2 companies, and 
Grant Kelleher, assistant to 
U.S. attorney general in charge, 

(Continued on page 10) 


at June 3 meeting: 

The committee recognizes 
that your communication was 
a request for factual informa- 
tion on the subject presented 
and it is on that basis the com- 
mittee has prepared its answer. 
It does not attempt, in report- 
ing these facts, to determine 
the policies of the industry or 
of the individual members 
thereof in relation to the facts 
reflected herein or the solu- 
tion of the problems presented. 

The East Coast refining dis- 
trict of the United States, 
which consists, generally speak- 
ing, of the New England states, 
Middle Atlantic states and 
South Atlantic states, but more 
specifically, all of New Eng- 
land, approximately east- 
ern halves of New York and 
Pennsylvania and all of the 
Atlantic Coast states from there 
south to and including Florida, 


constitutes the largest single 
consuming area in the United 
States. 

This district combined with 


those portions of certain neigh. 

boring areas which find their 

most economic source of sup- 
(Continued on page 6) 


co-operation in anything to aid 
the nation’s defense prepara- 
tions. 

Exact nature of Ickes’ powers 
was not disclosed. The Presi- 
dent’s letter would seem to di- 
rect him to make surveys and 
submit recommendations to the 
Army, Navy and agencies more 
directly concerned with the de- 
fense program, (See text of 
President Roosevelt’s letter to 


BULLETIN 


WASHINGTON, June 3. — 
Railroads which had opposed 
construction of gasoline pipe- 
lines in the Southeast late to- 
day decided not to oppose pas- 
sage of the Cole Bill granting 
rights of eminent domain to 
such lines. This assures prompt 
passage and clears way for new 
lines, it was reported. 


Secretary Ickes on page 13). 
But there were indications that 
Ickes was preparing to set up 
a large organization, rivaling in 
size, perhaps, the Petroleum 
Administrative Board of NRA 
days. 

Climaxes Ickes’ 


His 
Ickes’ 


Efforts 


climaxes 
control 


appointment 
efforts to gain 


of the oil industry, dating back 
to oil control bills introduced in 
Congress 


before the NRA in 


/ 
‘ . 


‘licity about 


1933. Since then, Ickes has fath- 
ered other bills, none of which 
have been enacted—-even though 
President Roosevelt once ap- 
peared to give his support to 
such legislation. 

Early last fall—just before 
the Department of Justice filed 
its anti-trust suit against A. P. 
I. and 360-odd defendant oil 
companies—Ickes held a series 
of conferences with oil men at 
which, it is understood, he pro- 
posed that the oil industry ac 
cept him as some sort of co- 
ordinator and in return he 
would do what he could to wash 
out the then impending A.P.I. 
oil suit. Nothing came of this 
apparently. A short while later, 
the suit was filed in Washing: 
ton, D.C. 


Cites ‘Gasless Sundays’ 


Just prior to announcement of 
his: appointment, Ickes held a 
press conference at which he 
discussed possible ‘‘gasless Sun- 
days”. This brought a rash of 
newspaper headlines on Me- 
morial Day about gasoline ra- 
tioning. Next day, President 
Roosevelt’s announcement 
pushed Ickes forward as_ the 
man of the hour. 

Little was said in the an- 
nouncements and attendant pub- 
the possibility of 
“sasolineless Sundays” being 
brought about by the govern- 
ment taking over 50 tankers for 
British service. Also, the tim- 
ing was such that Ickes appoint- 
ment came just a few days prior 
to the date when the A.P.I. fact- 
finders were to report to OPM. 
And it came just when a formal 
industry committee was about 
to be set up to work with de- 
fense officials and co-ordinate 
the industry’s efforts at solving 
problems--such the east 
coast situation brought about 
by the defense program. 


Hold OPM Meeting 


Meeting with OPM today was 
Without incident. Dr. Robert E. 
Wilson, OPM’s oil consultant, 
opened the meeting and turned 
it over to John D, Biggers, OPM 
director of production. Mr. Big- 
gers complimented the 40 or 50 
oil men present on their detailed 
report and their spirit of co-op- 
eration, He remarked that there 
had been a sudden change in 
authority as regards oil and de- 
fense-—more sudden than OPM 
had expected, he indicated. Then, 
Mr. Biggers turned back the 
meeting to Dr. Wilson who 
called upon Fred Van ‘Covern, 
A. P. 1. statistician, to read and 
explain the report. Several 
times, an effort was made to 
open up the discussion of points 
in the report but each time it 
was suggested that this be de- 
ferred until the meeting with 
Ickes later today. 


Get 50-Page Report 


A. P. I. fact-finding report 
covered nearly 50 pages, dis- 


BULLETIN 
WASHINGTON, June 3. — 


Oil Co-ordinator Ickes _ told 
A.P.l. fact-finding committee 
here late today that he would 
appoint “several committees” 
to represent industry in de- 
fense set-up. “We'll deal with 
entire industry with all ele- 
ments represented, as in NRA 
oil code,” he said. Fact-finders 
will continue work gathering 
additional data on_ tankers, 
barges and pipeline routes. 


Ickes said that co-ordinator 
appointment was unsought by 
him, that it came unexpectedly. 


cussing factors in threatened 
shortage of petroleum products 
on East Coast due to govern- 
ment taking over 50 coastwise 
tankers for shuttling products 
between Caribbean and Gulf 
ports and Atlantic ports where 
oil is transshipped in British 
tankers to England under con- 
voy. Pertinent text of the A. 
P. I. group’s report, as pre- 
pared for submission to OPM, 
begins on page 5 of this issue 
Editor. 


Relief Plans Outlined 


Among ways and means for 
relieving threatened transporta- 
tion shortage discussed in the 
report,. ‘were: 

Construction of 2 huge pipe 
lines to parallel each other from 
Shreveport, La., to the East 
Coast with branches to New 
York and Philadelphia. One 
would be a crude line of 24 in. 
size, the other, a 20-in. gasoline 
line. The 2 lines requiring 12 
to 15 months to build, would re 
place 120 tankers. 

Immediate construction and 
completion of 2 proposed gaso 
line pipelines in the Southeast. 

Easing of load-line limits on 
tankers which would increase 
capacity by an estimated 3%. 


Substituting Gulf supplies foi 
intercoastal movement. 


More efficient use of lake 
tankers and inland barges. 


Speeding up loading, handlin; 
and unloading tank cars. 

Tank trucks in place of tank 
cars on short hauls. 


Critical Period Ahead 


“Most critical period in the 
tanker situation will be the com 
ing winter,” said the fact find 
ers’ report to OPM. Subse 
quently, relief through new 
tanker and pipeline construc 
tion and other steps will be such 
that the U. S, will be in a much 
better position to stand with 
drawal of tankers from service 
supplying U. S. consumption re- 
quirements.” 


API's Fact-Finding Report 
Presented for OPM Action 


(Continued from page 5) 
ply to be through the facilitie 


of the Atlantic Coast, consumed 


in 1939 approximately 36 pe 
cent of all the 
consumed in the country; ove 


48 per cent of all the light fuel 
includes and 1942 is as follows: 


oils, which category 


motor fuel 


Section 1—Atlantic Coast 
Supply and Demand 


r The demand for products 
the Atlantic Coast district. 
r defined above, during the 
year and as forecast for 1 


(Thousands of 


Barrels of 42 gals.) 


Gaso- Light Kero- Heavy Lubes & 

Year line Fuel sine Fuel Misc. Tot 
1940 ; 199,057 82,587 37,897 146,784 39,597 505,9 
1941 223,939 88,781 40,739 161,462 40,221 555 
% Change Over 

Previous Year + 12.5 +75 11.6 
1942 235,000 98,800 43,900 169,500 41,718 588 


%™ Change Over 


Previous Year 4.9 +11.3 +7.8 +5.0 +-3.7 


furnace oils or home-heatin 
fuels; over 40 per cent of th 


residual fuel oil and 64 per 
cent of all the kerosine con- 


sumed in the entire country. 


Narrowing this even further, 


we find an even more strikin 
comparison in the fact that th 
Middle Atlantic states, 


sey, Pennsylvania, Delaware 


Maryland and the District of 
Columbia consume about 62 per 


cent of the consumption of th 


combined area indicated above 
and more than 25 per cent of 


all of the petroleum product 


consumed in the United States. rr 


Because there is no crud 
oil production in any of th 
area included in a strict defin 
tion of the East Coast refinin 


district, and because what raw 
from 


material is available 
neighboring districts is mor 
or less limited, it draws its suf 
plies of both crude oil and re 
fined products mainly from th 
State of Texas and other oi 


producing areas of the South- 


west; and because of the basi 


economies inherent in the trans- 


portation of crude oil and re 
fined petroleum products i 
tank ships, this area has _ be 
come dependent suc 


transportation to the extent of 


upwards of 95 per cent of it 
petroleum recuirements. 


com- 
posed of New York, New Jer- 


g These forecasted demands 
e based upon present indicatio 
with no deduction for any 
strictions in consumption 


changes in consumer requit: 
ments which may become neces 


g sary in- certain 
e periods, 


emergent 


From these demands hay 
been deducted the 
which will be 
barges and 
nitely arranged for 
movements and from season: 


> 


e 


resulting requirements hav 


Ss 
been shown as coming 


e 
e 


Foreign countries 


as heretofore. 


S 


e 


products 
supplied by 
present and defi 
pipe-line 


al 


changes in inventory, and the 


e 


from 
Gulf Coast, California, or 


These net tanker movements 
which have been used to sup- 
ply the Atlantic Coast district 


e and which would be necessary 
». in the future are shown below 
, expressed in thousands of bar 


e rels of 42 


gallons and thei 


|. equivalent dead weight tons ot! 


ec sands, AS a 
there is 


tankers expressed also in thou 
memorandum 
also shown the im 


, ports into the Gulf Coast dis 


n trict from foreign countric 


» and an estimate of what this 


h movement 


s movement were effected. 


The conversion of the barre 


Demand fer Crude Oil and Producis—Atlantic Coast 
Disirict Supplied by Tankers—Years 1940, 1941, 1942 


1940 


might be in_ the 
future if no changes in that 


Source of Supply Ist Q. 2ndQ. 3rd Q. 4th Q. 
(Expressed in 1000 of gallons) 
Tankers from Gulf 109.683 105,257 99,278 107,495 
Tankers from California 1,544 1,400 2,225 1,580 
Tankers from Foreign (Imports 17.116 16,994 17,643 20,395 
TOTAL 128,343 123,651 119,146 129,470 
(Expressed in 1000 D.W. Tons) 
Tankers from Gulf O90 2,807 2,705 2 S87 
Tankers from California 116 OS 154 112 
Tankers from Foreign (Imports 16 560 662 
rOTAL TSO 3,451 3419 3,661 
194), — ——1942— 
Last 
Seurce of Supply Ist Q. 2nd Q. 8rdQ. 4th Q. Ist Q. 3 Qs 
(Expressed in 1000 barrels of 42 gallons) 
rankers from Gulf 107,601 107,560 107,578 120,373 117,412 348.8 
Tankers from Calif 1.077 1,300 1.300 1.300 1.300 
Tankers from Foreign ¢Import 234 «620,900 20,900 21,125 21,500 66,1 
TOTAL 129,912 129,760 129,778 142,798 140,212 418,58 
(Expressed in 1000 D.W. Tons) 
Tankers from Gulf O11 2,888 2,859 3, 264 3.275 
Tankers from California 91 92 
Tankers from Foreign (Imports) 713 71 586 721 
TOTAL 805 3,650 3.612 1,042 1,091 


Imports of Crude Oil and 
Tankers from 


1940 


Products—Gulf Coast District 
Foreign Sources 
1941 —— 1942— 


Ist 2nd Q. SrdQ. 4th Q. Ist ¢ 


Last 
2ndQ. 3rd Q. IstQ. 3 Qs 


(Expressed in 1000 barrels of 42 gallons) 


2,159 2,212 3,269 2,797 1,273 


(Expressed in 
7 52 16 


1,200 1,800 1,800 1.800 5, 
1000 D, W. Tons) 
22 19 29 29 31 - 


NATIONAL PETROLEUM NE\ 


age 
wel 
3 mo 
whi 
n 
4 
D 
: (A 
: cre 
flee 
fec 
der 
me 
10 
te 
ol 
ni 
in 
| 
tl 
Sé 
—— 
I 
fl 
4 
tl 
be 
e] 
st 
U 
al 
IY 
3 | it 
fe 
t} 
n 
t] 
al 
| 
- 


age requirements into dead 
weight tons was based upon 
factors experienced in actual 
movements over recent periods 
when charter rates were high, 


therefore should 
those 


and 
operations of 
which would leave little room 


reflect 
tankers 


for improvement in carrying 
capacity over that assumed. 


Cites Possible Means of Offsetting 


Deficiency in Transportation Media 


(A)—Tanker Tonnage In- 
creases Available 


The existing U. S. tanker 
fleet could be made more ef- 
fective in meeting the indicated 
demand through the following 
measures: 

Revision of the tanker 
joad-line limitations ves- 
sels serving the U. S. would 
permit an estimated increase 
of about 3% in carrying ca- 
pacity, or the equivalent of 
about 130,000 DWT when ef- 
fective. If such revision were 
applied more broadly to ves- 
sels serving markets outside 
of the U. §S., there would 
naturally be a corresponding 
increase in world tanker ton- 
nage availability. 

The maximum utilization of 
the supply sources nearest to 
the consuming markets 
should permit some tonnage 
saving through elimination of 
longer hauls and cross hauls. 
The only significant move- 
ments of this type on U. S. 
flag vessels that appear in sup- 
plying U. S. requirements are 
the intercoastal movements 
between California and East 
Coast points. The complete 
elimination of these _inter- 
coastal movements and_ sub- 
stitution of supply from the 
U. S. Gulf, would permit an 
apparent saving of approxi- 
mately 50,000 DWT. How- 
ever, these movements are 
made, in the main, for special 
purposes, and some_ portion 
may have to be retained in 
any case. Possible savings in 
tanker tonnage by substitut- 
ing nearer sources of supply 
for these intercoastal move- 
ments would seem to be in 
the hands of those companies 
receiving these supplies. 

In estimating the tanker 
situation over the coming 
months, it has been assumed 
that the U. S. East Coast in- 
ventories at the end of 1941 
and 1942 would be the same 
as at the end of 1940. In 
view of sizeable in- 
creases in demand, these 
stocks therefore represent 
fewer days’ supplies than at 
the end of 1940, and it is be- 
lleved proved little leeway 
over minimum working re- 
quirements. As a temporary 
expedient, a small increased 
draft on stocks might be pos- 
sible, resulting in an uncom- 
fortable and uneconomical 

ituation; but any temporary 
lecrease in requirements for 
flanker tonnages on account 
‘ such draft would be small 
nd result in a correspond- 
ng added tonnage reauire- 
ient at a later date to build 


focks back up satisfac- 
ory levels. 
Possible tonnage’ savings 


nrough elimination of long 


hauls and cross hauls in the 
Western Hemisphere as a 
whole. 


A further possibility of sav- 
ing tanker tonnage is the elimi- 
nation of imports from Mexico 
and Caribbean points into the 
& From a S. 
standpoint, this movement sim- 
ply backs up pipeline move- 
ment to the U. S. Gulf, for 
which adequate capacity exists. 
Such tonnage, if released, 
would add to Western Hemis- 
phere tonnage availability for 
movement of imports to the 


Atlantic Seaboard. Further, 
Mexico, as a point of supply 
for the Atlantic Seaboard, is 


more distant than Caribbean 
or U. S. Gulf points of supply. 
If Caribbean or U. S. Gulf 
sources were substituted for 
Mexican sources, and in addi- 
tion, if all these supplies were 
brought directly to New York 
(i. e. instead of being shipped 


ESTIMATED TANKER SITUATIO 


into the U. S. Gulf and re. 
shipped to New York after 
blending and processing) there 
would be a tonnage saving ap- 
proximating 18,000 DWT. 

Elimination of remaining 
U. S. imports at the U. S. Gulf 
and rearrangement of these 
supplies to bring an _ equal 
quantity into New York would 
result in a saving of 5000 DWT. 
The major portion of these im- 
ports is a feed stock from Ven- 
ezuelan crudes to permit produc- 
tion of high octane aviation 
gasoline by hydrogenation at 
Baton Rouge. Experimental 
work is under way using a 
feed stock from domestic crude, 
which, if successful, would per- 
mit the elimination of this 
movement, 

As indirectly affecting the 
situation, there are savings in 
tonnage that can be _ realized 
through utilization of supply 
sources nearest to the consum- 
ing markets in the Western 


Hemisphere outside of the 
United States. Any tonnage 
released in this service could 


be applied to the shortage in- 
dicated for imports into the 
Eastern Seaboard ports. A re- 
view of the industry’s imports 
into the various Latin Amer 
ican countries indicates  possi- 
bilities equivalent to a total of 


40,000 DWT tanker carrying 
capacity. This is a topic for 


1941-1942 


study by a special committee 
reporting to the Maritime Com- 
mission, and this group will 
undoubtedly endeavor to have 
effected such savings as are 
possible considering limitations 
due to the factors such as un- 
favorable duties, the require- 
ment that goods be of U. S. 
origin at Panama, contracts be- 
tween suppliers, ete. These 
possibilities are covered in more 
detail in appendix A. 


Certain cross hauls exist be. 
tween U. S. Gulf points such 
as the movement of southern 
Louisiana crudes to Port Ar- 
thur which are being analyzed 
by the special committee, above 
referred to, for possibilities of 
tonnage saving. 

Other possibilities for sav- 
ing tanker tonnage which have 
not been fully studied, and 
which in some cases are diffi- 
cult to evaluate are as follows: 

(a) Tanker tonnage is pre- 
sumably already being oper- 
ated at speeds above what is 
normally considered the eco- 
nomic level, Minor increases 
in carrying capacity can be 
expected from the efforts be- 
ing put forth to speed up 
port turnarounds and mini- 
mize time for repairs. 

(b) By reduction in two 
port loadings and multiport 
discharges it should be pos- 


N FOR SUPPLYING U. S. REQUIREMENTS 


(All figures in dead weight .ons—DWT) 


(10,000 DWT of Tanker Capacity Has An Annual Carrying Capacity from U.S. Gulf to Atlantic Seaboard of 


t. Ss. Tanker Tonnage Balance for 


nearly 1,500,000 bbis.) 


19 
Ist 2nd 
Quarter Quarter 


I. Balance of Coastwise Requirements (U.S. Gulf vo 


East Coast) 


Total U. S. flag tanker tonnage 


construction when effective: 
Less: 

Government Tankers 

Vessels ineligible for U. 


Great Lakes, harbors, inland waters 
Molasses and vegetable oil use 
Tie-up, primarily for major repairs 


including new 


Atlantic Seaboard Requirements 


41 194 
3rd 4th Ist Last 3 
Quarter Quarter Quarter Quarters 


1.527.000 4,616,000 4,648,000 4,714,000 4,852,000 5,279,000 


321,000 364,000 
S. coastwise service 87.000 87.000 
128,000 128,000 

06,000 60,000 

61,000 75.000 


Zequirements for West Coast services (includes 
U 


S. shipments to Hawaii 
Zone, but not Philippines) 

Requirements for intercoastal 
Requirements for Gulf Coast 


shipments to Puerto Rico and Canal Zone) 


Less requirements for. British 
based on 50 tankers (plus 
commiimenits for shuttle) 
Leaves maximum available 
Coast service 
Estimated tonnage 
movements 
Indicated surplus (shortage) U. 


required for 


Alaska, Canal 
446,000 
81,000 


450,000 
91,000 
(includes U. 3S. 


82,000 80,000 


412,000 412,000 412,000 592,000 


87.000 R700 87.000 87,000 
131,000 131,000 131,000 131,000 
60,000 60,000 60,000 60,000 
100,000 55,000 38,000 68,000 
150,000 150,000 160,000 460,000 
90,000 92 000 95,000 91,000 
80,000 80,000 85,000 85,000 


3,265,000 3,281,000 3,238,000 3,347,000 3,484,000 3,705,000 


shuttle service 


previous charter 


50,000 180,000 
for Gulf Kast 

3,215,000 3,101,000 
Gulf East Coast 

3,011,000) 2 888,000 
S. flag capacits 


for Gulf to Kast Coast Crestricted coastwiss 


service) 


It. Balance On Ll. 8S. 
Coast and “ulf) 
Estimated tonnage availability 
U.S. vessels ineligible tor U.S 
ments included under special 


Estimated net availability foreign flag vessels 


for U. S. import (based on 
experience) 


Maximum available for U. 


Estimated tonnage required for U.S. imports 


Indicated 
before consideration of 
plus/ (shortage) 


surplus (shortage) for 


Il. Balance On Total Atlantic Seaboard Consump- 


Requirements 


S. coastwise surplus: (shortage 


U. S. imports surplus (shortage) 
TOTAL U. 
sumption Requirements 


S. Surplus (Snortage) 


OOF O00 .000 
Import Requirements (East 
coastwise move- 
services above 87,000 S7.000 
Ist quarter 1941 
144,000 144,000 
S. import service 531,000 531,000 
735.000 690,000 
imports 
coastwise sur- 
(204,000) 6159, 000) 
) from above 204,000 213,000 


from above (204,000) €159,000) 


versus Con- 
54.000 


5IS.000 535,000 535,000 435.0000 


T20.0G60 2.812.060 2,949,000 3,170,000 


2 859,000 3,264,000 3,275,000 3,070,000 


(139,000) C326, 0000 100.000 
ST 000 87.000 87.000) S7.000 
144,000) 144,000 144,000 144,000 
531,000 531,000 531,000 531,000 
692,000 715,000 752.000 736,000 


(161,000) €184,000) (221,000) €205,000) 


(139,000) (452,000) (326,000) 100,000 
(161,000) €184,000) (221,000) €205,000) 


(300,000) (636,000) (547,000) (105,000) 


*This tigure is low to the extent that U. S. tonnage is ulilized in services other than the supplying of 
such non-coastwise utilization of U.S. flag tankers releases corresponding 
made available against 


U. S. coastwise requirements; but 


tonnage of foreign flag, which may be directly or indirectly 


ments. 
+All U. S. registered tankers of 


400 gross tons and over 


LC. S. import require- 
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some tanker 


sible to effect 
tonnage savings. 


(B) Pipelines 

I. Immediate use of existing 
pipeline capacity east of Lima. 
Ohio. 


Arrangements have already 
been made for utilization of ex- 
isting pipe line capacity east of 
Lima, Ohio. 

There are several movements 
involved: 

(a) To refineries at Atlantic Sea- 

board: 
Time 
Delivering lines: B.D. Available 

1. Southern 17,000 Now in effect 

©” Tidewater 6,000 June1/41 


National 
Transit 11,000 July 1 41 
34,000 


These deliveries replace tankers 
of about 85,000 DWT. 
(b) To Buffalo, (Thence by 
barge): 
Time 
Available 
Now in effect 


Delivering line: B.D. 
N. Y. Transit 10,000 
This delivery replaces 2’z 

tankers of about 25,000 DWT. 

The total replacement under 
these completed arrangements 
is 11 tankers of about 110,000 
DWT. 

All existing capacity of the 
above-named delivering pipe 
lines will be in use under these 
arrangements already made. 

The tanker’ shortages esti- 
mated in this report are after 
giving consideration to the fore- 
going pipe line movements. 


Il. Potential use of existing 
pipeline facilities east of Chi- 
cago, which might be supple- 
mented by a combination of 
new construction and readap- 
tation of other existing pipe- 
lines. 


The Indiana Pipe Line Com- 
pany has a line from the Chi- 
cago area to Lima, Ohio, with a 
capacity of 40,000 B/D not now 
in use. There is existing pipe 
line capacity from Texas and 
the Mid-Continent area to the 
Chicago area sufficient to trans- 
port at least 40,000 B/D. To 
utilize the Indiana line to the 
extent of 20,000 barrels per day 
it would be necessary (a) to con- 
struct a new line east of Lima, 
Ohio, to a connection with the 
Tuscarora line (capacity 20,000 
B/D), and (b) to reverse the 
Tuscarora line. To utilize the 
Indiana pipe line and the newly 
constructed connection to the 
extent of an additional 20,000 
barrels per day, it would be nec- 
essary (c) to make use, in addi- 
tion and if feasible, of the Pure 
Oil line to Marcus Hook as well 
as to secure the use of the Co- 
lumbia Gas & Electric line 
which parallels the Southern. 
The combined possible move- 
ment through these connections 
would approximate 40,000 B.D. 
and the estimated investment 
would be $4,000,000 from Lima, 
Ohio, to the Seaboard. 

If constructed, the movement 
via these routes would replace 
10 tankers of 100,000 DWT. 

The transportation cost by 
pipe line from Texas and the 
Mid-Continent fields to the Sea- 
board, allowing for amortiza- 
tion of the new facilities in five 
vears, would be about 65 cents 
per barrel. The tariff rate, to 


allow a return upon investment, 
would be somewhat higher. 

Consideration might be given 
to the use of tank cars on the 
movement from Lima, Ohio, to 
a connection with the Tuscarora 
pipe line. 


Il. Construction 
Ot New Pipe Lines 


(1) The construction of a new 
pipe line from _ Portland, 
Maine, to Montreal. 
Construction of a line from 
Portland, Maine, to Montreal is 
expected, which is designed to 
handle 55,000 B/D of crude, but 
which at present would prob. 
ably be limited to moving 35,000 
B/D to cover requirements of 
Imperial and others in the Mon- 
treal area. Capital investment 
is estimated to be $8,000,000, 
and the estimated completion 
date January 1, 1942. 
Considering the shorter haul 
to Portland as compared to Mon. 
treal on movement of 35,000 
barrels of crude through this 
line there would be released 3.4 
tankers in the amount of 34,000 
DWT. 


(2) The construction of a new 
pipe line from Texas to the 
New York and Philadelphia 

areas 


Of all the pipe line projects 
under study, the most promin- 
ent one is a proposal to build a 
24” crude pipe line from Texas 
to the refineries in the New 
York and Philadelphia area. 
The capacity as estimated is 
250,000 B/D in the winter, and 
slightly more in the summer. 
The cost is estimated to be $70,- 
000,000, and the time required 
for construction 12-15 months. 

This pipe line would provide 
for the release of 65 tankers of 
about 650,000 DWT. 

In addition there is now being 
considered a 20” product pipe 
line to parallel the crude pipe 
line, this to have a capacity of 
225,000 B/D, and to cost in the 
neighborhood of $70,000,000. 

The tanker saving would be 
approximately 55 tankers of 
550,000 DWT. 


(3) The construction of the 
Plantation line from Baton 
Rouge and New Orleans in- 
to Georgia, South Carolina 

and North Carolina 
Construction of the Planta- 
tion Pipe Line, for which pres- 
ent plans provide capacity to 
move 60,000 barrels of products 
primarily to states’. of 

Georgia, North and South Caro- 

lina, it is estimated would re- 

sult in the release of 10 tankers 
of 100,000 DWT tanker carrying 
capacity. If the present ob- 
structions to obtaining the right 
of way for this pipe line are re- 
moved in the near future, it is 
estimated that the pipe line 
could be completed and in oper- 
ation by July 1942. In addition, 
expansion of the Plantation Pipe 

Line to a capacity of 90,000 bar- 

rels is being considered, but this 

expansion could probably not be 
completed before July 1943 or 

January 1944. In addition to 

the release of tanker tonnage, 

the Plantation Pipe Line would 
also release barges for the trans- 

fer of gasoline from the U. S. 

Gulf to Ohio River points. The 


tank cars released from longer 
hauls by the pipe line would, to 
a large extent, it is expected, be 
absorbed in the increased short 
haul movements. 


(4) The construction of the 
Southeastern Pipe _ Line 
from Port St. Joe, Florida 
to Chattanooga, Tennessee. 


The construction of the South- 
eastern Pipe Line from Port St. 
Joe, Florida, to points in Geor- 
gia and Chattanooga, Tennes- 
see, is under way. This line 
sponsored by the Gulf Oil Com- 
pany and the Pure Oil Company 
is designed to carry 18,000 B/D 
of products, and would release 
2.2 tankers equivalent to 22,000 
DWT. The availability would 
be October 1, 1941, provided im- 
mediate clearance is obtained on 
right-of-way. 


(C) Tank Cars 


In considering the extent to 
which enlarged use of tank cars 
might be of assistance in re- 
placing the loss of tanker ton- 
nage requisitioned for British 
shuttle service, the committee 
first attempted to determine the 
probable number of such tank 
cars that are in excess of the 
cars needed to move the present 
volume of petroleum products 
transported by rail. The oil 
companies and the private car- 
leasing companies own together 
approximately 125,000 tank cars 
of various kinds and capacity, 
divided as to ownership about 
one-third and two-thirds respec- 
tively. The study indicated a 
present surplus of approximate- 
ly 20,000 tank cars of various 
capacities now distributed all 
over the United States. These 
cars are a working reserve to 
handle the approaching peak 
season of petroleum consump- 
tion. There has not been suf- 
ficient time at the disposal of 
this committee to check the ac- 
curacy of this estimate, and 
only after continued study can 
the facts definitely be deter- 
mined. It is the opinion of the 
committee, however, that the 
figure is substantially correct. 

To provide a supply of tank 
cars to be of assistance in re- 
placing the loss of tanker ton- 
nage, the efficiency of the ex- 
isting equipment must be im- 
proved, which could be done by: 

1. Eliminating the lost time 
at loading points due to the 
present schedule of a five-day 
shipping week; 

2. Eliminating the lost time 
at points of destination by the 
prompt placing and unloading 
of cars upon arrival; 

3. Expediting through rail- 
road co-operation the trans- 
portation movement of the 
cars, both loaded and empty. 

It is therefore recommended 
that in order to produce the tank 
cars required, all those using 
and handling tank cars observe 
the following: 

(a) Load and ship cars on 
Saturdays and Sundays as 
well as the other five days of 
the week; 

(b) Railroads co-ordinate 
this effort with train sched- 
ules, getting the cars prompt- 


ly on their way to destin: 
tions; 

(c) Distributors and cor 
sumers of petroleum products 
be required to set up facili 
ties for the prompt unloadin; 
of cars upon arrival, includ 
ing Saturdays, Sundays an 
holidays; 

(d) Transportation of ps 
troleum products be neithe 
deferred nor advanced in an 
ticipation of freight rat 
changes, tax adjustments 
price changes, nor stock short 
age, avoiding bulges and pro 
viding an orderly and continu- 
ous movement of petroleum; 

(e) The chief operating of.- 
ficers of the railroads be re 
quested to issue instructions 
to the end that empty tank 
cars be promptly removed 
from the consignee’s siding 
and the movement of both 
empty and loaded tank cars 
expedited as much as pos 
sible; 

(f) All bad order cars that 
can be put into safe operating 
condition be immediately re- 
paired and cars with arch bars 
be permitted to operate in lim- 
ited service during the emer- 
gency; 

(g) All shippers use only 
the most direct and quickest 
route from point of origin to 
point of destination. 

If all these things are uniform- 
ly done it is believed that this 
increased efficiency would pro- 
duce sufficient tank cars to 
move between six to eight mil- 
lion barrels of petroleum a 
month from Texas to the At- 
lantic Seaboard. The limitations 
to the use of tank cars in this 
service are the availability of 
railroad motive power and the 
increased cost of railroad 


transportation versus tanker 
transportation. 
Should the limiting factors 


prevent such a movement of 
crude or products by rail, the 
available equipment thus pro- 
duced might be effectively used 
for rail transportation in short- 
er hauls from pipe line or water 
terminals or other rail move- 
ments created by reason of the 
tanker deficiency. 

Consideration should also be 
given to the efficient use of tank 
cars transporting other liquid 
commodities such as_ alcohol, 
benzol, toluol, turpentine, mo 
lasses, vegetable oils, etc., as 
well as cars owned and leased 
by the railroads to handle pe 
troleum products consumed bs 
the railroads. These cars are 
not included in the 125,000 tank 
cars considered as available to 
the petroleum industry. 

The creation of these cars be 
ing dependent entirely upon in- 
creased efficient use of the exist- 
ing supply, consideration should 
be given to the question of ad- 
ministration, to the end that the 
efficiency contemplated would 
not be lost through the lack 
of co-operation. 


(D) Tank Trucks 


It is quite apparent that ii 
any drastic changes in forms 0! 
distribution are made, the trars 
portation efficiency of tank 
trucks will be dislocated and 
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some instances lost entirely. The 
efficient use of tank trucks as 

transportation agency in the 
present emergency can best be il- 
ustrated by the comparison be- 
tween the use of tank cars ver- 
sus tank trucks in short-haul 
operations. A tank truck train 
of approximately 8,000 gallons 
capacity, operating 24 hours a 
day, within a radius of 30 miles, 
could accomplish four trips per 
day, releasing for other move- 
ments 12 to 168,000 gallon tank 
cars required for the same dis- 
tribution. 


(E) Barges 


Because of the limited time at 
our disposal, and further due to 
the fact that there is no sys- 
tematic correlation of barge 
data and statistics, particularly 
covering local movements in in- 
land waters on the Atlantic Sea- 
board, this report must, of ne- 
cessity, be general in most of 
its phases * * * * We have not 
included any Pacific Coast 
barges. All barges below 2000 
bbl. capacity have been elimi- 
nated. The inland tank barges 
are the largest part of the fleet, 
and because of structural limi- 
tations, only a small percentage 
could be certificated for ocean 
or extended coastwise service * 
* * * Report (shows) in- 
creasing barge movements dur- 
ing period of tight tanker mar- 
kets. This is particularly no- 
ticeable in Texas and Louisiana 
movements to Mississippi River 
points and Texas movements to 
Gulf Coast ports. There is also 
an upward tendency in Texas 
movements to Atlantic Coast 
ports. The most constant move- 
ment as well as the largest, is 
from Louisiana ports to Gulf 
Coast Ports. These figures bear 
out the contention of Mississip- 
pi River operators that there 
are not enough barges at pres- 
ent to cover demand. It was 
indicated by the head of the Mis- 
sissippi River System Carriers 
Ass’n. that if prompt steel de- 
liveries could be arranged for, 
members of this association are 
prepared to construct additional 
barges immediately. This would, 
of necessity, call for additional 
towboat construction, which 
could not be accomplished in the 
same time as equivalent barge 
construction. 

There is a very definite short- 
age of ocean certificated barges 
in the Gulf to transport addi- 
tional cargo to Atlantic Coast 
ports. It is possible that by util- 
izing all barges in the New 
York Metropolitan area on as 
close to a 24-hour basis as pos- 
Sible, some barge tonnage might 
be released to handle Gulf-Flori- 
da Coast Movements. However. 
In succeeding paragraphs, at- 
tention is called to other meth- 
ods of saving tanker tonnage 
Which will call for greater use 
of North Atlantic port barges. 

It has been indicated by Jer- 
sey and Socony that an increase 
of 1,500,000 barrels in barge 
movements can be expected in 
1941 and the first quarter of 
1442. Before the end of 1942 

additional 1,783,000 barrels 
' barge movements will be ac- 
mplished through pipeline re- 

f and new construction. The 
Saving effectuated by the above 
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is already accounted for in “Esti- 
mated Tanker Situation.” The 
Shell expect to handle 1,500,000 
barrels additional for the year 
1941, which is the equivalent 
saving of one tanker. 


If barge capacity could be 
secured, considerable relief for 
tanker movement could be haa 
by barging from Gulf ports to 
points in West Virginia and 
Pennsylvania, and then by tank 
car eastward, rather than the 
present movement which is tank- 
er to Atlantic Coast ports and 
then tank car westward. The 
amount of movement of this 
character cannot be determined 
at this time, but it is estimated 
that it would require 18 barges 
of approximately 8,500 barrels 
capacity each, and 3 towboats to 
transport such material to West 
Virginia and Pennsylvania 
points, to show a saving of one 
tanker annually. 


A good many of the large 
companies operating in New 
York State have terminals lo- 
cated in the Albany area for 
servicing New York State Can- 
al points. This requires the 
lightering of ocean going tank- 
ers at New York to 24’ draft 
before proceeding to Albany. 
The lightering and extra dis- 
tance to be traveled entail a loss 
of approximately 2 days per 
tanker, and while this is amply 
justified under normal condi- 
tions, consideration should be 
given to discharging all cargoes 
in New York and barging direct 
to New York State Canal points, 
as well as to Albany terminals 
for their local needs. This would 
mean about 600 tanker days 
equivalent to 1% tankers. 


If sufficient tankage could be 
developed at Norfolk, it might 
be advisable to discharge all 
cargoes destined for Baltimore 
and Washington at this particu 
lar port and barge all material 
up the Chesapeake Bay area. 
In this connection, it might be 
possible to acquire the 1,000,000 
bbls. of storage located on 
Craney Island in Norfolk har- 
bor, though it is extremely prob- 
able that this tankage is too 
aged to be used for gasoline 
throughput. While no definite 
figures are available, the 1 
days saved on each tanker con- 
signed to Chesapeake’ Bay 
points should be equivalent to 
a saving of 1 tanker. While it 
is possible that the present 
barge equipment could not han- 
dle this increased demand with- 
out curtailment of present serv- 
ices, certain of the present work 
could be transferred to tank car 
shipments or a combination of 
tank car and truck. 


By transferring a large por- 
tion of the shipments on the 
East Coast of Florida and pos- 
sibly Savannah, to Florida West 
Coast Ports, to be served by 
barge, considerable tanker time 
could be saved, but again, short- 
age of barges might militate 
against this movement. Pipe 
line possibility should be con- 
sidered as an alternative. 


A check of the three largest 
barge builders on the Mississip- 
pi River system discloses that 
after from 45/75 days to clear 
present orders, these three 
vards could turn out 7 barges 


per month, providing steel can 
be secured. These particular 
vards have 22 barges building, 
a good many of which are build- 
ing for use in smaller tribu- 
taries of the Mississippi, where 
lock conditions demand smaller 
barges than normally used in 
river traffic. 


(F) Great Lakes Tanker 
Situation 


American Flag Tonnage— 
There is indicated on Table V 
a list of tankers operating on 
the Great Lakes, including ves- 
sels which have been trans- 
ferred from East Coast service 
to Great Lakes service. The to- 
tal carrying capacity of this 
fleet amounts to 925,000 barrels, 
and it is estimated that a round 
trip haul on the Great Lakes 
would be very close to five days, 
indicating a movement of 185,- 
000 barrels a day or a total of 
approximately 42 million bar- 
rels over the open season. 


Although the latter figure rep- 
resents an increase of three to 
four million barrels more than 
the normal demand, a survey of 
all companies. utilizing Lake 
transportation indicates a de 
sire for additional tonnage Ca- 
pacity between now and the end 
of the navigation season 
amounting to at least 130,000 
barrels. This represents 14 per 
cent of the American Lake tank- 
er fleet, and is required in large 
measure to assist in alleviating 
the tonnage shortage by the 
withdrawal of tankers from the 
normal Gulf north of Hatteras 
movement. 


For example, products will be 
moved from Chicago and other 
refining districts by tanker and 
barge to destinations in New 
York State. Some companies 
are arranging to move products 
from the Gulf Coast by barge 
and pipe line to the Great Lakes 
for movement by tanker and 
barge to destinations on the New 
York State barge canal. These 
abnormal transportation move- 
ments impose a_ tremendous 
load on available Lake _ trans- 
portation facilities which, de- 
spite the transfer of certain 
equipment from the East Coast 
to Lake service, are apparently 
short of tonnage between now 
and the end of the navigation 
season to the extent of from 
three to four million barrels. 

The foregoing gives a fair 
estimate of the situation as it 
exists at the present time. It 
is impractical to predict what 
change in the situation will oc- 
cur after 1941 since, while the 
Lake situation may be relieved 
by the construction of pipe lines, 
it is quite possible that there 
will be further withdrawals of 
Lake equipment for Govern- 
ment service and ocean tankers 
and for U. S. Navy service. In 
this connection it will be noted 
that 46% of the Lake tonnage 
now existing can be moved out 
of the Lakes, the balance being 
prevented by their inability to 
pass through the locks to sea. 


SUMMARY 


Summarizing the foregoing, 
it would appear that having 


turned over the 50 additional 
tankers to the British there is a 
tanker tonnage shortage against 
total U. S. requirements includ- 
ing imports of 494,000 DWT 
(equivalent to 49-10,000 DWT 
ships) average over the third 
and fourth quarters of this year 
and the first quarter of next 
vear, reaching a peak in the last 
quarter of this year of 636,000 
DWT (‘equivalent to 64-10,000 
DWT) ships. This assumes no 
further requisitioning of Amer- 
ican flag tonnage and in addi- 
tion that the amount of foreign 
flag tonnage used for imports 
during the first quarter of this 
vear will continue to be avail- 
able. To the extent that fur- 
ther requisitioning of American 
flag ships takes place or for- 
eign flag boats now used for im- 
ports become unavailable, the 
above shortages will be corre- 
spondingly increased. Against 
further withdrawal should be 
considered the possibility of the 
application either directly or in- 
directly of seized and interned 
tankers in Western Hemisphere 
ports against Transatlantic serv- 
ice. 

These shortages are after con- 
sidering the measures that the 
industry has already taken to 
relieve tanker requirements 
through increased barge and 
pipeline movements, ete. Addi- 
tional measures which may be 
considered as possibilities to al- 
leviate the tanker shortage be- 
tween now and April 1st of next 
vear include: 


Total 
Theoretical 
Substitutions 
and Tonnage 
Savings 
1. Easing of load line 
limitations on tank- 
ers 130,000 DWT 
2. Substitution of Gulf 
Coast Supplies for 
S. Intercoastal 
Movement 
3. Rearrangement 
South and Central 
American Supplies. 
4. Possible relief from 
Southeastern gaso- 
line pipeline com- 
pletion 
5. More effective use 
of barges 


50,000 DWT 


40,000 DWT 


14,000 DWT 
30,000 DWT 


TOTAL _ 264,000 
(Equivalent to 26-10,000 DWT ships) 


The above tabulation indicates 
a shortage of 230,000 DWT. 
This could be protected by rail 
movement, but at appreciably 
higher costs as an emergency 
measure, dependent upon the 
availability of motive power and 
the more effective use of tank 
cars as discussed in Section III 
(d). Should the savings tabu- 
lated above not be fully realized 
as is probable, further depend- 
ence upon rail transportation 
may be necessary. 


To the extent that the fore- 
going cannot be realized or fur- 
ther withdrawal of American 
tonnage or foreign tonnage used 
in the import service takes place, 
restriction in consumption will 
be necessary, imposed equitably, 
of course, throughout the United 
States, South America and Can- 
ada. 


For the latter three-quarters 
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of next year, an estimate of the 
tanker position is given which 
includes additional new tanker 
construction presently  sched- 
uled. Also a number of the 
projects for pipeline movement 
requiring construction, and initi- 
ated now, will have a substan- 
tial effect in relieving the tank- 
er tonnage situation. Thus it 
would seem, barring the with- 
drawal of additional large 
amounts of tanker tonnage from 
the United States and Western 
Hemisphere services, the situa- 


tion, after the first of next year, 
should be considerably easier, 
and that the critical period will 
be during the coming winter. 

If further requisitions or with- 
drawals of Western Hemisphere 
tonnage do take place, the only 
offsetting factors for relief dur- 
ing this period are listed in the 
report, chief of which are addi- 
tional tanker construction over 
that now scheduled and the 
large products pipeline from 
the Gulf to the Atlantic Sea- 
board. 


A.P.I. Group Summarizes Findings 
On East Coast Oil Transportation 


Discussion of Possible 
Restrictive Measures 
During the year 1941 it is 
expected that, without any re- 
striction, the following amounts 
of products will be consumed 
on the East Coast of the U. S:: 


Motor Fuel 224,000,000 
Residual Fuel Oil 161,000,000 
Distillate Fuel 89,000,000 
Kerosine 41,000,000 
Lubricating Oil 12,000,000 


TOTAL 527,000,000 

To arrive at the probable 
savings in consumption through 
restrictions, it is necessary to 
consider each product sepa- 
rately. The only effective way 
to conserve motor fuel would 
he to restrict pleasure’ use 
through some such device as 
“gasolineless” Sundays. it 
be assumed that the consump- 
tion of gasoline might be re- 
duced by as much as 15 per 
cent without undue hardship 
and if this were applied to the 
East Coast, the reduced con- 
sumption would amount to 34,- 
000,000 barrels. 


Restriction of residual fuel 
oil consumption could be 
brought about by converting tc 
coal plants which are in a 
position to use either coal or 
oil. It is not possible to deter- 
mine how much residual fuel 
oil could be saved immediately 
by conversion, but it is esti- 
mated that perhaps as much 
as 15 per cent of the total de- 
mand could be eliminated over 
a period of several months. 


Distillate fuel oil is used 
largely for heating purposes. 
Therefore any effective restric- 
tion would have to be obtained 
in this type of usage. If house 
temperature were reduced by 
an average of about 5 ... 
approximately 10‘ of the con- 
sumption of heating oils could 
probably be saved. This  per- 
centage of heating oils repre- 
sents approximately 8 of the 
total demand of distillate fuel. 
It is also possible that the dis- 
tillate fuel used by gas com. 
panies for enrichment 
could be eliminated by sacrific- 
ing b.t.u. content. If this were 
done, perhaps an_ additional 
3,000,000 barrels could be saved. 

Kerosine is also used chiefly 
for heating purposes. It is esti- 
mated that perhaps 10 per cent 
of the consumption of this prod- 
uct could be saved through re- 
striction of its use. 

When the percentages of sav- 
ings estimated above are applied 
to the expected annual consump- 


tion figures, the following 
amounts, in barrels are 
tained: 

Motor Fuel 
Residual fuel oil 
Distillate fuel 
Kerosine 


34,000,000 barrels 
24,000,000 barrels 
10,000,000 barrels 
3,000,000 barrels 


TOTAL 71,000,000 barrels 

This corresponds to 13.5 per 
cent of the total East Coast de- 
mand, and it is equivalent to the 
current carrying capacity of ap- 
proximately 50 tankers of 10,000 
DWT. 

The above figures have been 
based on East Coast consump- 
tion merely to obtain relation- 
ships in terms of tanker ton- 
nage. Actually reduction in 
consumption in practically all 
areas of the United States would 
indirectly in some degree reduce 
tanker tonnage requirements 
through reduction in the load of 
other available transportation 
agencies. 

Thus any restriction that may 
be necessary by reason of na- 
tional defense should be shared 
equitably by the entire Western 
Hemisphere. 


7 Defendants Fined 
In Madison Decision 


(Continued from page 5) 
made no objection to their being 
fined on the original indictment, 
on which no testimony has been 
taken, which testimony is a 
prima facie requisite in civil 
damage suits. Numerous tre- 
ble damage suits have been filed 
against other defendants by 
jobbers and consumers. 


Fines Total $572,500 


Indiana Standard and Cities 
Service were fined $5000 each, 
the same amount originally as- 


sessed against 12 convicted 
companies whose’ convictions 
were sustained by Federal 


Judge Patrick T. Stone. Mr. 
Bullock was fined $2500; Mr. 
Tuttle, $2000. 

Alexander Fraser, New York, 
president, Shell Oil Corp.; A. 
G. Maguire, Milwaukee, board 
chairman, Wadhams Oil Co.; 
and Harry J. Kennedy, Ponca 
City, Okla., vice-president, Con- 
tinental Oil Co., all pleaded 


nolo contendere to the indict- 


ment on which they were con- 
victed and granted new trials. 


Mr. Fraser was fined $2500; 
Maguire and Kennedy $1500 
each. 

Dismissals were granted to 
H. E. Brandli, New York, Cities 
Service Export Co. vice-presi- 
dent, and Harry D. Frueauff, 
Tulsa, Empire vice-president. 

Fines assessed today bring 
total imposed in 2 prosecutions 
of major oil companies to $572,- 
500. Costs remain to be com- 
puted and billed in the first 


Madison case (price fixing), 
which included expense of a 
3 months’ jury trial. Costs 
of $25,000 were apportioned 
against defendants in second 
Madison case (jobber con- 
._racts). 


11 Companies Share 
100-Octane Awards 


NPN News Bureau 
WASHINGTON, June 3 
Eleven oil companies are shar- 
ing in awards for 100-octane 
gasoline which total 123,500,000 
gals., including 56,000,000 gals. 
for the storage reserve, War 
Department disclosed today in 
announcing Chief of Air ‘Corps 
Arnold’s approval of contracts. 
Largest awards were the 31,- 
360,000 gals. to Phillips Petro- 
leum Corp.; 19,300,000 gals. to 
Humble Oil and Refining Co.; 
18,290,000 gals. to Magnolia Pe 
troleum Co.; and 15,250,000 gals. 
to Standard Oil Co. (Kentucky). 

Details of awards follow: 
Phillips, 8,000,000 gals. at 
12.5c for storage at Borger, 
Tex.; 4,000,000 gals. at 13.5¢c for 
storage at Lep, Okla.; 19,360 
gals. at 12.5¢c to 15.47c for de 
livery to 23 Army air fields in 
New Mexico, Illinois, Louisiana, 
Texas, Ohio, Kentucky, Okla- 
homa, Arkansas, Colorado, Kan- 
sas, Nebraska, Utah, Pennsyl 
vania, Indiana and Michigan. 


More Awards Told 


Humble, 9,000,000 gals. at 
14.355e for storage at Baytown, 
Tex.; 10,300,000 gals. at 15.4¢e 
to 15.57c for 4 Texas air fields. 

Magnolia, 16,000,000 gals, at 
13.75¢c for storage at Beaumont, 
Tex.; 2,900,000 gals. at 15.242¢ 
for Ellington Field, Tex. 

Kentucky Standard, 15,250,000 
gals. at 14.28c to 14.58¢e for 10 
air fields in Georgia, Florida and 
Alabama. 

Tide Water Associated Oil 
Co., 12,470,000 gals. at 14.21¢c 
to 15.21ec for 9 California and 
Washington air fields, 

California Standard, 10,750, 
000 gals. at 14.49c for storage 
at Richmond and San Pablo, 
Calif. 

New Jersey Standard, 6,270, 
000 gals. at 15.15¢e to 16.73c for 
air fields in Maryland, Virginia, 
District of Columbia and North 
Carolina. 

Shell Oil Co., 5,000,000 gals. at 


14.4c for storage at Roxar 
Ill. 

Socony-Vacuum, 700,000 gal 
at 15.972c for Middletown A 
Depot, Pa. 

Gulf Oil Corp., 250,000 ga 
at 15.858c for Owens Field, S. « 

Sinclair Refining Co., 3,25) 
000 gals. at 14.49c for stora 
at East Chicago. 


Oil Industry Sees 
20% Steel Savings 


NPN News Bure 
WASHINGTON, May 31. 
Steel savings up to 20% ¢a 
be accomplished without 
fering substantially with th 
conservation of petroleum, wit 
exploration for new _ reserves 
or with the ability of the indus 
try to supply foreseeable needs 

for petroleum. 

This statement was mac 
jointly this week by Dr. Rober 
E. Wilson, Office of Production 
Management’s. oil consultant 
and R. E. McConnell, chief, 
OPM’s conservation unit, ac 
cording to an authorized press 
release following a 2-day con 
ference with representatives ot! 
oil producers and the govern 
ment. Conference was called 
to discuss conservation of 20°; 
of the steel used in oil produc 
tion, an estimated 250,000 tons 
annually. 


Would Favor Transportation 


The 2 defense officials pointed 
out “that conservation of steel 
will help make possible the con 
struction of pipelines and tank 
ers to get needed oil supplies 
from the oil states to the east 
ern seaboard, thus helping to 
replace as soon as_ possible 
transportation facilities of 50 
tankers transferred to British 
service,” press. release Said, 
adding, “request for a 20% con 
servation of steel is in line with 
the request made recently to 
the automobile industry for a 
reduction in its output. 

“There was a general agret 
ment that substantial savings 
in steel could be made by en 
couragement of wider well 
spacing and unitization agree 
ments and other methods ot! 
avoiding unnecessary drilling 
Under unitization agreements, 
all the persons interested in 
particular oil producing pool 0! 
area develop. the propert) 
jointly, using the most eff 
cient well spacing arrangement 
and divide the output equitab] 
among those concerned. 


Results Viewed 

“It was the opinion of most 
of the oil state representatives 
that full co-operation of oil co! 
panies, land owners and royal's 
holders would be necessary 10 
accomplish maximum savings, 
and that they should be 
quainted fully with the need ! 
the conservation measures. 
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feaders Comments and Opinions will be much Appreciated by—W ARREN C. PLATT, Editor and Publisher, Penton Building, Cleveland, O. 


Will it be “Oil Control’ Under Ickes? or What? 


Government control of the oil industry 
undoubtedly came a little closer this last 
week-end when President Roosevelt ap- 
pointed Interior Secretary Ickes to the 
newly created job of ‘petroleum co-ordi- 
nator for national defense’”’. 


Whether government control was made 
more certain by the appointment, or 
whether it is actually here in a deft left- 
handed fashion, is most anyone’s guess, 
or you can wait for time to tell. 


At the moment that this is being writ- 
ten, all Ickes seems to be “authorized” 
to do is to investigate most anyone, most 
anywhere, and to “recommend” to “prop- 
er government agencies.” Newspaper 
headlines referred to this as “oil control” 
and to Ickes as “oil dictator.” Maybe 
this will be the interpretation given to 
the president’s language by his New Deal 
courts? Small beginnings in any _ gov- 
ernment, and particularly in the New 
Deal, have a way of growing to great 
proportions, 


Why Roosevelt did not go the whole 
way and give Ickes full power to run the 
oil industry under some of his numerous 
alleged “war powers” is a question that 
the oil industry can only debate. 


There are several conjectures, such as 
“respect” for those in the Office of Pro- 
duction Management. 


Or perhaps going the whole way would 
have been too hot a political potato right 
now and it might have been accepted by 
many as proof that Roosevelt wanted his 
“war powers” simply to grab American 
industry. 


Or perhaps Roosevelt, realizing Ickes’ 
great ability for stirring up rows, de- 
cided to give him just a little bit of a 
try-out first. 


Or perhaps Roosevelt, who knows that 
Ickes is disliked and even distrusted by 
it least many in the oil industry, thought 
a soft approach to oil control would be 
more expedient. 


Or perhaps Roosevelt is trying to fend 
off the supporters of “states rights” -who 
re at least “the solid Democratic South” 
and who, from their governors down, 
jumped with all their spurs on his last 
attempt to get Congress to give him full 
control over the oil industry. And that, 
too, was a left-handed affair, for the at- 
mpted seizure was carefully cloaked 
ider the plea of “conservation”, and 
e proposed law did not read the way 
Roosevelt and Ickes said it did. 
Or perhaps the administration simply 
ints to do a little whipsawing with the 
2: major oil companies who were sued 


\ 
\ 
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last September for alleged “conspiracy”. 
Negotiations have been on for some time 
for the settlement of this case. None of 
the parties will say what has happened, 
but it is understood that the negotiations 
hit a snag the other week when Thurman 
Arnold, after his associates had agreed 
to a form of settlement, jumped the 
traces and demanded a consent decree 
of his own writing. 


A few days after this demand, and a 
few hours after Roosevelt had announced 
the appointment of Ickes to this new 
“advisory” job, Attorney General Jack 
son handed out an official statement that 
he was giving “veto power” over settle- 
ment of this oil case and of any subse- 
quent suits, to Ickes. Mr. Jackson’s state- 
ment seemed to say that after Jackson 
and his associates had been satisfied with 
the terms of any settlement of an oil 
industry suit, then the defendant oil men 
would have to go over to Ickes’ office 
end argue it all over again to try and 
zet Ickes’ consent also. 


Then, when the “trading” seemed to 
be finished, the defendants would still 
have to go back to Jackson and maybe 
back to Ickes again. All the time they 
would be trading with Ickes, they would 
not know which of any “demands” he 
might make would be “referred” to “the 
proper governmental agency” and be put 
into effect, with a _ presidential “war 
order”, 


The great possibilities of this maneu- 
vering would appear readily to anyone 
who ever sat around a livery stable and 
watched a horse trade, 


There are five primary questions that 
oil men can consider in connection with 
this “war move”, 


1 Is some form of government “con 
trol” or “supervision” or ‘co-ordination” 
needed over oil at present? 


2 How best should the subject of such 
supervision be approached with the oil 
industry, by arbitrary presidential fiat, 
without notice, or by negotiations with 
the industry? 


3--Should such “supervision” be an in- 
dustry-operated affair or government op- 
erated? 


4 Aside from the arbitrary and per 
emptory manner of the appointment or 
seizure of the industry Ickes the 
right man? 


5 If the oil industry does not like the 
present plan or the appointment what 
can it do about it? 


Some form of co-ordination with the 
big defense departments and with other 
government offices having to do with 
defense, had become apparent. Oil men 
had been discussing such co-operation 


with the proper departments for some 
little time. In fact, the report this week 
of the Fact Committee of the A.P.I. on 
the Atlantic Seaboard’s supplies, because 
of the government diverting tankers to 
its own war use, is a part of and a re- 
sult of such discussions, Oil men realize 
that the defense job is so big that some 
co-ordinating factor is needed. More oil 
men have been going to Washington 
every day in the industry's co-operative 
efforts. 

If the government wished to open dis- 
cussions for oil industry co-operation, one 
would think it would first go to the In- 
terstate Oil Compact Commission, which, 
through its member states, has all of 
the governmental skill and engineering 
on true conservation. The federal gov- 
ernment has practically none of it. Then, 
if the co-ordination called for larger par- 
ticipation, the government could have 
worked out a plan associated with the 
Compact Commission for refinery prod- 
ucts, and, either as an extension of the 
Commission idea or through existing 
marketing associations, could get down 
into marketing. This procedure, of course, 
would be recognizing the states’ authority 
over oil production and would be ad- 
mitting the excellence of the job the 
states are now doing, to which Ickes and 
Roosevelt have been opposed. 


As it is, Roosevelt and Ickes gave no 
warning to anyone and, so far as is now 
known, consulted no one nor any organ- 
ization in the oil industry. 


Is Ickes the right man? People are 
entitled to their own opinions, but un- 
doubtedly a large number of oil men 
will shout “No”. Not only is Ickes hard 
to work with because of his arbitrary and 
irritable temperament, but oil men have 
had a most unfortunate experience with 
him. During the code days, Ickes ap- 
pointed a most incompetent assistant of 
his to run the industry, a man who knew 
nothing about oil and was worse fitted 
than even Ickes to work with men, 


There are many objections which could 
be listed, but the greatest was that Ickes 
did not have the courage or the honesty 
or the decency to stand by the oil men 
who had carried out his instructions on 
code affairs. Instead, he let his brother 
cabinet member start and carry through 
the Madison oil cases without one pub- 
lic protest from him. Ickes’ defense of 
his silence and refusal to testify at Madi- 
son was that “it would blow up the cabi- 
net.” He might more truthfully have 
said his testimony might have cost him 
his cabinet job. Ickes says he “wrote a 
letter” in “protest”, but like his opera- 
tion of the oil code committee, it was in 
deep secrecy. If that letter had ever been 
made public and it said what Ickes has 
said it said, no jury would ever have con- 
victed. In fact, his brother cabinet mem- 
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ber undoubtedly never would have 
brought the case in the first place. 

Now Roosevelt, with the whole United 
States to choose from, picks Ickes—-picks 
him for a job to lead an industry in the 
greatest war effort of all time — picks him 
for a job that calls for brains and tact 
and patience and courage and above all, 
that calls for confidence from the indus- 
try to be led. 

One would think that the president 
could have found, in all our 130 million 
people, at least one other man who was 
at least as good, and about whom there 
had not raged so much controversy, one 
man who did not have quite such a rep- 
utation for picking fights, one other man 


in whom the oil industry might have had 
just a little rnore confidence? 

Most men think that these are times 
when only the best man possible should 
be selected for a job. 

Why Ickes, of all people? 


* 


What can the oil industry do about it, 
if it does not like the set-up? 

The oil industry, of course, will co- 
operate fully with any man designated 
by the proper authority to lead it in this 
war. But might not oil men who do not 
like the appointment be entitled to a pro- 
test? These could protest to their Con- 
gressmen and Senators who might feel 


inclined to repeat that protest in Co 
gress, who might be inclined to have ; 
investigation of Ickes and his capabi 
ties? 

We are in for a long war, and that u 
doubtedly means a long period of t} 
closest of necessary co-operation wit 
government. But such relationships, u 
less carried on in the strictest of dem: 
cratic fashion, can easily lead to the evi 
of totalitarianism. 

In view of the immensities of the di! 
ficulties before us, every effort shou! 
be made now to get the best leaders po: 
sible for all industries. 

What are oil men going to do abou 
this leader? 


fundamental the oil business is not functionins 


. as it is not under the 
Ickes Appointment Scored of pow government, properly, that there is a possibilit 


power granted by Congress to the of shortage, or that the industry 


By Many Daily Newspapers President so far would 


NPN News Bureau and Japan. 


CLEVELAND. June 3-_Unan- seems to be on the way. 


imous in their disapproval of 


President Roosevelt’s appoint- THE CZAR OF OIL 


ment of Secretary of Interior The selection of Harold Ickes as jy 
“petroleum co-ordinator,’ under the 
“unlimited emergency” 


Ickes as Petroleum Co-ordinat- rogram 
or for National Defense, are the is not at 


following editorial comments gent 


The “corporate state” 


line with previous policies of Presi- 
Roosevelt. 


the right to declare federal control 


give him not aware of the importance 


plays in the defense picture. 


of the industry. However, in the Mr. ICKES is not new to oil, no! 


Tulsa Tribune 


tory agencies, already 


unexpected. It is in 


wrong way. 


from daily newspapers. (AS Mr. Ickes has no background as 


NPN goes to press, no favorable 


pointment has come to our at- 


tention—Editor). Fun. even 
tional crisis, 
HOW TO LOSE DEMOCRACY the American 


best of it 
Roosevelt's” first act [Tekes, who 
under his “unlimited emergency” and given to 
decree has been the appointment of against all 


President 


an expert 
attorney and publicist who has been 
editorial comment on this ap- chiefly occupied in the affairs of the 
department 


since this is the way things are to 


and get along with Mr. 
is somewhat irascible 


petroleum, being 


in a serious interna- 
the oil industry and 
people will make the 


ity to co-operate, the 


honest. 


an In particular, Mr. Roosevelt has 
erred in selecting Harold 
the director of the oil industry. For 
of the interior. But @ delicate task requiring 
most in co-operation, he has chosen ercised we do not know. Future 
the outstanding example of inabil- 
man who be- the story. We do know, howeve! 
lieves himself always right and just that the oil business is not an in 
and everybody else wrong 


appointment of Mr. Ickes Mr. Roose- jis he unfamiliar to the men in 
velt may have had in mind merely 
substituting the Secretary of the In- 
terior for existing federal 


volved in the oil business. Som: 
years ago he acted as co-ordinato: 
regula- during a depressing period becaus: 


parts of the of overproduction, and at one tim: 
Department of the Interior. Since made a speech in Tulsa that re 
such a move would be meaningless, ceived almost universal approva 
is far more likely that the Presi- of the business. However, this sit 
dent is testing the mood and temper uation did not long exist, and soor 
of the states. And there can be no there developed, by law and othe: 
question that if this is what he is means, a feeling that the great oi 
doing, he is going about it the 


business was on the list for officia! 
or bureaucratic control. The Pres 
ident’s action Saturday fulfills that 
Ickes as long anticipated but nevertheless 
unwelcome possibility. 

the ut- Just how the control will be ex 


developments will tell that part of 


and dis- dustry that lends itself to theoret 
ical or behind-the-door manage 


intemperate outbursts Dallas Morning News Ment. It is a fast moving, virile 


those who fail to agree 


business, run by men who are ful 
of action. The contrast with what 


Secretary of Interior Harold L. 
Ickes as ezar of the American oil 
industry. 

Secretary Ickes has long sought 
control of the oil business. Under 
his direction federal radio propa- 
gandists produced frightening skits 
depicting the terrible sufferings 
America would undergo if the in- 
dustry were left in private hands 
and all our precious oil were wast- 
ed. Mr. Ickes ignored the demon- 
strable fact that America’s oil men 
now get more gasoline from a_ bar- 
rel of oil than those of any other 
nation, and that waste of petroleum 
has been reduced faster here than 
anywhere else. 

Harold Ickes has never been 
overly hampered by the truth. He 
is a master in the art of smear. 
He is hungry for additional author- 
ity. The oil business has been an 
object of his ambition and a target 
for vitriol. He promoted. the 
Madison oil trials in which the lead- 
ers of the industry were brought to 
their knees, charged with “price- 
fixing,’ arising out of their efforts 
to comply with the NRA. And now, 
ironically enough, the President has 
empowered Mr. Ickes to “make 
specific recommendations to the of- 
fice of price administration” in 
other words to fix a price for oil. 


Secretary Ickes’ efforts to rule 
America’s petroleum business are 
of long-standing. But only under 
the smoke screen of an “unlimited 
emergency” surrounded by calculat- 
ed and cleverly-planned war hys- 
teria was he able to. seize that 
power. The emergency decree was 
made by the President ostensibly to 
save America from the dangers of 
totalitarianism. Yet, oddly enough, 
under Mr. Ickes the status of the 
American petroleum industry will 
be precisely the same as that of the 
basic industries in Germany, Italy 


with him. 

The southwest is vitally interest- 
ed in oil, not only because it is one 
of the most important economic 
products of the area, but because 
oil is the life blood of modern war- 
fare. Impartial observers of the 
Oklahoma scene, looking back at 
Mr. Ickes’ record under NRA and 
as oil co-ordinator in the more re- 
cent program under the Connally 
act, believe that the oil producers 
will collaborate whole-heartedly 
with the reinforced power he _ per- 
sonifies, and that no friction need 
be anticipated. 

Daily Oklahoman 


OIL NATIONALIZATION? 


Mr. Roosevelt's initial step under 
the unlimited national emergency is 
one which lies beyond his powers to 
take, if the appointment of Harold 
Ickes as the oil dictator is con- 
strued to impose federal regulation 
on the petroleum industry, a_busi- 
ness depending on intrastate and 
state-controlled production 

In the emergency, it is not onl) 
possible but highly probable that 
federal control of the important oil 
industry is a _ necessity. But this 
cannot be legally-—or safely ap- 
proached by presidential ukase 
Within the concept of American 
constitutional law, the states must 
be asked to surrender their rights 
That—for the emergency evers 
American commonwealth will doubt- 
less be willing to do, with the prop- 
er legal forms prepared by Con- 
gress.and under proper safeguards 
to return to the states their owner- 
ship of the oil which is indisputably 
theirs 

Messrs. Roosevelt and Ickes have 
contended that federal regulation 
of oil by act of Congress is consti- 
tutional But even if that is true, 


MR. ICKES—BOSS 


The passion of a little boy for 
SANTA CLAUS to bring him a little 
red wagon for Christmas is com- 
parable to the feeling that HAROLD 
ICKES must have felt Saturday when 
the President appointed him oil co- 
ordinator during the defense crisis 
From past actions of Mr. ICKES, we 
must assume that the culminating 
ambition of his political experience 
is about to te fulfilled. 

From the viewpoint of those people 
who are actively working in the oi) 
business and know something about 
it and all its ramifications, we feel 
constrained to say that almost any- 
one else would have been more wel- 
come for the job than the man Mr 
ROOSEVELT selected. It is also some- 
what ironic to waken to the thought 
that the first official action taken 
by the President under his unlimit- 
ed National Emergency Proclama- 
tion is directed at the oil industry 

As yet we do not know just why 
this action is so extremely necessary 
at this early time. There is no 
shortage of crude oil or refined prod- 
ucts There is no shortage of fa 
cilities to produce or refine oil, anc 
the only possible reason that can 
be given for such drastic action is 
that there is a_ possible lack of 
transportation equipment to get the 
ample supplies of oil now ready te 
the eastern seaboard 

And this would not be a_ condi- 
tion except that normally operated 
equipment has been commandeered 
by the government to deliver oil to 
Great Britain. We have no complaint 
to make about this diversion and 
readily understand that more ample 
transportation facilities must be 
immediately constructed, but we de 
not hesitate to object to the thought 
conveyed to the people by the nam- 
ing of Mr. ICKES as dictator, that 


could happen, and what now ewists 
is comparable to the distance bs 
tween the north and south poles 
We regret that anyone though! 
such action was advisable. We do 
not think it was necessary, but we 
do feel confident that if the ap 
proach to the situation is made ir 
good faith, that someone very soor 
will find something out about the 
oil business that was not knowr 
before. And it will not be the mer 
in the business that find out. 
Tulsa We 


OIL CZAR ICKES WILL CURB USE 


By PAUL GESNER and 
JOHN BECKLEY 


New York, June 2 (AP). Pre 
ceeding on the theory that the 
thing that will stop a bomber o 
armored car faster than a bullet ts 
an empty gasoline tank, Presid 
Roosevelt has given federal oil «a: 
ministrator Harold L. Ickes the ne 
title of petroleum co-ordinator fo 
national defense. 

There are implications Ickes 
powers will be broadened = sharp 
making him dictator of oil sup} 
and distribution. 

Ickes is the administration ‘| 
ficial who last week said the nat! 
might face “gasless Sundays,” S\ 
us those of world war number 0! 
when pleasure traffic was ruled < 
the roads on the Sabbath to ct 
serve oil for military use The s 
uation is becoming  particula 
critical in the East. 

Contrasted with 1918 and 
then short gasoline supplies, th's 
time in the emergency of 1941 the 
is plenty of petroleum. 

There is no shortagé of gasolin: 

There is no shortage of fuel 0! 

There is, however, a shortage ©! 
tankers to transport oil and gas 
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ine from the Gulf to 
coastal ports. 

The reason for this shortage is 
hat the government has _ requisi- 
oned 500,000 of the available 4,- 
00,000 dead-weight tons of tank- 
rs for movement of supplies in 
onnection with national defense 
nd aid to Great Britain. 

Many leading oil men here agree 
there may be rationing of gasoline 
efore autumn. 

Fuel oil is to get first call on 
tanker space as fall approaches. 
fhe oil industry has set as its first 


Atlantic 


job the providing of adequate fuel 
oil to heat homes with oil-burner 
heating plants. 

The department of justice long 
has frowned on too much collabora- 
tion between oil companies, lest 
combinations be set up which would 
be deemed monopolies in restraint 
of trade. 

Don’t be surprised now, oil men 
say, if the department of justice 
reverses itself and begins encourag- 
ing collaboration. 


Chicago Dailu News 


Text of Roosevelt's Letter to Ickes 
Naming Him Petroleum Co-ordinator 


NPN News Bureau 
WASHINGTON, May 29. 
Following is complete text of 
President Roosevelt’s letter to- 
day in which he appointed Sec- 
retary of Interior Ickes to post 
of Petroleum Co-ordinator for 

National Defense: 
My Dear Mr. Secretary: 

Recent significant develop- 
ments indicate the need of co- 
ordinating existing Federal au- 
thority over oil and gas and in- 
suring that the supply of petro- 
leum and its products will be ac- 
commodated to the needs of the 
nation and the national defense 
program. 

Government functions relat- 
ing to petroleum problems are 
now divided among numerous 
officers and agencies of the Fed- 
eral Government and the prin- 
cipal oil-producing States. The 
various phases of operation in 
the petroleum industry itself 
are numerous and complex. 

One of the essential require- 
ments of the national defense 
program, which must be made 
the basis of our petroleum de- 
fense policy in the unlimited 
national emergency declared on 
May 27, 1941, is the development 
and utilization with maximum 
efficiency of our petroleum re- 
sources and our facilities, pres- 
ent and future, for making pe- 
troleum and petroleum products 
available, adequately and con- 
tinuously, in the proper forms 
at the proper places, and at rea- 
sonable prices to meet military 
and civilian needs. 


Cites Oil Problems 

Some of the problems with 
which we are now confronted 
and which require immediate 
action are: The proper develop- 
ment, production and utilization 
of those reserves of crude oils 
and natural gas that are of 
Strategic importance both in 
quality and location; elimina- 
tion or reduction of cross-haul- 
ing of petroleum and its prod- 
ucts and the development of 
transportation facilities and of 
methods by which more efficient 
use can be made of existing 
transportation and storage fa- 
cilities; balancing refining oper- 
‘tions to secure the maximum 
yields of specific products with 
full consideration for require- 
ments, the most economical use 
of the raw materials, and effi- 
ciency of production and dis- 
tribution; and the elimination 
of the drilling of unnecessary 
“ells in proven fields and of 
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other unnecessary activities and 
equipment. 

In order to provide the desired 
co-ordination, I am hereby des- 
ignating you as Petroleum Co- 
ordinator for National Defense. 
In that capacity it will be your 
function and responsibility as 
my representative: 

1—-To obtain currently from 
the States and their agencies, 
from the petroleum and allied 
industries, from the officers and 
agencies of your department, 
and from other appropriate 
Federal departments and agen- 
cies information as to (a) the 
military and civilian needs for 
petroleum and petroleum prod- 
ucts; (b) the factors affecting 
the continuous ready availabil- 
ity of petroleum and petroleum 
products for those needs, and 
(ec) any action proposed which 
will affect such availability of 
petroleum and petroleum prod- 
ucts. 


Expects Consultation 


2—-To make specific recom- 
mendations to any appropriate 
department, officer, corporation 
or other agency of the Federal 
Government, particularly the 
Office of Production Manage- 
ment and the Office of Price Ad- 
ministration and Civilian Sup- 
ply, to the appropriate agency 
representing any State or any 
combination of States, and to 
any appropriate industry or 
part therof, as to action which 
is necessary or desirable, on the 
basis of your determinations, to 
insure the maintenance of a 
ready and adequate supply of 
petroleum and petroleum prod. 
ucts. 

In carrying out these re- 
sponsibilities, it is expected that 
you will consult with the sev- 
eral officers and agencies of the 
Federal Government, and with 
the States acting severally or in 
any joint capacity, to the end 
that all government participa- 
tion shall consistently further 
the purposes above outlined. 

It is also expected that you 
will consult with the petroleum 
industry and those industries 
which affect its functioning, to 
aid them shaping their 
policies and operations in the 
discovery, development, produc- 
tion, processing, transportation, 
storage, distribution, marketing, 
consumption and import and ex- 
port of petroleum and petroleum 
products. 

In order to 


facilitate your 


work and efforts, I am request- 
ing that the 


several depart- 


ments and agencies having func- 
tions related to the petroleum 
problem give you antecedent ad- 
vice of any action proposea 
which may affect the continu- 
ous, ready availability of petro- 
leum or petroleum products for 
military and civilian needs, so 
that you may have opportunity 
to make specific recommenda- 
tion concerning such action. 


Informs Other Agencies 


I am also requesting that 
they notify you of all meetings 
and conferences dealing with 
these problems, so that your 
representatives may be in at- 
tendance when you deem it ad- 
visable. 

It is suggested that from 
time to time you call together 
all or any of the heads of such 
departments and agencies, or 
their representatives, as a com- 
mittee to discuss such problems 
as may arise and to develop 
ways and means of effectuating 
the highest degree of co-ordina- 
tion of Federal functions for the 
furtherance of the policy herein 
outlined. 

The heads of the depart- 
ments and agencies concerned 
are being informed of this sug- 
gestion and of the contents of 
this letter, and I am sure you 
will find them ready to co-oper- 
ate fully in rendering the as- 
sistance requested herein or 
otherwise needed to assure suc- 
cess of the program. 

Within the limits of such 
funds as may be made available 
to you, you may employ neces- 
sary personnel, including a 
deputy co-ordinator whose ap- 
pointment shall be approved by 
me and to whom you may make 
any necessary delegation of 
functions, and may make provi- 
sion for necessary supplies, fa- 
cilities, services and for actual 
and necessary transportation, 
subsistence, and other expenses 
incidental tc the performance of 
their duties. 

You will, of course, make use 
of such statistical, informa- 
tional, fiscal, personnel and 
other general services and fa- 
cilities as you now have avail- 
able or as may be made avail- 
able to you through the Office 
for Emergency Management or 
other agencies of the Govern- 
ment. 


Yours sincerely 
Franklin D. Roosevelt. 


Jackson's Statement 
On Ickes’ Appointment 


Following is text of Attorney 


General Robert H. Jackson’s 
statement regarding appoint- 
ment of Interior Secretary 


Ickes as Petroleum Co-ordin- 
ator for National Defense: 

I have always urged the 
views embodied in the decision 
of the President today to place 
the oil industry under the ad- 
ministrative supervision of the 
Secretary of the Interior. Last 
September, before the authoriz- 
ing of bringing of anti-trust 
suits against the major oil 
companies, I wrote a letter to 
Sen. Guy M. Gillette, in which 
I stated in part as follows: 

“In advocating revision of the 
anti-trust laws over 3 vears ago 


to make . 
clear, I repeatedly said that in 
my opinion the doctrine of com- 


them effective and 


pulsory competition embodied 
in the anti-trust laws is unwise- 
ly applied to oil production, 
where the principle of conser- 
vation of an exhaustible and ir- 
replaceable natural resource 
should replace the principle of 
competitive exploitation. The 
companies seem to recognize 
this, for they have tried to lim- 
it depletion by devices of their 
own, but without representation 
of the public interest or the 
consumer welfare, or that of 
smaller producers, Private con- 
servation plans which restrain 
or discriminate against inde- 
pendents and disregard con- 
sumer interests violate the an- 
ti-trust laws, but they should 
not be replaced by a headlong 
race to exhaust petroleum sup- 
plies, but rather by a conserva- 
tive plan which will be in the 
public interest.” 

At that time I further urged 
that the pendency of litigation 
should not delay or deter ef- 
forts to provide for the oil in- 
dustry a system of conservation 
and orderly utilization of our 
basic petroleum resources. 

The anti-trust division has 
been negotiating a consent set- 
tlement of the oil cases. To 
avoid any conflicts with the ad- 
ministrative program which 
may be established by the Sec- 
retary of the Interior, further 
negotiations in the pending pro- 
ceedings will be submitted to 
him, to the end that the na- 
tional defense objectives of the 
new oil control shall be in no 
way impeded. 


Pennsylvania Senate 
Passes Compact Bill 


Specfal to NPN 
HARRISBURG, Pa., June 3 

Bill authorizing Pennsylvania’s 
participation in Interstate Oil 
Compact was passed by the Sen- 
ate today and sent to the House. 
Unanimous vote was given as 
the general assembly started to 
wind up affairs of the 1941 ses- 
sion. Measure, introduced by 
Senators Thomas B. Wilson and 
Leroy Chapman, both from 
Pennsylvania’s richest oil dis- 
trict, would permit the Com- 
monwealth to join the Compact 
as a national defense move. 


Sen. Wilson, at the time bill 
was introduced, said New York, 
Ohio and West Virginia would 
“fall in line’, if Pennsylvania 
approved the measure. (See 
NPN, May 28, p. 19.) 


Seek More 100-Octane 
Refining Capacity 


NPN News Bureau 
WASHINGTON, June 3 
Oil industry is being asked by 
defense authorities to build ad- 
ditional 15,000 bbls. daily of 
100-octane refining capacity, ac- 
cording to trade reports here. 
Present 100-octane capacity is 
estimated by some to be around 

35,000 bbls. daily. 
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Florida Proposes 3c Tax on Kerosine; 


Three Other States Conclude Sessions 


NPN News Bureau 
NEW YORK, June 2.—While 
Nebraska, Oklahoma and South 
Carolina were reporting § sine 
Gie adjournment last week, 
Florida added another to her 
long string of bills dealing with 
petroleum products taxation in 
introducing a measure to levy 
an excise tax of 3c per gal. on 
kerosine. The Orange state 
also witnessed the passage of 
a proposal to encourage the 
exploration for petroleum and 
gas in the state. No new meas- 
ures were reported approved 
or killed during the week. 


Enactments of the Nebraska 
legislature included the exten- 
sion of the fifth cent of the 
gasoline tax for old age pen- 
sions; appropriations of 15% of 
license fee collections to the 
state treasury for administra- 
tion expenses and an authori- 
zation for lighting up county 
highways, while those that 
were defeated during the ses- 
sion included an anti-diversion 
amendment to the constitution, 
a mileage tax, an increase in 
motor vehicle size and weight 
limitations, refund of taxes on 
fuel used for agricultural pur- 
poses, a 5c per gal. use tax on 
fuel oil and a severance tax on 
crude. 


Raise Weight Limit 


Two “oily” measures were 
approved in Delaware. One of 
these increased the weight al- 
lowable on trailers to 22,000 Ibs. 
and repealed the previous limi- 
tation of 10,000 lbs., while the 
other exempted from taxation 
all gasoline used in “the motors 
of agricultural equipment,” 
when not operating on the pub- 
lic highways. 

Rhode Island’s anti-diversion 
constitutional amendment 
shared the fate of Nebraska 
and Delaware and the legis- 
lature also defeated bills to re- 
duce the present gasoline tax 
to a 2c level, transport certain 
unspecified amounts of inflam- 
mable liquids in motor vehicles 
on public highways and estab- 
lish a new division in the De- 
partment of Business Regula- 
tion to control and supervise 
retail gasoline stations. House 
bill 1066 which asked the U. S. 
Congress to defeat 2 Pennsyl- 
vania bills seeking to place a 
2c per gal. tax on the sale of 
fuel oil used for heating and 
power passed both the House 
and Senate and was referred 
io Congress. 


Extend ‘Gas’ Tax 


Among the bills to pass in 
the State of Maine was the 
2-year temporary ‘sc per gal. 
increase in the gasoline tax. A 
petition seeking a referendum 


is already being circulated in 
an effort to suspend this tax- 
ation increase pending a vote 
at the next general election. 
Other bills to pass included a 
use fuel tax, more stringent 
restriction of contract carriers, 
the issuance of $4,000,000 high- 
way bonds and one providing 
for further loss allowance un- 
der the gasoline tax law. 

Measures defeated included an 
anti-diversion constitutional 
amendment, a chain store tax, 
a tax on lubricating oil, a 
weight increase for trucks, and 
reciprocity as to excise tax and 
registration fees. 


Mississippi Court 
Upholds 2% Ruling 


JACKSON, Miss., May 29. 
Mississippi’s 2% gasoline 
shrinkage allowance, attacked 
by former state tax collector 
J. B. Gully and his basis for 
suit against 9 oil 
was definitely established as 
a fixed amount by action of the 
Mississippi Supreme Court here 
this week. 

In a terse 3-paragraph opin- 
ion, Mississippi’s high court up- 
held decision of a lower court 
that state’s gasoline tax was 
to be based on gasoline re- 
ceived, computed to 60° F., less 
a flat 2%. 


companies, 


2% Held a ‘Maximum’ 


Complaintant, the tax col- 
lector, had claimed that the 
2% allowance was a ‘“maxi- 
mum” amount; that Mississip 
pi distributors were responsible 
for proving losses. On this 
basis, he entered suit against 
the following companies: Stand 
ard Oil Co. of Kentucky, Gulf 
Refining Co., Sinclair Refining 
Co., Shell Oil Co., Inc., Arkan- 
sas Fuel Oil Co., Pan Ameri- 
can Petroleum Corp., Lion Oil 
Refining Co., The Texas Co., 
and the American Oil Co. (Pure 
Oil Co. distributors.) 


Decision Quoted 


Decision of the lower court, 
upheld by the state supreme 
court, stated: 

“From the wording of the act 
it is clear, as well as from the 
history of the legislative deal- 
ing with this subject, that the 
legislature allowed a flat 2°; 
to cover any possible loss from 
any and all causes, 
due to evaporation, shrinkage, 
temperature 
what not, and that having 
taken the 2%, the company 
was not allowed to claim any 


whether 


adjustment, or 


other deductions. No way is 
prescribed to determine whether 
or not there was a loss due to 
shrinkage, evaporation or wast- 
age. The legislature had the 
power to and it did allow a 
flat deduction from the total 
gallonage of 2%.” 


NPN’s Log 


On Oil Legislation 


Oil legislative information, sum- 
marized below, is based on reports 
deemed reliable although NATION- 
AL PETROLEUM NEWS assumes no 
responsibility for the accuracy or 
completeness of this information. 


Bills Introduced 


Florida 
H-1522, Andrews 
Levies 3c per gal. excise tax on 
kerosine and other like petroleum 
products. To Finance and Taxation 
Committee. 
Illinois 
8-632, Crisenberry 
Gives Director of Mines & Min- 
erals authority to require appli- 
cants to obtain permits from him to 
drill oil wells or to deepen existing 
wells. 


Changed Status 


Florida 


S-148, Whitaker 

Same as S-293. Encourages ex- 
ploration for petroleum and gas in 
state. Passed House. 


Oklahoma 


S-181, Cawden 

Prohibits waste of natural gas, 
provides for spacing of wells in 
natural gas pools and projects and 
adjusts the correlative rates of 
parties owning interests in such 
natural gas pools. Killed in House. 


Nebraska Pays Off— 
But is 1 Year Late 


NPN News Bureau 

TULSA, May 29.—State of 
Nebraska—one year late—has 
finally made good its promise 
of a $15,000 bonus to the driller 
of the state’s first commercial 
oil well. 

It was a year ago today that 
the No. 1 Bucholz well of the 
Pawnee Royalty Co. opened the 
Falls City, Neb., area and after 
60 days of consecutive produc- 
tion qualified for the bounty. 
But the bonus was not forth- 
coming and it took an act of 
the legislature to appropriate 
necessary funds. 

Last week and almost on the 
anniversary of the completion 
of the well, Gov. Dwight Gris- 
wold presented the bonus check 
to T. A. Worley, Falls City rep- 
resentative of the Pawnee 
Royalty Co. Check will go to 
the Guinn brothers of Odessa, 
Tex., who hit the $15,000 jack- 
pot on their second try in Ne- 
braska. 

The Bucholz well is 
owned by Ohio Oil Co. 


now 


June Allowables Sei 
As 3 Quotas Hiked 


NPN News Burea 

TULSA, June 2. — Mixe: 
trends in allowables for Jun 
were indicated in the Mid-Con 
tinent when allowable produc 
tion in Kansas, Oklahoma an: 
Arkansas was increased an 
allowables in Texas and Louisi 
ana were reduced slightly. 

Leading the Bureau of Mines 
market demand estimate by a! 
most 26,000 bbls. daily, Kan 
sas purchasers nominated t 
buy approximately 246,126 bbls 
of crude daily during June 
Kansas Corporation Commis 
sion discounted this demand 
figure and established allow 
able of 232,400 bbls. for June 
The figure is still 12,000 bbls 
above the Bureau of Mines’ de 
mand estimate and 14,500 bbls. 
higher than the May order. 

Oklahoma Hikes Quota 

Oklahoma dropped anothe) 
11 fields from proratea 
lists and added 5000 bbls. to the 
allowed production beginning 
June 1. Oklahoma producers 
will be allowed 415,000 bbls. of 
production daily in June, with 
stripper or unprorated wells 
scheduled for 238,520 bbls. or 
almost 57% of the total allow- 
able production. Approximate. 
ly 44,700 bbls. of Oklahoma's 
daily demand, as indicated by 
the Bureau, will have to be 
supplied elsewhere, according 
to these figures. 

With increased demand indi- 
cated for Arkansas oil, Arkan- 
sas Oil & Gas Commission late 
last week revised its 3-month 
proration order and increased 
allowable production 1588 bbls. 
daily. Arkansas, allowed pro- 
duction of 73,612 bbls. daily is 
9388 bbls. below estimated de 
mand by the Bureau. 

Texas Demand Off 

With a 11,500-bbl. drop in de 
mand indicated by the Bureau 
of Mines for June, Texas Rail- 
road Commission trimmed its 
June schedules slightly. Drop 
in demand indicated by the Bu 
reau is believed to reflect re- 
duced demand for Texas oil 
brought about by inadequate 
tanker transportation of the oil 
to market. Under the new 01 
der, June production is expect 
ed to total 1,364,746 bbls. daily, 
or 2873 bbls. below May actual 
production. 

Reflecting a reduction in d 
mand as estimated by the Bu 
reau, Louisiana’s Minerals Divi 
sion whittled Louisiana’s 
allowable down 824 bbls. to 
319,500 bbls. daily, 2CO bbls. be 
low the Bureau’s_ estimatt 
South Louisiana fields were a) 


located 250,038 bbls. of th 
total; North Louisiana _ 
bbls. 


New Mexico lopped 1000 bbls 
daily from its order, setting 
June allowable at 113,000 bb!: 
daily, same as Bureau’s fo! 
cast. 
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| PRICES | 


Crude Postings 


TULSA, June 2. — Sinclair- 
prairie Oil Marketing Co. has 
announced that effective May 
ag it placed its price postings 
for Eddy County, New Mexico 
crudes on gravity basis. 
Company’s new schedule begins 
at 80c for below 20 gravity and 
increases 2c per degree of grav- 
ity to $1.12 for 40 and above. 
Old posting was flat 94c for all 
gravities. 

Same. date, Sinclair-Prairie 
revised its price schedule for 
Mexico district crude, posting 
95¢c for below 25 gravity, with 
2c differential per degree of 
gravity to 40 and above at $1.27. 


* * * 


Ohio Gasoline, Kerosine 


CLEVELAND, June 3—Ad- 
vance of 0.125c per gal. in its 
tank car prices for gasoline and 
kerosine, effective June 3, was 
announced by Standard Oil Co. 
of Ohio today. New prices are 
8.25¢c for 72-74 oct. gasoline, and 
6.25¢c for kerosine, ex taxes, de- 
livered anywhere in Ohio. Gaso- 
line price is subject to excep- 
tions for local price disturb- 
ances. 


Justice Department 
Probes ‘Gas’ Sales 


NPN News Bureau 

TULSA, June 3—Department 
of Justice is reported asking 
Southwestern refiners for de- 
tails on gasoline sales as a part 
of its investigation of recent 
price increases. 

Interested in the effect of 
large gasoline purchases on the 
supply available for marketers 
who are not a part of or con- 
nected with integrated units, 
Department is reported asking 
southwestern refiners for per- 
centages and details regarding 
gasoline sales to (1) majors, 
(2) brokers and jobbers, and 
(3) consumers and service sta- 
tion operators. 

Letters of inquiry, said to be 
signed by Thurman Arnold, 
anti-trust chief, state informa- 
tion requested is “important” 
in the course of its investiga- 
tion, and ask for date of sales 
to majors, quantity, price, name 
of major and octane or specifi- 
cation of material shipped. 

Information will be held con- 
fidential and is for the Depart- 
ment only, it was stated. 


CLEVELAND, May 29.—In- 
juries in the petroleum indus- 
try during 1940 showed a 3% 
reduction in number of disab- 
ling injuries per 1,000,000 man- 
hours of exposure, 
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1941 


California Oil Men Question Olson's 


Request to FDR 


(Continued from page 5) 
price advances on the Pacific 
Coast, Dana Hogan, president 
of the San Joaquin Oil Produc- 
ers Assn., in telegram to the 
governor, stated: 


“Independent oil producers 
of California were astounded 
to learn the contents of your 
telegrams to President Roose- 
velt and Leon Henderson ask- 
ing for an investigation of the 
recent price adjustments of pe- 
troleum and its products, as 
they considered such contents 
unwarranted, unjustified and 
most unnecessary, since you 
have in your state offices fig- 
ures showing that the recent 
price increases were simply 
the restoration of unwarranted 
price decreases made in the 
early part of last year in the 
face of decreasing inventories 
and increasing demands, plus 
increasing stocks, . 


for Oil Price Probe 


Challenge Intent 

“You have at your hand your 
franchise tax commissioner’s 
figures showing that in 1939, 
two-thirds of the oil producers 
in California operated at a loss 
under a price schedule similar 
to today’s which you protest. 
Therefore, you either did not 
investigate the present price 
structure or had some other 
purpose in sending those tele- 
grams.” 


Challenging the correctness 
of Gov. Olson’s statement that 
crude prices had advanced 25% 
within a month, members of 
the independent producers 
group point out that prices 
have been increased on only a 
very small percentage of the 
state’s output, to the extent 
that the average increase has 
been about half the figure 
given by the California gov- 
ernor. 


Oil Controller To Fix Gasoline Prices 
‘In Order to Protect Canadian Public’ 


Special to NPN 
TORONTO, May 29. — “I am 
going to fix the price of gaso- 
line, both wholesale and retail, 
in order to protect the Can- 
adian public. But for the con- 
trol, the price of gasoline in 
Canada would be up.” 


This is the statement made 
here today to NPN by Can- 
adian Oil Controller George R. 
Cottrelle, who said he could not 
state definitely when the price 
would be fixed but inferred it 
would be soon. 


“T find we are so tied up with 
the United States in the oil in- 
dustry,” he said, “that any move 
in this respect that I may make, 
must be made to synchronize 
with certain expected develop- 
ments in the United States. The 
acute tanker situation on the 
Atlantic which has seriously af- 
fected our delivery of crude oil 
is a factor that must also be 
taken into consideration in this 
regard.” 


Aids Small Dealers 


Mr. Cottrelle stated that, con- 
trary to allegations made in the 
Dominion Parliament and by 
certain Western Canada news- 
papers, that oil control had mili- 
tated against the interests of 
small dealers and to the advan- 
tage of the big companies, the 
situation was just the opposite. 

“Crude prices,” he asserted, 
“are going up, tankers are hard 
to get and tanker rates are ad- 
vancing, and were it not for the 
Oil ‘Control the little fellow, 
without tank cars or tankers of 
his own, would be up against 


it to get supplies. The oil con- 
trol order makes it possible for 
the little fellow to continue in 
business. It stops the big com- 
pany buying the little fellow’s 
service station site out from un- 
der him.” 


Mr. Cottrelle reiterated his in- 
tention to stop “chiselling” and 
to stop the opening of new serv- 
ice stations. “There are 66,000 
gasoline stations in the country 
now,” he declared, “and, with 
the exception of certain areas 
where a special permit may be 
issued, that is going to be 
enough.” 


Canada Preparing 
For 2 ‘Gas’ Grades 


Special to NPN 
TORONTO, May 29.—‘“I have 
asked the industry to work off 
its stocks of non-standard gaso- 
lines, and when those stocks 
get down to a reasonable fig- 
ure I shall restrict the sale of 
gasoline in \Canada to 2 grades,” 
said George R. Cottrelle, Ojl 
Controller, to NPN today. 


Mr. Cottrelle intimated this 
would be done through co-op- 
eration with the Provinces, the 
governments of all of which are 
fully co-operating with him. 
Asked when the restriction to 
the 2 grades would come into 
effect, Mr. Cottrelle said he 
could not state the exact date, 
but it would be “possibly about 
the middle of June.” 


The two grades to be sold 


will be “regular”, rating 66-70 
octanes, and “premium”, 75-78 


octanes. All the Provinces have 
legislation enabling the restric- 
tion to be made, and only orders 
in council need to be passed 
making the restriction effective, 
it is reported. 


DEATHS 


Wilbur T. Funk 


Wilbur T. Funk, 65, president 
of Washington Oil Co., Wash- 
ington, Pa., and retired vice- 
president of Carter Oil Co., died 
in Dallas May 27. 


Roy F. Fike 


Funeral services for Roy F. 
Fike, Tulsa, superintendent of 
the motor transportation § di- 
vision of Mid-Continent Petro- 
leum Corp. were held here 
May 31. He died May 28 at his 
home. 

Mr. Fike came to Tulsa in 
1926 to help organize Mid-Con- 
tinent’s motor transportation 
division. He was a 32nd degree 
Mason, a Shriner and deacon of 
the Wheeling Avenue Christian 
Church. He is survived by his 
wife, 2 sons and 1 daughter. 


+ 
R. B. Tansel 
Funeral services for R. B. 
Tansel of Tulsa, pioneer oil 


broker who died of heart at- 
tack May 29, were held in Tul- 
sa May 31 from First Presby- 
terian Church. 

A member of American Pe- 
troleum Institute’s 25-year club, 
Mr. Tansel moved to Tulsa in 
1914 and had been connected 
with the oil industry the inter- 
vening 27 years. His first job 
in oil was with Standard Oil 
Co. of Indiana, following which 
he was Tulsa representative for 
Anderson & Gustafson Bros. 
and later Randolph Petroleum 
Co. In 1932, he organized Tan- 
sel Petroleum Co. and was ac- 
tive head of the firm until his 
death. He was a member of 
the board of deacons of Tulsa’s 
First Presbyterian Church and 
member of Southern Hills Coun- 
try Club. 

Mr. Tansel is remembered as 
one of the few surviving “oil 
brokers of olden days”, an ar- 
dent golfer and fisherman. He 
leaves his widow and 2 daugh- 
ters. 


Hume Joins Dominion Staff 
Special to NPN 

OTTAWA, May 30 George 
S. Hume of the Geological Sur- 
vey, specialist in the geology 
of Alberta oil fields, has been 
transferred to the staff of the 
Dominion Oil Controller. An- 
nouncement of his transfer said 
it was made “for the promoting 
of oil development in the West”. 
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Stephens Scores ‘Propaganda 
By Rails Against Pipelines 


CLEVELAND, June 3—‘Prop- 
aganda by railroads, based on 
inaccurate and incomplete re- 
ports”, of his testimony before 
the Interstate Commerce Com- 
mission and used by rails as 
support for their discourage- 
ment of pipeline projects, was 
scored in a letter received by 
NPN today from A. M. Steph- 
ens, traffic manager, Standard 
Oil Co. (Kentucky). Mr. Steph- 
ens’ statement to NPN regard- 
ing his ICC testimony follows: 

It can be stated truthfully that 


the problem of rail versus eith- 


er water or pipeline transporta- 
tion would be much more easily 
solved, and with much more na- 
tional unity, if there was less 
unfair rail propaganda, less 
name-calling and more sound 
reasoning based on the theory 
that, though we may differ, we 
are all trying to find the best 
solution, and are all animated 
by patriotism and the desire for 
what is best for our country. 

The recent nation-wide and 
much publicized propaganda by 
those interests and individuals 
who were seeking support for 
their theories and arguments 
for the discouragement of pipe- 
line projects, the regulation of 
inland water carriers and the 
imposition of tolls for the use 
of locks, unduly emphasizes, 
and, apparently by design, de- 
scribes inaccurately and incom- 
pletely certain of my testimonv 
in a rate proceeding (235 ICC 
115) before the Interstate Com- 
merce Commission involving 
petroleum products in a very 
small section of the South. That 
such testimony, voiced in plain 
and unequivocal language, 
should be improperly construed 
and misinterpreted by those di- 
rectly interested average 
layman, or even our more en- 
lightened Congressmen as 
something for account of the 
country at large, and as other 
than something germane only to 
the issues of the proceeding re- 
ferred to, is ample proof of the 
popular misconception as_ to 
procedure before the Interstate 
Commerce Commission and its 
rules of evidence, and as to the 
status of the marketing units 
of what was once the old Stand- 
ard Oil Company of New Jersey, 
dissolved bv the decree of the 
United States Supreme Court in 
1911. 

I have spoken for my employ- 
er’s interest from my observa- 
tions as a transportation expert 
and not as a higher officer vest- 
ed with the authority and su- 
pervision over the market prices 
for petroleum products as dis- 
tributed by the Kentucky Com- 
pany. 

The record of the proceeding 
referred to shows that my ut- 
terances were qualified to the 
condition of competition, so pre- 
dominant in the South today as 
to both marketing and transpor- 
tation, and to the controlling 
force which generally affords 


the consumer a share of the 
economy realized from. river 
transportation, notwithstanding 
that the Interstate Commerce 
Commission proceeding cited, 
unfortunately for the opposi- 
tion, gave less proof of this par- 
ticular element than might have 
been shown elsewhere. 

There are many experienced 
observers and students of the 
regulatory effect of the Inter- 
state Commerce Act who read- 
ily ascribe to themselves, and 
properly so, an abundance of 
wisdom and practical knowl- 
edge in respect to the subject 
of rail carriers’ competition 
with private water carriers un- 
der the Interstate Commerce 
Act; in fact, those who partici- 
pated in the proceeding (235 
ICC 115) generally felt that the 
ultimate effect of the decision 
in that proceeding, as subse- 
quently entered October 30, 1939, 
would be a lower price level in 
consideration of the water-com- 
pelled rates prescribed from 
West of the Mississippi River. 
There was, however, absolutely 
no warrant or justification for 
the fine-spun reasoning and tech- 
nical premise of rail carriers 
out of a local rate situation so 
simple and elementary to other 
observers in the light of my 
support to the rail carriers in 
their application to the Inter- 
state Commerce ‘Commission for 
lower rates; therefore, I must 
sincerely dispute any represen- 
tation designed to show that the 
statement accredited to me sup- 
ports the representations that 
for the country at large the pe- 
troleum industry, in the main, is 
denying the ultimate consumer 
the inherent economies of low 
cost river transportation. 


2 ‘Gas’ Pipelines 
Start in Midwest 
NPN News Bureau 

WASHINGTON, June 2—-Con- 
struction on two gasoline pipe- 
lines from Burlington Junction, 
Mo., to Des Moines, Iowa and 
from Council Bluffs, Iowa, to 
Sioux Falls, S. D., and on two 
pipeline terminals and_ tank 
farms at Des Moines and Sioux 
Falls, were announced here late 
last week by Standard Oil Co. of 
Indiana. 

Statement 
Standard said: 

“Both pipe lines will be of 6 
inch pipe and will represent ex- 
tensions of the existing main 
line from the Standard refinery 
at Sugar Creek, Mo., near Kan- 
sas City, to Council Bluffs. The 
branch from Burlington Junc- 
tion, near St. Joseph, to Des 
Moines will be 111 miles long 
and the extension from Council 
Bluffs to Sioux Falls 167 miles 
long. 

“Each terminal will distribute 
Standard products by tank car 
to bulk plants as distant as 200 
miles in some directions. 

“The Des Moines terminal is 


from Indiana 


being built in the south section 
of the village of Clive, 2 miles 
west of the city, where 42 acres 
have been purchased from W. 
F. Howe. It will consist of 8 
storage tanks. The terminal 
will be served by the Chicago, 
Milwaukee and St. Paul rail- 
road, which will install siding 
and spur track. 

“The Sioux Falls terminal will 
be in South Sioux Falls on 41st 
street one-half mile west of Min- 
nesota avenue, where 40 acres 
have been purchased from W. E. 
Stephens. It will consist of 9 
storage tanks. The Chicago 
Great Northern railroad will in- 
stall facilities to serve the ter- 
minal. 

“Fach terminal will have suf- 
ficient loading racks to load 16 
tank cars at one time with a 
capacity of 150 tank cars a day. 
Each terminal will also have 
a building to provide accommo- 
dations for employes. All stor- 
age tanks will be separated 
from each other and each will 
be surrounded earthen 
dykes 6 ft. high.” 


New Paluxy Plant 
Nears Completion 


Special to NPN 

YAZOO CITY, Miss., June 3. 

New refinery of the Paluxy 
Asphalt Co., now under con- 
struction at Crupp, Miss., near 
here, will be in operation be- 
tween June 10 and 15, A. A. 
Spencer, sales manager, an- 
nounced today. 

Paluxy Asphalt is also build- 
ing a pipeline from the plant 
to the Tinsley Field and has a 
long-time contract with Union 
Producing Co. for crude sup- 
plies, Mr. Spencer said. 

New refinery at Crupp will 
have a 3500 bbl. per day capac- 
ity, and includes a cracking and 
asphalt plant. Paluxy also has 
an Ethyl Corp. franchise, Mr. 
Spencer said, and plans now are 
to market principally in Mis- 
sissippi and adjacent southeast- 
ern states. 

Besides Mr. Spencer as sales 
manager, personnel of the com- 
pany includes E. Constantin, Jr., 
president; E. F. Bourg, vice- 
president, and H. J. Toup, su- 
perintendent. 


Enlarge Texas Refinery 
NPN News Bureau 

TULSA, June 2. Texas 
Ranger Refinery has been or- 
ganized to operate the Russell 
Oil Co. plant at San Antonio, 
Tex., according to announce- 
ment today. Ralph Robinson 
of San Antonio is_ president 
and manager of the new corpo- 
ration. 

Plant is being enlarged to 
handle 500-bbls. of crude daily, 
and entire output of coastal- 
type oils has been sold under 
contract, announcement said. 


Government Plans 
48 More Tankers 


NPN News Bure 
WASHINGTON, June 3 
Plan to build 48 addition 
tankers in next two years 
among ways and means bei: 
considered for alleviating shor 
age of transportation facilitie~ 
to East Coast, brought abo) 
by diversion of 50 U. S. coas 
wise tankers to British servic: 
Plan, which is reported unde 


consideration by U. S. Mai 
time Commission, calls_ fo 
building of 3 new _ shipyards 


with 4 ships ways each, mak 
ing a total of 12 ways. Each 
way, when built, could turn out 
3 tankers per year. This plan 
would provide 12 tankers by) 
end of first year; 36 during sec 
ond year—-total of 48 boats in 
2 years. 

At present, there are approxi- 
mately 142 tankers under con 
struction or on order in Ame 
ican yards, according to Ame! 
ican Bureau of Shipping. Of 
these, 95 are a part of Mari 
time Commission’s shipbuilding 
program; 72 being designated 
as “emergency construction”; 
while remainder is on order fo 
private companies. 


Companies ‘Ration’ 
Fuel on East Coast 
NPN News Bureau 

NEW YORK, June 3.—Some 
oil companies marketing along 
the Eastern Seaboard are vol. 
untarily “rationing” heating oil 
by limiting deliveries to con 
sumers throughout the Metro- 
politan area as compared to 
corresponding deliveries last 
year, according to scattered re. 
ports in the trade today. Re- 


ports state action being 
taken to avoid intensification 
of tightening transportation 


due to requisitioning of Ameri 
can flag tanker tonnage fo! 
service to Great Britain. 
Limits Accounts 

“Limited Takings” was said 
to be what a number of oil 
companies were practicing, 
that is, supplying all custo- 
mers who actually needed fuel 
but limiting all accounts who 
were not short of material but 
who were desirous of accumu 
lating large storage against an 
uncertain future. As one oil 
man put it: “We haven't ra 
tioned yet but no one is being 
allowed to load up to the gills.” 
Most companies are not letting 
“any new faces in the door,” 
another oil company repre 
sentative said. 

Rationing reports were S- 
counted and branded as “ul 
necessary hysteria’ by son 
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Spot Tanker Rates 
Remain Unchanged 


NPN News Bureau 
NEW YORK, June 2.—No 
new tanker (fixtures, either 
“clean” or “dirty,” were report- 
ed for Gulf-N. Hatteras move- 
ment over the past week and 
rates remained unchanged on 
basis of 50c a bbl. for gasoline, 
boatmen said today. 


Reaction to President’s nam- 
ing Secretary of Interior Ickes 
to position of “oil co-ordinator” 
was that event was too recent 
to judge effect on transporta- 
tion problems, but that step 
later might well result in “a 
general tightening in the boat 
market.” 


Seek 50 More Tankers 


Reports today hinted at 
transfer of another 25 tankers 
to British “shuttle service” be- 
fore end of June, making a 
total of 75 boats in all. Still 
another 25 tankers are expect- 
ed to be requisitioned later, 
making a total of 100. 

Of the first 25 boats requis- 
itioned by Maritime Commis- 
sion, only about 10 or 12 are 
now hauling petroleum _prod- 
ucts from Curacao and Aruba 
to North Atlantic points. 

Some difficulties have been 
reported “at either end” with 
long wait-overs in East Coast 
ports necessitated by convoys 
not being timed to arrive at 
same time as “shuttle ships.” 
Another cause of long wait- 
overs is arrival of British tank- 
ers in such battered condition 
that extensive lay-up for re- 
pairs is necessary, it was re- 
ported. Delays thus caused are 
said to have held up American- 
flag “shuttle-tankers” as much 
as 30 days. Boat men acknowl- 
edged that steps might soon 
have to be adopted to smoothe 
out the situation if it becomes 
worse, but declined to comment 
On any remedial measures. 


More Tanker Transfers 
Hit in Texas Bill 


Special to NPN 

AUSTIN, June 2. On 
rounds that it would “mate- 
lially affect market for Texas 
il,” Texas House here adopted 
esolution opposing further 
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OIL TRANSP 


transfer of U. S. tankers to 
British transshipment service. 
Stating that bill was intended 
as no slap at any other country, 
Rep. Morris, author of resolu- 
tion said “the oil being taken 
from Venezuela belongs’ to 
American oil companies.” 


Japan Tanker ‘Blacklist’ 
No Connection With U. S. 


NPN News Bureau 
LOS ANGELES, June 2. 

An investigation by the Oil Pro- 
ducers Agency of California in- 
dicates that the reported black- 
listing of certain Japanese tank- 
ers by the British government 
has no connection with U. S. 
trade with Japan. 


Two of the vessels appearing 
on the list, the ““Kyokuyo Maru” 
and “Tonan Maru No. 3” are 
said to be in Los Angeles har- 
bor ready to leave with cargoes 
of oil for Japan. Of the 7 
large tankers named by the 
British, only 4 appear to have 
carried oil from California to 
Japan, and only one, the “Ituk- 
usima”, could be classed as a 
regular caller. That vessel 
made 5 trips in 1940, whereas 
the other 3 made only one each. 

Altogether they are reported 
to have carried only 774,000 
bbls. of California oil to Japan 
in 1940, which is equal to 3.5% 
of total Japanese takings from 
California in that year. 


‘Stanvac Cape Town’ 
Launched by Socony 


NPN News Bureau 
NEW YORK, June 2.—Tank- 
er “Stanvac Cape Town” built 
for the Petroleum Shipping Co., 
Ltd., a Socony-Vacuum Oil Co., 
Inc. affiliate, was launched May 
24. Vessel is second of 3 weld- 
ed ships being built at the Fore 
River plant of Bethlehem Ship- 
building Co. to be launched, the 
first being “Stanvac Calcutta”, 
sent down the ways March 15. 
The new tankship will join 
her sister-ship, the “Stanvac 
Calcutta” under Panamanian 
registry. The vessel has a speed 
of 13% knots and cargo tank 
capacity of about 133,880 bbls. 
Sponsor of “Stanvac Cape 
Town” was Mrs. J. H. Congdon, 
wife of a Socony-Vacuum direc- 
tor. 


Oil Rail Cut Sought 
From Illinois to 


NPN News Bureau 

TULSA, June 2.— Western 
Trunk Line Committee has re- 
ceived application for reduc- 
tions of as much as 0.6¢c a gal. 
on gasoline, fuel oil distillate 
and other light petroleum prod- 
ucts shipped in carload lots 
from Coralville, Iowa, to points 
in Illinois. 

To Nelson, Sterling, Galt, 
Round Grove, Morrison, Union 
Grove and Fulton, proposed 
rate is 0.825c per gal., repre- 
senting reductions of as much 
as 0.3c per gal. Proposed rate 
to such representative points as 
Van Petten, Hahnaman, Nor- 
mandy and Manilius is 0.924c 
per gal., a reduction of 0.2 to 
0.6c per gal. 


Oil Movement by Truck 
Up 10.8% in April 


NPN News Bureau 
WASHINGTON, June 2. 
Transporters of petroleum 
products, accounting for almost 
7% of the total tonnage re 
ported, showed an increase of 
4.9% in April, as compared with 
March, and an _ increase of 
10.8% over April, 1940, Ameri- 
can Trucking Assn. reported to- 

day. 


Tire Shipments Up 
20.1° During April 


NPN News Bureau 
NEW YORK, May 31.-—April 
shipments of automotive cas- 
ings totaled 6,049,517 units, ac- 
cording to statistics released on 
May 23 by the Rubber Manufac- 
turers Assn., Inc. This is 9.6% 
more than March shipments for 
this year and 20.1% over April 
of last year. Production totaled 
5,812,645 units for an increase of 
2.2% over March, 1941, and 
14.2% over April, 1940. 
Shipments of casings for 
original equipment purposes to- 
taled 2,333,827 units for April, 
down 11.5% below March but 
11.4% above April of last year. 
Replacement shipments during 
April aggregated 3,582,579 cas- 
ings and represented an advance 
of 31.3% over the end of this 
March and 25.7% above the end 
of April, 1940. 


ICC Calendar 
On Oil Trucking 


DECISIONS 


Charles A. Harper and Verne E. 
Schwin, Great Falls, Mont., doing 
business as Badger Basin Distribu- 
tors. (MC-94098 Sub-No. 3). Opera- 
tion by applicants as a contract 
carrier by motor vehicle, over ir- 
regular routes, of refined petroleum 
products, from Badger Basin field, 
Park County, Wyo., to specified 
counties in Idaho and Utah, and of 
crude oil, from the same origin ter- 
ritory to Belfry, Bridger and Laurel, 
Mont., found consistent with the 
public interest and with the na- 
tional transportation policy. Issu- 
ance of a permit approved upon 
compliance by applicants with cer- 
tain conditions. 

Dan S. Dugan, Oakdale, Neb. (MC- 
22195 Sub-No. 2). On reconsidera- 
tion, findings in prior report, 26 
M.C.C, 233, modified so as to au- 
thorize applicant to operate as a 
common carrier by motor vehicle of 
petroleum products, in bulk, in tank 
trucks, from refining and distribut- 
ing points in Kansas to Plainview, 
Neb., over irregular routes. 

Jack and Harry Partington, Bill- 
ings, Mont., doing business as Part- 
ington Garage and Truck Line. (M- 
1258). Proposed 35c per bbl. mini- 
mum rate on petroleum and petro- 
leum products, any quantity, from 
points within 20 miles of Worland 
and Lucerne, Wyo., to Billings, 
Mont., and points within 1 mile 
thereof, found unreasonably low. 
Suspended schedules ordered can- 
celed and proceeding discontinued 
without prejudice to the filing of 
new schedules in the light of the 
discussion herein. 

George J. Bassetti and Arthur 
Lasson, West Haven, Conn. (MC- 
5696, Sub-No. 1). Operation by ap- 
plicants as a contract carrier by 
motor vehicle of fuel oil, in bulk, in 


tank trucks, from New Haven, 
Conn., to West Stockbridge, Mon- 
roebridge, and Bondsville, Mass., 


and to points in Massachusetts on 
and within 10 miles of U.S. highway 
5, except Springfield, over irregu- 
lar routes found consistent with the 
public interest and the national 
transportation policy. Issuance of 
a permit approved upon compliance 
by applicants with certain condi- 
tions, and application in all other 
respects denied. 

C. Hobson Dunn, Dallas, Tex. 
(MC-19416). Described operations 
found to be those of a common car- 
rier by motor vehicle. Applicant 
found entitled to continue operation 
as a common carrier by motor ve- 
hicle of oil fleld equipment and sup- 
plies, pipe, pipeline material, ma- 
chinery, and equipment incidental 
to and used in connection with the 
construction of gas, gasoline and 
oil pipelines, between points’ in 
Texas, Louisiana, New Mexico, Ok- 
lahoma, Kansas, Missouri, Nebras- 
ka, Iowa, and Minnesota, all over 
irregular routes, by reason of hav- 
ing been engaged in such operations 
on June 1, 1935, and continuously 
since. Issuance of a certificate ap- 
proved upon compliance by appli- 
eant with certain conditions, and 
other respects 


application all 
denied, 
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Tourists 


HISTORIC SIGHTS in all parts of the U. S. 
We will again attract millions of motorists 
= this year 


= governments and 
private tourist organizations are spend- 
ing $6,000,000 this year to promote 
travel which will develop more gaso- 
line gallonage for the oil industry. 
This money will be spent telling the 
American public, through newspaper 
and magazine advertisements, as well 
as mailing pieces, to come and see the 
beuties of “our state’. 

It is estimated by touring authori- 
ties that 1941 tourists, most of whom 
will travel by automobile, will spend 
$1,300,000,000 for transportation, gaso- 
line, motor oil and car accessories, It’s 
also estimated that well over $330,000,- 
000 will be spent by these same tour- 
ists for soft drinks, confectioneries and 
other refreshments, some of which are 
sold at service stations. U. S. Tourist 
Bureau estimates that around 6 bil- 
lion dollars ($6,000,000,000) was spent 
by tourists during 1940. This figure 
covers all touring expenses, but is sep- 
arate from money which national de- 
fense program is pouring into circu- 
lation. 

NPN has just completed a touring 
survey of the 48 states and has ob- 
tained information about their adver- 


and Dollars Again on the March 


tising campaigns, estimates of how 
much each will spend for tourist pro- 
motion and the anticipated volume of 
business. Facts in this story report 
what these travel authorities have 
given NPN. 

If there is a single theme which 
most states have adopted this year for 
their travel advertising and booklet 
promotion, it might be expressed in 
this manner: “See the World in Amer. 
ica”. For instance, “You can drive 
‘round the world in Pennsylvania” and 
“there is a little bit of all the world 
in Wisconsin”, to cite just 2 of the 
states which are promoting the “grand 
tour” theme. 

Considerable traveling is expected 
to be done this year by hundreds of 
thousands of families with sons in 
some branch of the service, or with 
either sons or daughters working on 
some U. S. defense projects. 

Automotive registration figures In 
states where defense projects are built 
or are being built, show that new car 
sales have increased from 50 to 100%. 
In Virginia, new car registrations In 
February were 101% above February 
1940. With increased registrations “en- 
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erally, travel authorities say that tour- 
ing is bound to be greater this year 
than in 1940. 


Gasoline consumption has _ risen 
steadily during the past year, with the 
Bureau of Mines estimate for June 
motor fuel demand 11% over the es: 
timated normal for this month. This 
June demand is 8% over the abnor- 
mally high actual demand in June, 
1940, Bureau states. 


Promotion of state and _ national 
parks is playing an important role 
in states’ advertising this year. In 
many cases, modern cabins are being 
played up in addition to scenic and 
sports attractions in the parks. 


Speaking of 1940 travel through 
South Carolina’s state park system, 
C. H. Schaeffer, assistant state for- 
ester, public relations, writes that 
15,200 out-of-state cars visited the 
parks and that the total number of 
cars visiting the parks was 163,822. 
Mr. Schaeffer’s estimates as to how 
these motorists spent some of their 
money follow: 


“If these cars averaged 15 miles per 
gal., this use accounted for 273,036 
gals. of gasoline and using a rough 
figure of 20c per gal. as the selling 
price, it will be found that travel to 
and from the state parks accounted 
for gasoline sales of $54,000.” 


Sales of oil, tires, and tubes, in ad- 
dition to automotive repairs, is esti- 
mated by this public relations author- 
ity to be about the same as for gaso- 
line. In addition, it’s estimated that 
the motorists traveling to and from 
South Carolina’s state parks spent at 
least $12,000 for sun glasses, cigarettes, 
soft drinks and other refreshments. 
Most of these items, Mr. Schaeffer 
states, were probably bought at serv- 
ice stations, and he concludes: “There- 
fore, these service stations no doubt 
received a total of $120,000 largely be- 
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Every state prints scenic maps and travel 
dulletins similar to the three shown here 


cause of the fact that people visited 
the state parks of South Carolina.” 
The 1940 national park travel pic- 
ture is shown in the following table 
compiled by the U. S. Travel Bureau: 


Inc., Montanans Inc., Greater North 
Dakota Assn., Southern Wisconsin 
Lakeland’s Assn. and others. 


One of the most recent indications 
of how much states value the eco- 


1940 Travel Year of the National Parks 


(Areas under the jurisdiction 


Private 
Month car Plane 
October 1939 ....... 826,172 412 
November 1939 ...... 432,183 345 
December 1939 ...... 364,396 296 
January 19040 ........ 274,687 231 
February 1940 ...... 340,425 281 
March 1940 ......... 541,134 432 
. 637,518 309 
927,583 136 
June 1940 ........... 1,719,192 425 
August 1940 ........ 2,749,244 597 
September 1940 ...... 1,494,360 508 


93.4 00.3 


of National Park Service) * 


Bus or 

Train stage Other Total 
6,545 9,503 31,621 874,253 
2,995 4,360 15,327 455,210 
2,946 2,834 12,095 382,567 
2,509 3,031 5,519 285,977 
6,153 3,468 12,242 362,569 
8,437 5,984 19,359 575,346 
9,465 10,565 26,291 684,148 
7,245 16,542 44,712 996,218 
13,888 21,999 86,625 1,842,129 
25,974 29,452 121,958 2,768,753 
27,216 36,200 144,361 2,957,618 
9,505 14,878 104,628 1,623,899 
00.8 1.0 45 100 


*Note: Does not include creas under supervision of the National Capital Parks. 


“See the Old West This Year” is the 
1941 travel slogan of the Western 
States Promotion Council which ex- 
pects this summer’s tourist travel on 
Pacific Coast highways to reach its 
highest volume in recent years. West 
Coast oil companies are doing consid- 
erable promotion aimed at summer 
travel, with emphasis on clean, mod- 
ern restrooms, free touring services 
and up-to-the-minute road maps. 


Southern states are making much 
of their romantic past to the tune of 
“The Old South Lives Again!’”’ South- 
ern Governors Conference and other 
regional groups which are busy pro- 
moting travel in various sections of 
the U. S. include: New England Coun- 
cil, Pioneer Valley Assn. in Massachu- 
setts, Evergreen Playground Assn, in 
Washington, Pacific Northwest Tourist 
Assn., and many private organizations 
such as All-Year Club of Southern 
California, Inc., Northern Californians, 


nomic possibilities of tourist travel is 
the opening of a Maine touring bu- 
reau in New York City’s Rockefeller 
Plaza. “Selling Maine on Broadway” 
is the first permanent state promo- 
tional office to open in this city, states 
the U. S. Travel Bureau. 


An increasing number of oil mar- 
keters this year are tying in their pro- 
motion with local celebrations. One of 
the most recent was Holland’s annual 
Tulip Time Festival in Michigan when 
the entire town was in old Holland 
costumes and motorists in 150,000 cars 
were service station customers. NPN 
published a complete story with pic- 
tures of this tulip festival on page 29 
of the May 28, 1941 issue. 


To promote tourist travel and to 
give this promotion a personal touch, 
The Texas Co. has mailed individual 
cards with a “Do you Know?” listing. 
Travel cost is estimated at 1%c per 
person per mile and is based on re- 


ates 
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This money was spent for food, lodg- take advantage of its travel facilities 


ing, laundry, souvenirs, tolls, park ad- in 1941 and estimates that American 
missions, amusements, motor and tire tourists in 1940 spent a total of $128,- 
repairs and gasoline and oil. 000,000. “And of this amount we had 


Despite the war and Canada’s “all 
out” efforts to aid Great Britain, this 
000,000”, states Mr. Dolan. It is pointed 
HERE THEY COME, tourists from the « strictions as far as American citizens ee ee ee 
tire U. S. with millions are concerned: “they may enter Can- 

10.20 in the form of defense purchases. It 
spent for gasoline, oil, car accessories ada and travel about the country as is not anticipated, at this writing, that 


a freely this year as they have in the 
ny gasoline restrictions wil e 
past,” D. Leo Dolan, chief of the Can- ony sao sen ee 


4 ports from 4013 drivers who drove thai dial : on tourists in Canada. Canadian Travel 
10,528,375 miles, carrying 12,092 per- adian Travel Bureau, tells NPN. Bureau appropriation for 1941 is 
sons for a total sum of $543,961.69. Canada expects 16,000,000 tourists to $500,000. 


4 All 48 States Beckon to Dollar-Laden Tourists 


Alabama—Two fishing rodeos, fresh water 000. Reports are that tourists are still pects 1,000,000 out-of-state visitors to 
and deep sea, will attract the attention attracted to locale of “Gone With The spend $100 each, making a total of $100,- 
of many motorists here this year. State Wind”. Sections of the Blue Ridge are 000,000. Full-time publicity bureaus, 
~ Oat a a ($5000 more than in described “not unlike the soft, blending throughout the state, serve motorists. 
landscape the of Scotland. Maryland—More than 8,538,749 visitors 
January-March this year. Idaho—Tourist business here is around (1940's _ tourists) are expected here in 

. . $25,000,000 annually, most tourists going 1941. Estimated that vacationists spent 

Arizona—Expects tourists to spend $75.- through the state in east and west direc- $52,089,657 here last year. U. S. Naval 
000,000 in the state this year and has ap- tion. State is trying to attract tourists in Academy, Ft. Henry (birthplace of Star 
propriated $100,000 to promote travel. north and south directions. Program is Spangled Banner) and Chesapeake Bay 
About 1,500,000 motorists is the estimated now under way to give accurate check country are particular attractions. 
number of visitors. on number of tourists. Among 12 summer Massachusetts—The spirit of ’76 still pre- 

Arkansas— Anticipates 6,000,000 visitors festivals is the annual Indian Sun Dance, vails in the Back Bay state and indirectly 
traveling in over 3,000,000 out-of-state July 20-24. is expected to attract 1,750,000 visitors 
cars, This is a 20% increase over 1940 Illinois—Will spend about $100,000 promot- who will leave about $100 each. To re- 
figures. State estimates each “Arkansas ing travel and expects about 5,000,000 vis- mind Americans of its historic past and 
Traveler” spends $10, making a total of itors. Estimates average tourist spends comfortable present, $125,000 is being 
$60,000,000 tourist dollars for the year. between $7 and $8 a day. Reconstructed spent. Around 69,000 are expected to at- 

: About $15,000 is spent on tourist promo- village of New Salem, Abraham Lincoln's tend the annual Berkshire Symphonic 
4 tion, residence from 1831-37, attracts tourists. Festival at Stockbridge—Koussevitzsky 
; California—Spending in the neighborhood New $250,000 park lodge at Pere Mar- conducting. 

of $500,000 to call tourists to the Pacific's Wet Michigan—The home of Devil’s Lake and 
blue waters, this state will continue to nois has hard road system of 14,000 thousands of other tourist resorts is 
3 = plug Hollywood, Spanish missions and miles. spending $312,500 exclusive of the mil- 

: numerous pageants. It’s estimated that Indiana—Expects about 500,000 tourists. lions spent by state’s automotive indus- 

average summer tourist spends $182. Is spending approximately $10,000 in tour- try—to promote touring. In 1940, about 

E Southern California entertained 1,601,57U ing promotion. Amusement park, opened 12,000,000 visited the state, staying an 

last year. May 24 at Brydon’s Bass Beach, is ex- average of 7 days each. Annual tourist 

Colorado—Local and state agencies are pected to attract many visitors. Special income is around $325,000,000. Restora- 
spending $100,000 publicizing the state celebration this year is state’s 125th year tion of Mackinac Island somewhat along 
Estimated visitors this year reaches 1.- of statehood. State fair to be held Aug. plan followed at Williamsburg, Va., will 
000,000, with about $60 as the sum each etidigaye tan be a tourist attraction. 
may spend. State has spent over $60,- lowa—Highway maps, booklets and other Minnesota—‘“Ten thousand lakes (actually 

i 000,000 since 1936 for highway improve- material publicizing the state are dis- over 11,000) and more has Minnesota...” 

3 ments. Says the highway department: tributed by Iowa State Conservation a poet tells us and the state tourist bu- 
“Motoring in Colorado Rockies is more Commission, Iowa does not appropriate reau is willing to back up the claim. This 

a + pleasurable today than ever before in any money earmarked specifically for year, around $50,000 will be spent telling 
history.” tourist attraction. the public about this lake country. 

E Connecticut—Due to ocean travel decline, Kansas—Appropriated approximately $30,- Mississippi—Expects a 15 to 20% increase 

: Nutmeg state expects a 25% increase ove! 000 for tourist attraction and expects to in tourists in 1941 and sets aside $25,000 
: 1939 figures estimated at $90,954,000. Av- entertain nearly 8,000,000 tourists com- vearly for a development program. Av- 

“sy erage tourist here spends around $44.79. pared with 3,935,012 in 1940. Average erage tourist expenditures are estimated 

State is spending $10,000 for promotion. spent by each tourist estimated some- at $8 each per day. State plays up its 
“Gateway to New England” is recently- where between $7.50 and $25. Each town “2700 miles of best paved highways in 
completed Merritt Parkway. State is play- has been asked to concentrate its efforts the world”, saying “ride the magic car- 

: ing up fact that it takes only 30 minutes on one specific historic site or scenic pet of U. S. Highway 51”. Proudly points 
3 to travel from salt water beaches to cool, point. Kansas is celebrating 400th anni- to no gasoline tax diversion. 

quiet hills. versary of white man’s arrival, and re- Missouri—_Lake of the Ozarks and 25 state 

Delaware— Although state does not appro- ports: ‘we feel superior .. . because 79 parks and forests will help make “a tour- 
pridte any special funds for advertising years before the Pilgrims landed on Ply- ist season of “unprecedented proportions 
thousands of tourists travel here because ee white men had been in n 1941”. Around 750,000 out-of-state cars. 
of good roads, seashore resorts, fishing picid Ga 3 persons a car, are expected to 
and bathing along Atlantic Ocean, Kentucky—To people who associate only the ponders. Av- 
ware River, Delaware Bay and in other blue grass, bourbon and the derby with erage car entering Missouri is worth $65, 
state waters. the name Kentucky, the Department of speaking in a touring sense. 

Conservation points out that $20,000 is 

= being spent to publicize such other attrac- Montana—Has than 
pects about 4,500,000 tourists this year Mammoth cave, Cumperiand handie 
Some $00,000 ix being apent on promotion Falls, My Old Kentucky Home and other help us look at it = Pe fa aioe 
and tourist expenditures i DC state parks, Mountain Laurel Festiva! tourists to come out, $20,00! 
~— : penditures while in D.C. and the State Fair. spent this year. Average tourist estimated 

€ are estimated at $50,000,000. In addition atts : bass spend $51.44 while in state. In addi- 
to Cherry Blossom Festival, July 4 fire- Louisiana—Due to European war, Louisiana to spe gr at af peendane anak i 
works and President’s Cup Regatta will expects a 10° tourist increase this year — atgses.ctucngpe ea ing Chureh Centen- 

draw tourists, although seat of nation’s over 1940 when 2,600,000 visited the Peli- 

government needs no special attraction. can state. Carefully compiled statistics = "ellowst and 

show average tourist spends $8.33 per rouring emphasis is on Yellowstone ¢ 

Florida Although state has no single or- day and remains here 4 days. Despite Glacier National Parks. 
ganized or co-ordinated program of ad- lack of tourist appropriation in 1940, Lou- Nebraska—wWith more miles of running wa- 

E vertising, many towns and private en- isiana, through medium of maps and pic- ter than any other of the 48 states, Ne- 

5 terprises spend an aggregate of hundreds tured booklets, is reminding public that braska offers tourists ideal fishing and 
: of thousands of dollars promoting travel “the world has beaten many paths to camping sites. Money spent for advertis- 

to Florida. With each group advertising Louisiana through history-making cen- ing “outdoor Nebraska” will play up its 
special, attractions, tourists are offered turies”’. many state parks. 

white sand beaches and Maine—“The land of remembered vaca- Nevada—Home of Las Vegas, “still a fron- 

: : eel tions” is spending $185,000 to attract rec- tier town with gaming tables and ‘mod- 

Georgia—-State park appropriation is $50,- reational business. In return, Maine ex- ern divoree’ and marriage laws”, the state 
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How to hold gallonage 


When a refiner puts a new Dubbs unit 
in operation and his Dubbscracked gas- 
oline goes into circulation in his market- 
ing territory, competing refiners know 
that something has happened Their 
gallonage losses usually tell thern 


But they have their chance to get even 
—to hold their business 


All of them can install Dubbscracking 
units, too 


And most of them do 


If you haven't Dubbscracking in your 
refinery and U.O.P. catalytic polymeri- 
zation too—you ought to start installing 
them right away 


All signs point to a record year—why 
not cash in on it? 


Universal Oil Products Co be 1 
Chicago, Illinois 


A Dubbs Cracking Process 
Owner and Licensor 
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estimates that about 2,359,000 travel here, 
spending a total of $8 each, or about 
$18,873,000 annually. Lake Tahoe remains 
a popular tourist attraction. 


New Hampshire—Invites tourists “to make 
their dreams come true” by visiting the 
state which is spending around $20,000 
to promote travel. University of New 
Hampshire is celebrating its 75 years of 
service to the state. Special events to at- 
tract tourists range from art exhibits to 
yachting. Towns of Greenfield and Sharon 
are celebrating their 150th anniversaries 
this summer. White Mountains are always 
an attraction. 


New Jersey—‘The Nation’s Playground” is 
spending $90,000 to tell America about 
its attractions. Among them, this year 
are the Governor’s Salt Water Fishing 
Tournament, conducted from June 1 to 
Oct. 15, Atlantic Tuna Tournament, Lake 
Hopatcong Speedboat Races and Miss 
America Beauty Contest. Advertising pro- 
motion says: “Make New Jersey Your 
Second Home”. 


New Mexico—With altitudes ranging from 
3000 to 13,400 ft., tourists may choose 
their own climate. Snow remains in the 
high mountain regions throughout the 
summer. New Mexico is spending $75,000 
to attract tourists and expects 1,800,000 
non-resident motor vehicles to leave ap- 
proximately $50 here each. 


New York—While the World’s Fair is not 
a tourist attraction this year, around 
$256,000 will be spent advertising New 
York’s many scenic and historical spots. 
About 10,000,000 tourists visited the Em- 
pire State last year, spending an average 
of $50 each. This year’s figure may fall 
short of this mark, but it’s thought that 
many former sea-going tourists may de- 
cide to tour the state. 


North Carolina—“Land of the Sky” and 
rich in many early American historical 
landmarks, this state is “playing up” 
The Lost Colony, outdoor symphonic 
drama of Sir Walter Raleigh’s ill-fated 
colonists at Ft. Raleigh. Many multi-col- 
ored booklets tell tourists what to do 
here. 


North Dakota—Is ‘a young state, a land 
vibrant with life’ and plans spending 
$15,000 to attract tourists—around 1,- 
500,000. It is estimated average tourist 
spends 2 days in state and spends $5 a 
day. State is stressing International Peace 
Garden, located in North Dakota and 
Saskatchewan, Canada, on the “Border 
Without a Bayonet”. North Dakota Bad- 
lands are leading tourist attraction. 


Ohio—U. S. Travel Bureau estimated that 
$366,000,000 was spent here in 1939. Ohio 
Development and Publicity Commission is 
in its first year and to date has confined 
its work to a research nature, although 
planning a publicity campaign for 1942- 
44. Booklet promotes travel of Ohioans in 
their own state as well as attracting out- 
of-state tourists. 


Oklahoma—tThe land of Red men and oil 
wells is spending around $25,000 for tour- 
ist promotion and expects to entertain 
about 3,500,000 visitors. Estimated ex- 
penditure of each tourist is $10. Green 
and orange travel stamps depict various 
scenes, including mineral water baths, 
bat caves and Will Rogers Memorial. 


Oregon—Fither skiing or swimming in mid- 
summer is offered tourists, total of which 
is expected to reach 1,000,000. Average 
tourist here spends about $31.91 and stays 
8.6 days. Visitors in 1940 spent $45,000,000 
—non-resident traffic accounting for 14%. 
of state gasoline taxes. Since tourist traf- 
fic promotion started in 1936, it has fm- 
creased 50%. State spends $100,000 on 
tourist promotion. 


Pennsylvania—Rudyard Kipling once said 
“all in Pennsylvania . ..” and the state 
has been telling Americans about it ever 
since. In fact, telling it with $200,000 a 
year. Last year, Pennsylvania took in 
about $377,000,000 in tourist retail trade 
and an increase is expected in 1941. The 
new 160-mile super-highway between 
Pittsburgh and Harrisburg is expected to 
attract many thousands of motorists. 


Rhode Island—The land of Roger Williams 
(state’s founder in 17th century) is spend- 
ing around $15,000 to’ bring tourists 
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within its borders. One main tourist at- 
traction this summer will be oldest war- 
ship in U. S. Navy, venerable old frigate 
“Constellation”, which will be open for 
public’s inspection. 


South Carolina—“‘The Comfortable State” 
reports that total number of cars visit- 
ing its parks in 1940 was 163,822 and es- 
timates that these cars used 273,036 gals. 
of gasoline at a cost of $54,607.20. It’s 
also estimated that sales of oil, tires, 
tubes and automotive repairs equalled 
gasoline. Speaking of motorist travel to 
State parks, Assistant State Forester C. 
H. Schaeffer, public relations, says: ‘“‘Serv- 
ice stations no doubt receive a total (an- 
nually) of $120,000 largely because of 
the fact that people visited the state 
parks of South Carolina”. 


South Dakota—More than $75,000 is being 
spent publicizing “Five Thousand Square 
Miles of America’s Most Beautiful Scen- 
ery” and it’s estimated that 3,330,000 
tourists will view it. In 1940, tourists 
spent $40,000,000 here. Among attractions 
being played up is Mount Rushmore Na- 
tional Park, a spot as synonymous with 
the state as bacon and eggs. 


Tennessee—‘‘America’s Central Playground” 
expects tourists this year, more than 
ever before, and estimates each will spend 
$30. In addition to advertising its many 
festivals, Tennessee will play up Great 
Smoky Mountains National Park, TVA 
developments and Great Lakes of the 
South. 


Texas—Largest oil and cotton area in the 
world; the state which has been under 
six flags is reportedly spending hundreds 
of thousands of dollars indirectly to lure 
tourists into this “two-gun country” 
where booming cities and vast open 
spaces are legend, Approximately 1,000,- 
000 tourist cars are expected to cross its 
borders “and forever remember Texas”. 


Utah—“Land of endless discovery, Utah the 
Unique”, is spending $35,000 promoting 
itself. This intermountain empire esti- 
mates that 1,750,000 tourists will spend 
an average of $24 each. Covered Wagon 


Days and Pioneer Days, during week of 
July 24, are state’s principal celebrations. 


Vermont—tThe Green Mountain state, which 
is observing its 150th anniversary in the 
Union, is spending $45,000 to promote 
travel and anticipates entertaining 1,- 
450,000 tourists. State estimates each 
tourist spends $52.11. 


Virginia—Land of southern bluebloods has 
appropriated $70,000 to invite tourists 
within its borders. Humming with defense 
activities, Virginians are ready to show 
motorists “a bit of yesterday” from their 
historic past. Restoration of Williams- 
burg to its Revolutionary days splendor, 
is expected to be a major attraction. 


West Virginia—Where North meets South, 
this mountain state is playing up its 
parks and forests with modern campers’ 
cabins and is spending $37,500 to put its 
travel message across. Among scheduled 
festivals are: Splinter, Strawberry, For- 
est, Potato and Swiss. Wide safe roads 
are being emphasized. 


Washington—The Evergreen and leading 
lumber state is spending $125,000 to con- 
vince U. S. motorists that there is much 
in this northwestern area worth seeing. 
Tourists who wish to follow in the foot- 
steps of famed explorers Lewis and 
Clark, will see Mount Rainier, Puget 
Sound, its many lakes and other historic 
spots. 


Wisconsin—In this state’s “forests prime- 
val’, with 56,000 miles of vacationland, 
hundreds of thousands of tourists are ex- 
pected this summer. State is spending 
$64,125 inviting U. S. tourists to share 
its heritage. Fishing is a featured at- 
traction. 


Wyoming—“Corralled in pictures, wonder- 
ful Wyoming” is prepared for around 
200,000 out-of-state cars carrying around 
700,000 passengers. Tourist accent is on 
Cheyenne Frontier Days, July 22-26, with 
brone riding, steer and calf roping, bull- 
dogging and wild horse race. Attractions 
of Yellowstone National Park are not be- 
ing overlooked in tourist promotion. 


Tourist ‘Specialists’ Give Slant 
On Selling Biggest Market—1941 


NPN has made a study of some of the “professional” tourist 
stations, operated by specialists in that field, to see how they at- 
tract and sell the traveler. Service stations will be doing a bigger 
“tourist” business this year than ever before, and in this article, 
marketers will find merchandising and sales ideas that will be 
helpful in their own operations: how these “professional” operators 
make money from poor salesmanship of operators “back home”; 
how to slow down the tourist who is in a hurry; how to find out 
when folks are heading for a trip and suggestions for selling them. 


A LOT of “company” is 


coming this year. 

There will be Dad, Mom and the 
kids taking the old bus farther away 
from home than ever before. They’re 
going to Camp Spivens to see Alan, 
who was drafted. There’ll be Uncle 
Frisbie, who at last can afford to take 
that trip to Mexico City. And there 
will be Myra and her new husband 
heading to Niagara Falls. 

Yes, this is going to be a big year for 
touring, the biggest in history. Cer- 
tainly there will be more money spent, 
both before and during the trip. 

There will probably be a great many 
more women and young boys on the 
road this summer. With rush produc- 


tion in factories, many workers will 
prefer staying on the job. But when 
this is done, the vacation pay is ex- 
tra, and the family takes a trip just 
the same. 


This year, marketers in many cases 
will have to give a lot of rather pri- 
mary instruction to new men who per- 
haps have not given much thought to 
the difference between the tourist and 
the ordinary trade. 


Marketers can’t send their men 
away to school to study the tourist 
business. So one of NPN’s staff writ- 
ers has been talking with some “pro- 
fessional” tourist station operators to 
get their 1941 slant. 

One of these was “Shorty” Broeker, 
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“YOU CAN'T BEAT CHAMPIONS 
FOR PROFIT OPPORTUNITIES” 


says Champion's Rex F. Gilcrest 


WHEN A SPARK PLUG has the un- 
qualified endorsement of practi- 
cally every race driver and record 
holder—whether on land, water or 
in the air—that means it delivers the 
utmost in dependable performance 
under any and all operating con- 
ditions. That’s why Champion 
Spark Plugs are the choice of rac- 
ing champions everywhere. 


Champion-equipped outboards and inboards have 
won practically every major regatta for the past 17 
years. Fred Jacoby, Jr. won the 1941 Albany-New 
York Marathon in his Champion-equipped out- 
board. All boats tofinishwereChampion-equipped. 


IT PAYS YOU WELL TO STOCK AND SELL 


1941 
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The results of such world-wide 
acceptance of Champion’s depend- 
ability and performance abilities 
by racing champions are two-fold. 
In the first place, motorists the 
world over know of Champion's 
endorsement by the racing frater- 
nity and buy more Champions 
than all the other makes com- 
bined. In the second place, this 


In the last 17 Indianapolis 500 Mile Races—160 
out of the 170 cars finishing in the money . . . in- 
cluding 16 winners. . . the present qualifying and 
race record holders... used dependable Champion 
Spark Plugs—truly an amazing record!(Asof 5-1-41) 


SPARK 
PLUGS 


means that Champion dealers 
enjoy larger sales, faster turn- 
over and greatly increased 


profits. 


Put in a stock of Champion 
Spark Plugs today. You'll be 
amply repaid with the in- 
creased profits you'll find in 
your cash register. 


Practically every midget race has been won 
by cars that were Champion-equipped, as well 
as the 1940 Eastern and Pacific Coast AAA 
Championship. 
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“HOW FAR IS IT?” is a question hundreds 

of thousands of service station operators 

will be answering this summer, while in- 
dicating the best routes on road maps 


who runs a Texaco station in Niagara 
Falls. “Shorty” has been at that sta- 
tion for a good many years, and it has 
been in the family since 1923. Of par- 
ticular interest, however, is_ that 
“Shorty” is in the station business 
from 2 angles. In addition to a strict- 
ly tourist station, he also operates 
a station in the residential part of 
Niagara Falls, which caters to the lo- 
cal trade. 


Right now, because there is a new 
bridge being built, plans are also be- 
ing made to rebuild the station. It 
is going to be larger and have the 
fastest equipment for servicing cars 
available. In planning the new sta- 
tion, Item No. 1 is rest rooms, which 
will have the latest of everything for 
convenience and cleanliness. Perhaps 
a new thought for oil men is Item No. 
2 on the proposed new station. This 
is to be a completely equipped writing 
room. There will be writing tables, 
chairs, stationery, coin stamp selling 
machines and a mail box. There will 
be everything for the convenience of 
folks who want to write their friends 
back home. 


“Shorty” Broeker has made a very 
complete study of the habits of tour- 
ists. Not only has he gotten his in- 
formation first-hand from dealing with 
manv thousands of tourists from the U. 
S. and Canada, but he frequently takes 
tours himself. This winter he drove 
to St. Petersburg, Fla., stopping at 
many stations, tourist camps and trail- 
er parks. 


“Tourists,” he will tell you, “are 
about the same everywhere. When 
people get away from home, they as- 
sume a different personality. They 
are always in a hurry, or think they 
are. A strictly tourist station is no 
place for high pressure selling, par- 
ticularly accessories. But a properly 
trained operator can do a big busi- 
ness on accessories, lubrication jobs, 
oil changes and even tires. The trick 
lies in slowing the tourist down after 
he is in the station. 


“Nine out of 10 customers make use 
of the rest room. If it is clean, pro- 


2.1 


vided with paper towels and soap and 
accessories, usually they come out with 
some of the nervous tension gone. 
A soft drink box placed outside so that 
it reaches their vision as they pause 
momentarily when leaving the rest 
room usually results in their walking 
over and getting a cold bottle of “‘pop’”’. 
This further relieves their tension. 
It is then that a good station sales- 
man can do a selling job. The cus- 
tomer feels that he is not in such a 
hurry after all. It is for that reason 
that we have a temporary writing 
place now, and expect to have a real 
one jin the new station. For while the 
customers are writing to the folks 
back home, we can be lubricating the 
car, or giving other services.” 


When, because of construction work, 
it was necessary to place the ice box 
inside at “Shorty’s” station, sales of 
soft drinks fell off 90%. It was also 
found that tourists were often attract- 
ed to the station by seeing the ice box 
out in front. So, not having the ice 
box outside, or even having it in the 
wrong location, can easily cause loss 
of business to any station. But there 
are other factors, often overlooked by 
the inexperienced operator, that cause 
the tourist to pass up his station. 


One of these is the general appear- 
ance of the entire station. Some sta- 
tions seem to have an uninviting air 
about them. For instance, there may 
be a show window with a few cans 
arranged in a haphazard way. No 
outside displays, or perhaps oil can 
racks half filled. And there are some 
stations trying to attract tourists with 
operators on the drive in dirty, fraved 
uniforms—or no uniforms at all. The 
ease of entrance and exit plays a big 
part. Holes jn the driveway or a jum- 
ble of signs keep some tourists from 
entering a station. The stations that 
are clean, well stocked and with good 
looking equipment and clean uni- 
formed personnel are the ones that 
get the biggest share of the business. 


Another difference between a_ suc- 
cessful tourist station operator and 
one who isn’t, is that the successful 
operator looks on the customers as 
guests. He wants them to come back 
when thev return from their tour or 
take another trip. He will perhaps 
look upon them as “salesmen” who 
will tell others of his station. ‘Con- 
versely, operators who do not seem 
to get very far in the business general- 
lv look on customers as merely tran- 
sients. “Here todav. gone tomorrow. 
Heck with them. I'll never see them 
again anyway.” 


Men like “Shorty” Broeker, who 
have made a study of successful and 
unsuccessful tourist station operation, 
tell vou that, in training and manag- 
ing helv, overcoming indifference of 
salesmen to customers is far more im- 
portant than many routine training 
steps. 

Next to that, teaching the new man 
the importance of instant service is 
considered a “must”. You will seldom 
find a tourist station operator who 


knows the ropes trying to economize 
on help. Customers just won’t wait. 


The third basic step in training new 
men is the principle and practice of 
good housekeeping. 


So, in selecting and training men, 
the 3 major considerations, in their 
order of importance are: 


1—-Sufficient intelligence to in- 
terpret the feeling of good will 
that a station must hold toward its 
customers to please them. 


2--Ability to give instant, intel- 
ligent service, with an air that the 
customer is the most important 
individual the station has ever had. 


3—-The ability not only to grasp 
the reason for good housekeeping, 
but also actually to be a good 
housekeeper. 


Help in a station doing a big tour- 
ist trade must be much better in- 
formed than those in other stations. 
Almost every customer asks questions 
of some kind, and they are often asked 
before purchases are made. Being 
able to give correct and _ intelligent 
answers often leads to considerable 
more business than where vague in- 
formation is given. 


One station puts its new men 
through a “course” of general infor- 
mation that customers are likely to 
need. As new questions are asked, 
they are added to the list. In addition 
to that, frequent “quiz programs” are 
given the helpers. Included are such 
things as fishing and hunting infor- 
mation, including license fees, speed 
laws, information on legality of driv- 
ing lights, locations of all kinds of 
points of information, tourist camps 
and rooming houses. 


This sounds rather fundamental, 
but by knowing in advance the ques- 
tions that will probably be asked, and 
then knowing the answers to the ques- 
tions, much time is saved. 


In the “big league” tourist stations, 
the technique of properly cleaning a 
windshield receives considerable at- 
tention. Not the actual cleaning, for 
that’s not so complicated. But to do 
the job in such a way that the cus- 
tomer feels that this is his station. 


In the “minor league” stations, op- 
erators with all good intentions, often 
make a customer about half angry to 
start with. The operator literally 
slings a soggy, oily looking rag against 
the windshield in such a way that an 
unfavorable pattern of thought is creat- 
ed in the customer’s mind. If opera- 
tions throughout the station are con- 
ducted in the same manner, the cus- 
tomer reasons, rest rooms are prob- 
ably dirty and service is probably be- 
low standard. 

But when a clean cloth or chamois 
is used in a way that suggests to the 
customer that here is an operator who 
really takes pains with a car, sales re- 
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Evidence Like This Proves... 


ONE OIL NOT GUILTY! 


These three unretouched photographs show the results of tests of 
three nationally sold, popular brands of motor oil. 


SLUDGE...TRACE SLUDGE...PLENTY SLUDGE...VERY BAD 
Stabilized Quaker State Motor Oil. 30¢ motor oil. After comparative test —25¢ motor oil. After comparative test 
After comparative test...the oil pump —_.. . oil pump screen is badly clogged __. . . screen almost completely clogged 
screen is almost spotlessly clean. with deposit of hard granular sludge. —_ with both soft buttery and hard sludge. 


@ It’s oxidation that causes nearly all sludge, varnish and acids = 
in motor oils. And when Quaker State developed a way to get rid 
of the unstable elements that promote oxidation in motor oils . . . 
it took a long step forward in lubrication. The New Stabilized 
Quaker State Motor Oil is cleaner, better, safer in every way. It 
gives greater protection and greater satisfaction than ever. 

Prove for yourself, in your own car, how far science has 
progressed toward elimination of the damage and annoyance 
caused by inferior lubricants. 

You will then be happy to recommend the New Stabilized 
Quaker State Motor Oils to your friends and customers. Quaker 
State Oil Refining Corporation, Oil City, Pennsylvania. 
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sistance is immediately lessened. 


There are several “quickies” that 
alert tourist station men are constant- 
ly looking out for. These add up to 
real “folding money” before the season 
is gone. One of these is air cleaner 
service. 


Air cleaner service can be given in 
a hurry. A tourist can easily be sold 
by simply pointing out the fact that 
travel necessitates cleaning; that this 
quick, 25c job will result in much bet- 
ter engine performance. Most of the 
busy tourist stations now have air 
cleaning devices. By pointing out the 
speed with which an air cleaner can 
take care of the job, many motorists 
will take the time to have the job 
done, even though they might be in a 
hurry, or think they are. 


Alert service station men at tourist 
stations are always on the lookout 
for fan belt, windshield wiper blades 
and radiator hose which some station 
may have overlooked selling the driv- 
er back home. 


Tourist station men find that be- 
cause the customer was not much 
impressed with the sales talk back 
home—or did not receive any—all 
kinds of accessories can be sold to 
the tourist. This is particularly true 
where the tourist is on his way home. 
When driving around in his home town, 
he often takes a chance on worn fan 
belts, tires and so on. But when he is 
headed for home from a trip and still 
has money, he doesn’t mind spending 
it. And there are many folks who 
when they get back home like to say 
nonchalantly, “Oh, I bought that tire 
in Frisco”—or, “Oh, yes, I picked that 
battery up in Chattanooga”. 


“The amateurs,” say the _ profes- 
sional tourist station men, “think that 
because a customer is away from 
home, he won’t buy things other than 
necessities. But he will, and it’s a 
cash deal.” 


These are just a few stray bits 
picked up around some of the coun- 
try’s big touring stations. Perhaps 
some of the pointers might profitably 
be used by marketers who find some 
of their outlets this year converted 
into tourist stations. But even if that 
is not the case, by pointing out to 
the operators at home what their cus- 
tomers are exposed to while touring, 
the chances are that a good many more 
accessory sales will result. 


As pointed out, this year will find 


VISITING AMERICAN INDIANS continues 
to draw many thousands 


a great many more women and younger 
boys and girls on the road. For that 
reason, safety while touring could well 
be a worthwhile theme. Certainly not 
many men would think of sending 
their families on a journey with an 
unsafe car. In selling a “make ready 
service”, there are very few things 
sold by a station that do not have 
the safety angle to play on. And be- 
sides, this year there will be many 
second hand cars in the hands of peo- 
ple who are going to take trips with 
them this year. Many have not had 
a complete check-over to determine 
the real condition of not only the tires, 
but the tubes inside the tires as well. 
Unless the buyer was pretty smart, 
everything else might be in fairly 
good shape, but the spare tire will be 
found to be worthless. Wheel bearing 
lubrication is a “must” before starting 
onatrip. The smart operator at home 
will look on such things as fan belts, 
oil filters, batteries, hose connections 
and so on, not on the present mileage 
and condition, but how it will be 2 
or 3000 miles later. Dealers might 
be told to remember to check on this 
future-mileage basis. It will pay them 
well. 


There are a number of items that 
people return with from trips that 
might just as well have been sold at 
home. The first day, the tourist gen- 
erally picks up 1 or perhaps 3 pairs 
of sun glasses, and after the first 
night’s driving they usually purchase 
a “bug screen” for the radiator. A 
lot of them find that they need a driv- 
ing light, or a green celluloid sun 
visor. And the Mrs. discovers she is 
ruining her good gloves, and so buys 
some inexpensive driving gloves at a 
station. Pop finds that away from 
home he needs a driver’s license hold- 
er, which costs him two bits and makes 
somebody a 20c profit. 


Yes, there’s a regular little gold 
mine right at home for dealers who 
specialize on getting cars ready for 
trips. 


There are several ways to find out 
who these prospective tourists are. 
The best way, of course, is casual 
inquiry among the regular customers. 
But some stations have other systems 
they use. One operator obtained the 
vacation schedules from various fac- 
tories and offices. These schedules 
are generally made up in advance and 
it is not such a hard trick to get hold 
of the list, particularly in smaller com- 
panies. This operator then sends out 
a nice letter, offering first to secure 
routing information if desired. But 
mainly he makes his promotion letter 
a “make ready for the trip” selling 
talk. Where possible, it is better of 
course to see prospects in person. 


Automobile associations, commercial 
touring bureaus and the local papers 
can often be of assistance in finding 
who is going to take a trip. 


But this year, most everybody is 
going. And those marketers who go 
after this business aggressively, both 
before the folks leave and to take 


good care of those who are passing 
through, are going to find themselves 
with a nice vacation fund of their 
own before the season ends. 


Bond, License Costs 
Equal Loss Allowance 
Says Kansas Oil Man 


Expense of securing bond and li- 
censes to conduct business as a gas- 
oline distributor in Kansas, if the dis- 
tributor handles 100,000 gals. of gaso- 
line yearly, is equal to such a dis- 
tributor’s rebate under the 2% shrink- 
age allowance granted by the state, 
Fred Kistler, ex-president of Kansas 
Oil Men’s Assn., states in a study, 
“How Much Does It Cost You to be a 
Tax Collector”. 


“For a dealer who handles 100,000 
gals. of gasoline during the year, the 
state allows a deduction of 2% for 
shrinkage, or 2000 gals. at 3c state 
tax, making a return to the distribu- 
tor of $60,” Mr. Kistler points out, 
listing following as expenses—in addi- 
tion to shrinkage losses—incurred by 
distributors: 


Distributor’s bond, cost for 

Distributor’s license .......... 5.00 
Motor fuel carrier’s license... . 10.00 
LFCL for each tank wagon.... 1.00 
Oil inspection, 2c per 100 gals., 

Notarize each gasoline tax re- 

port, 12 reports at 25c...... 3.00 
Paper, stamps, etec., 50c per 


“The 100,000-gal. gasoline dealer uses 
up the entire 2% shrinkage allowance 
to pay for his bond and licenses for 
the privilege of being a gasoline dis- 
tributor and guaranteed tax collector 

-with no chance of breaking even. 


“The 200,000 gal. distributor would 
have $60 per year left after getting 
the necessary bonds and licenses, which 
reduce the present 2% allowance to 
1%, so actually 1% has been used up 
for state requirements. Approximate- 
ly 1000 small distributors are allowed 
a total of $60 each per year to take 
care of their shrinkage, when nearly 
all states recognize that the actual 
shrinkage is from 2 to 3%,” Mr. Kist- 
ler states. 


Tire Replacement Sales 
Cut By Longer Life 


Improvements in automotive tires 
will reduce replacement sales per car 
in 1941, according to J. J. Newman, 
vice president, B. F. Goodrich Co., who 
points out that in 1940, the number 
of tires sold to replace those worn out 
averaged 1.26 tires per registered car, 
in contrast with 2.27 tires per car in 
1928. Replacement sales in 1941 are 
expected to approximate those of 1940, 
despite greater travel. 


NATIONAL PETROLEUM NEWS 


— — 
ag 


JUNE 4, 


FORD TRUCK 


MANY BIG FLEET OWNERS run their trucks 
night and day—carrying capacity loads thou- 
sands of miles every week of the year. 

They watch costs closely. Because the dif- 
ference of a fraction of a cent per mile, one 
way or the other, may mean profit or loss. 

These operators buy Ford Trucks because they 


1941 


stand up under the grind and save on running 
time. They buy them for rapid acceleration, 
for easy handling in traffic and for high 
speed performance. They buy them for low 
first cost, low fuel consumption and low cost 
service. Briefly, they buy Ford Trucks for the 
very things you need in your trucks, whether 
yours is a heavy hauling job or light house- 
to-house service. Ask your Ford dealer for 


TRUCKS 


AND COMMERCIAL CARS 


an “on-your-job” test with your 
own loads and your own driver. 
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automotive services except major repairs. 


Ohio Jobber Adds to Profits 
With Gas 


GAS 


Machines for Farms 


MOBILUBRICATiOn 4 


This modern station building of Lang & Rodkey, independent oil marketers of Warren, O., is 55 ft. square and arranged to give all 
The 2 service entrances at the right lead to the lifts, the one on the left to the wash rack 


The projecting rounded corner at the right is the women’s rest room 
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W scx visiting in the oil 


marketing headquarters of Messrs. 
Lang and Rodkey in Warren, O., you 
haven’t the slightest idea that you 
are sitting right on top of a growing 
oil appliance business which these two 
men run in connection with their oil 
marketing activities. 


Their office is on the second floor 
of a compact concrete bloek building, 
the dimensions of which are only 34 
by 20 ft. On this floor also is a room 
for their clerks and another which is 
used for sales meetings. But in the 
basement is the plant of the L & R 
Rural Gas Machine Co. Here are as- 
sembled gas machines, which, installed 
on a consumer’s premises, turn a liquid 
oil product into gas, for fuel for cook- 
ing ranges and water heaters. Lang 
& Rodkey, oil marketers, also sell the 
pentane on which the gas machines 
operate. 


In their basement plant, they assem- 
bled a few hundred machines last year 
and they expect to turn out more this 
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Another Good Reason Distributors Prefer 
to Deal with Socony-Vacuum: 


You Build Strong 
Foundation for 
Growing Business 


te AHEAD A MINUTE. You want your business 
to keep on growing. Is your present policy 
suited to long-term operation? Here’s a sugges- 
tion: take a Mobilgas-Mobiloil distributorship. 

Mobilgas is America’s favorite; Mobiloil is the 
world’s largest-selling motor oil. Besides this 
public acceptance, you'll benefit from the close 
cooperation of men familiar with your local 
problems. Their job is to work WITH you. Switch 
to a Mobilgas-Mobiloil distributorship ... NOW! 


SOCONY-Vacuun 


oe 


For Complete Details on the Socony-Vacuum Distributorship —write or wire the nearest office listed below: 


NEW YORK, N.Y. CHICAGO, ILL. CLEVELAND, OHIO =‘ MILWAUKEE, WISC. 
26 Broadway 59 E. Van Buren St. 4614 Prospect Avenue 907 S. First St. 
KANSAS CITY, MO. DETROIT, MICH. ST. LOUIS, MO. Date TEX. 


Magnolia Petroleum Co. 


925 Grand Avenue 903 West Grand Boulevard 4140 Lindell Blvd. : 
Magnolia Bldg. 


Socony-Vacuum maintains many other conveniently located 
service offices to give you close and fast cooperation. 


socony-Vacuum Oil Company, Inc. 


IUNE 4, 1941 24 


re 
4 SS / 
4 
| M 
ws 


D. W. Rodkey. the other member of the 
firm, snapped with a prize catch on a 
Canadian fishing trip 


year. They sell the machines direct 
to farms, roadside restaurants and 
tourist camps within 15 miles from 
Warren and supply them with fuel. 
Outside this territory, and within 200 
to 300 miles, Lang & Rodkey sell their 
gas machines to distributors and local 
dealers, and ship them fuel. Local 
dealers are mostly plumbers, hardware 
stores and household appliance dealers. 


These 2 oil marketers, James Lang 
and D. W. Rodkey, started this busi- 
ness Many years ago when farmers 
in Trumbull county—who were run- 
ning old Delco gas machines, came in 
for fuel. Lang and Rodkey discovered 
that a straight natural gasoline did 
not quite fill the bill, so they experi- 
mented until they settled on a blend 
of mostly pentane, which seemed to 
work satisfactorily. 


Pentane is of the gasoline family. 
It ranks fifth in volatility among the 
paraffin hydrocarbon compounds, but 
it is less volatile than propane and 
butane, which are marketed as lique- 
fied petroleum gases. Consequently, 
pentane can be stored and distributed 
in tanks and containers with much 
lower pressures than are necessary to 
handle the “bottled gases”, Lang & 
Rodkey market this product under the 
copyright trade name Larotane. 


Having found a fuel satisfactory for 
this purpose, Messrs. Lang and Rod- 
key started out to see if they could 
improve the appliance in which it was 
being used. They experimented for a 
long time with various means for 
gasifying the liquid pentane and final- 
ly brought out their own rural gas 
machine. It consists of a full tank 
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which is buried outside the house, a 
small air compressor installed in the 
basement, a line from the compressor 
into the tank, a fill line for the tank 
and a line to carry the gas from the 
tank to the range, or heater, or re- 
frigerator inside. 


The air line, near the compressor, 
has a low pressure regulator, or re- 
ducing valve, which holds the air 
pressure introduced into the tank to 
about 5 ozs. and has automatic safety 
shutoff features. This line extends 
nearly to the bottom of the fuel tank 
and has on the end a spraying nozzle, 
which agitates the liquid fuel and 
breaks it up into the gas which passes 
from the tank into the line leading 
to the stove or range. 


The fuel tanks are 3/16-in. gauge 
welded steel, in capacity from 60 to 
2000 gals. They are tested to 175 to 
200 lbs. pressure but actual operating 
pressures are said to be not over 50 
to 60 lbs. Largest capacity air compres- 
sor used is one-third horsepower, with 
tank of 30 gals. The fill line to replen- 
ish the liquid fuel is generally 1-in. 
and the line carrying the gas from the 
tank to appliances is % to 1.5 in., the 
relatively large diameter lines being 
needed because of the low pressures 
at which the system works. 


The gas machines are sold to con- 
sumers at prices ranging from $80 
for systems for small homes, to $800 
for the large capacity tanks and com- 
pressors used by restaurants and tour- 
ist camps, The pentane fuel is sold 
to consumers at 28c a gal. If it is de- 
livered by truck, it can be handled in 
drums of the same type used for lu- 
bricating oils, or truck tanks of the 
same weight steel and design as for 
gasoline. If the fuel is shipped by rail 
in drums, special containers are re- 
quired to meet ICC specifications. It 
is shipped in the same tank cars that 
handle natural gasoline. Lang & Rod- 
key buy the pentane in tank cars and 
store it at their bulk plant in three 
3000-gal. tanks formerly used for stor- 
ing lubricating oils. 


Agents who handle the gas ma- 
chines and the fuel buy the machines 
at from 30 to 40% under the list price 
and they have a 6c margin on the 
fuel. Most agents also sell the ranges, 
water heaters and refrigerators which 
operate on this fuel. The same type 
of burners are used as with natural 
or manufactured gas. 


Looking back on their own experi- 
ence, these marketers believe other oil 
companies would have to spend con- 
siderable time in developing both the 
appliance and the fuel best suited for 
it, to engage in this business with their 
own gas machine. In Trumbull county, 
where Lang & Rodkey sell direct to 
consumers, they have one salesman 
who looks after this business and 
nothing else. 


The cost to the consumer using pen- 
tane as fuel for cooking, heating and 
operating his refrigerator, is less than 


James Lang. of the firm of Lang & Rodkey, 
oil marketers, Warren, O., in sedate busi- 
ness garb 


that of manufactured gas and less 
than electricity at anywhere near the 
prevailing rates in this section of the 
country, it is said. This fuel cannot 
compete with natural gas, however. 
Lang & Rodkey say pentane is used 
for space heating to a limited extent, 
where heat is needed quickly and for 
a limited time, as in cabins in tourist 
camps; but that the cost of other fuels 
is much more competitive in this 
usage. The pentane gas at the burner 
is said to average 1350 B.t.u. per 1000 
cu, ft. Average consumption in small 
homes is around 100 gals. a year, but 
in commercial installations such as 
restaurants, it may amount to several 
thousand gals. a year. 


But making and selling gas ma- 
chines and supplying the fuel for 
them is not the only business of the 
oil marketing firm of Lang & Rodkey. 
If gasoline margins are narrow, they 
spend more time planning and pushing 
other products. 


Lang & Rodkey sell coal, as well 
as fuel oil, for home heating. To any- 
one who intimates that this might look 
like backsliding on the part of an oil 
marketer, they reply: “Why not? A 
lot of coal merchants over the country 
sell fuel oil.”” They have space in their 
bulk plant yard to pile coal by the 
carload. Their railroad siding can spot 
coal cars, as well as tank cars, So 
they extend the coal business 2 years 
ago. The principal additional equip- 
ment needed was 2 coal trucks and 
platform scales. Mr. Lang says he 
sells most of the coal business him- 
self and it helps keep the company 
busy in the off gasoline season. 


The firm has distributed heating oil 
for some years. It did handle a line 
of burners but gave this up to center 
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| HAVE BETTER LINES| — 
_ | THAN A FOLLIES GIRL! 


WOW! THOSE | 


NEW NATIONALS 


YOURE RIGHT, BILL, 
THOSE NEW NATIONALS 
SURE ARE HONEYS. 
AND THEY HAVE 
MORE IMPROVEMENTS 


| THAN MEET THE EYE ! 


Y ou don’t have to get out on a pump island to discover the 
many superiorities of the New Nationals Series 38. 

Your decreased expenses will quickly prove that these New 
Nationals are more economical than ever! The entire pumping 
unit and meter have been improved. That means that the unit 
retains its well-known accuracy, but is less sensitive to im- 
purities in gasoline such as water and other foreign matter. 
It’s quieter, too! 

Look at your cost records. Then if you want the savings 
that New National Pumps will give you write, without obligation, 
for full details and prices today. 


NATIONAL PUMPS CORPORATION 


eee. 7 Factory, DAYTON, OHIO Executive Offices, 3253 Beekman St, CINCINNATI, OHIO 


SERIES 38 


Computapex . . . Printapex . . . Hose Extension 
Wide-Arc Island Liter . . . 99 Gallon Register 
Hi-Delivery . . . 20 Gallon Dial Meter 
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A corner of the plant, in their office building, where Lang & Rodkey assemble the gas 


machines sold to farms, tourist camps and 


roadside restaurants. Shown is the air 


compressor and, on the pipe leading from the tank, the pressure regulator. The gas 


machine also includes a fuel tank 


efforts on selling the oil for the burn- 
ers in Warren and Trumbull county. 
However, if a new customer wants to 
buy the burner from them, as well as 
the fuel for it, they will install the 
burner. The work is done by their 
service man who is on the job the 
year around, Warren has natural gas, 
and the company has installed some 
burners against the competition of this 
fuel, but it believes the expanding 
market for heating oil in the future 
will come from the small homes in 
the suburbs beyond the gas mains and 
in homes on farms. 


Selling accessories and automotive 
services at stations is nothing new to 
this firm of oil marketers. James Lang 
says he thinks his drive-in station was 
the first in Warren. It was built in 
1918. It was such an innovation that, 
even after laying out nice drives and 
installing pumps in front where every 
one could see them, he still had to 
put in a pump at the curb, because at 
first motorists wouldn’t bother to drive 
in off the street. This station sold tires 
and accessories and “gadgets” for the 
motor cars of that time and there 
were a lot of them, says Mr. Lang. 


In view of the experience of Lang 
& Rodkey that servicing well per- 
formed is the best lead to tire, bat- 
tery and accessory sales at stations, 
it was only natural that their newest 
station be well equipped for about 
everything but major repair work on 
cars. 

This station, in downtown Warren, 
replaces a former unit with a separate 
lubritorium. It was leased out until 
recently, but is now company operated 
and will be until the company finds 
which type of management is most 
satisfactory. 

The building is modern in construc- 
tion and appearance and is large; 
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which is 


buried outside the house 


about 55 ft. square. Aside from a sales 
room and office, approximately 28 by 
21 ft., and commodious rest rooms, 
the station provides about 2400 sq. ft. 
for servicing. It has 2 lifts, wash rack 
with a car washing machine, and ad- 
ditional space for motor’ tuneups, 
brake, battery, lighting and other serv- 
ices. Below are listed the service sold 
motorists at this station and some of 
the accessories that are sold as a re- 
sult of the services performed: 


1--Complete car lubrication, in- 
cluding wheel packs; oil filters, 
fittings, wheel bearings, motor oils 
and lubricants, flushing oil. 


2--Motor analysis and tuneup; 
spark plugs, fan belts, gaskets, oil 
filters, oil changes, gasoline, grille 
covers, 


3. Tire repairs, vuleanizing and 
retreading work being done out- 
side; casings and tubes, valves, 
valve caps. 

4 Battery charging and rebuild- 
ing; batteries, battery cables and 
terminals. 

5--Spark plug testing and clean- 
ing; new plugs. 

6—-Installing gasoline heaters in 
cars; new heaters. 

7Shock absorber servicing; 
shock absorber fluid and parts. 

Brake testing and adjusting; 
brake lining, hydraulic brake fluid. 

9—Lighting service; light bulbs, 
lenses, sealed beam units, fog 
lights, special driving lights, fuses. 

10--Radio servicing; car radios, 
tubes and parts. 


11—-Electrical systems; starters, 


generators, light bulbs, horns, 


windshield wipers. 


12--Car washing; polishes, 
cleaning fluids, cloths, glass clean- 
ers, spot removers, wiper blades, 
seat covers. 


13--Exhaust systems; tail pipes, 
mufflers. 


14—-Radiator service; hose, liq- 
uid solder, fan belts, radiator 
cleaner. 


Outside Foot Entrance 
To Lubritorium 


One new construction feature of this 
station is a door for customers to walk 
direct from the drive into the lubri- 
torium, At this downtown location 
with its large servicing department, 
Mr. Lang says, many customers are 
leaving cars and returning for them. 
It has been found convenient for them 
to enter the servicing department di- 
rect, and not have to walk through 
the sales room, when the overhead 
doors are closed. Also, attendants’ 
time is saved in passing from the serv- 
icing department to the drives. A sepa- 
rate foot entrance on one side of the 
station has been found so practical 
that another is to be installed on the 
other side. There are 2 overhead doors 
to the lifts, one to the washing rack. 


The woman’s rest room of this sta- 
tion is much talked about by patrons. 
It is located at a corner of the build- 
ing, away from the sales room. It is 
about 7 ft. sq., with a rounded front. 
It has a full length mirror, in addition 
to the one over the wash bowl. It has 
a hand drying machine in place of 
towels, a chute for waste, fluorescent 
tubes for lighting the small mirror, 
and a ventilating fan in the ceiling. 
Walls and floor are of tile blocks, in 
attractive design. 


The sales room is large, about 28 by 
21 ft., with large display windows set 
low enough so the displays are easily 
visible from cars on the drive. A prac- 
tical feature here is a separate office 
enclosed off the sales room. The back 
wall of this office is a glass window 
that makes a good part of the serv- 
icing department visible from the desk. 
Drawers and space for files and rec 
ords are built in, underneath a shelf 
extending across the office which 
serves as a desk, thus providing a 
suitable place for material which is 
in the way in a number of stations. 


A separate stock room, which can 
be locked, is located at the corner of 
the station building occupied by the 
wash rack. There is also space for 
storing merchandise over the ceiling 
of the office and sales room. A display 
of motor oil in cans is arranged along 
the lower part of the wall between 
the sales room and lubritorium, Ex- 
terior walls are porcelain enamel, 
white with red base and bands. In- 
terior walls are tile to about 4 ft., plas- 
tered above. 
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Rivaling peas pod 


Meeting stock oil specifications exactly, shipment after shipment, calls 
for more than modern, accurate refining equipment. 


It also requires experienced men who take pains with their work .. . 
men who put quality and accuracy above everything else. 


Fortunately, Gulf has both. That’s why Gulf stock oils and greases 
run true to specifications—year in and out. 


Write or wire for samples and typical tests. 


PARAMID O1LS—Solvent processed M. C. Neutrals, 
90-100V.1., 0-10 Pour 

PARATEX O11S—Solvent processed Texas Neutrals, 
55-65VI, Low Pour 

M. C. NEUTRALS— Rodessa Neutrals 90-100 V.1. 20-30 
Pour 

TEXAS O1LS— Coastal Oils Acid-Treated Low Pour 
BRIGHT STOCKS— Solvent M.C.0-10 Pour Low Carbon 


GULF OIL CORPORATION - GULF REFINING COMPANY - 2500 Gulf Building, Pittsburgh, Pa. 
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QUIETLY 


RUNS 
FOR YEARS 


“In 1923 I purchased a 4 h. p. compressor and | 
want to tell you that this little Brunner still fills 
the bill in mighty fine fashion.”’ 


@ For years Brunner compressors have 
been handling tough air jobs both large 
and small that’s why so many garage 
operators insist on Brunners when they 
Always ready with 
a dependable air supply, they make 
friends with your customers and help 
build good will. Write Brunner Manu- 
facturing Co., Utica, N. Y., U.S. A., for 


aa 
the money saving facts. 


need new units. 


FOR OVER 30 YEARS 
THE SYMBOL OF QUALITY 


SAFETY 
In Oil Marketing 


Following are fire prevention practices 
published in the “API Accident-Preven- 
tion Manual on Operation of Service Sta- 
tions.” Single copies of this manual sell 
for 25c with special prices on order of 5 or 


more copies. Manuals may be obtained 


from American Petroleum Institute, Room 
2040, 50 W. 50th St., New York City. 


FIRE PREVENTION 
No Smoking 


Although gasoline vapor will not 
ignite unless it is brought in contact 
with a source of ignition, service-sta- 
tion attendants at all times should ob- 
serve the ‘no smoking” precaution. 
Observation of this precaution is es- 
sential for the protection of life and 
property, and the attendant should be 
a good example to all others enter- 
ing a station, Customers who smoke 
should be informed politely of the fire 
hazard they are creating. 


Gasoline and Alcohol Containers 


Inasmuch as gasoline vapor is heav- 
ier than air, containers or measures 
which have contained gasoline or al- 
cohol should be turned upside down, 
drained thoroughly, and dried before 
they are brought inside a _ building. 


Emergency Delivery Cans 

Cans for an emergency delivery of 
gasoline should be of the closed type, 
and painted red, and they should not 
be filled until the emergency arises. 
Under no circumstances should gaso- 
line be placed in an open container. 


Station Heaters 


Great care should be exercised when 
a heater is used within a station 
whether this heater be of the electric, 
kerosine, coal, wood, or gas type. The 
heater should be placed where it will 
not be bumped against or knocked 
over. Under no circumstances should 
kerosine, crankcase drainings, or other 
flammable liquids be used to start or 
revive fires in service-station stoves 
or heating equipment. 


Waste Rags 


To prevent spread of fire in the 
event of spontaneous ignition, waste 
rags should be placed in metal con- 
tainers, and these containers should 
be kept covered. 


Oil and Gasoline Spills 


Oil and gasoline spills should not be 
allowed to remain on driveways, but 
should be cleaned up at once. Spills 
on concrete should be wiped with rags 


pRANDWAME 


Write The CINCINNATI ADVERTISING 
PRODUCTS CO. 
3266 Beekman St., Cincinnati, O. 


“WEBB OIL co. 


Saved $149%5 month 
with WITTE | 


DIESELECT RIC PLANTS 


@ ‘Our light and power bills were costing 
us $176.00 to $190.00 per month before we 
installed Dieselectrics. We have kept an 
accurate check on operating costs of these 
WITTE Dieselectric Plants and at no time 
has our cost exceeded $28.75 per month’”’. 
— Webb Oil Co. 

Thus this Texas service station saves a 
minimum of $149.25 each month. Get a 
WITTE Dieselectric—3 to 30 K.V.A.; 1, 2 
and 4 cylinder. Write now for complete 
information. 


370-A Oakland Ave. Kansas City, Mo 


WITTE ENGINE WORKS 


* LARGEST BUILDER OF SMALL DIEGELS - 
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and flushed with water. Spills on grav- 
el should be covered with sand. 


Cleaning 

Gasoline and naphtha should not be 
used for cleaning in and around serv- 
ice stations, because vapors might be 
ignited and result in fire. Soap pow- 
ders, or other special agents, with wa- 
ter may be used. 


FIRE EXTINGUISHING EQUIPMENT 


Fire Extinguishers 

Fire extinguishers at service sta- 
tions are usually of the foam, carbon- 
tetrachloride, powder, or carbon-diox- 
ide types. If such extinguishers are 
not provided, then sand, dirt, or blan- 
kets should be used to smother the 
flame in the event of fire. Inasmuch 
as gasoline floats and burns on top 
of water and may cause flames to 
spread, water should not be used to 
extinguish an oil fire. 


Placement of Extinguishers 

Fire extinguishers should be placed 
where they will be safe from fire and 
convenient to the pumps, and no ob- 
struction of any kind should be per- 
mitted in front of them. Foam ex- 
tinguishers which contain water should 
be placed inside the station during 
cold weather, so that they will not 
freeze. Discharging-foam extinguish- 
ers, or any extinguishers that must 
be inverted, should be Kept in the up- 
side-down position until the contents 
have been discharged completely. 


Inspection 

Fire extinguishers should be checked 
frequently to see that they are filled 
and in working order. Foam or soda- 
acid fire extinguishers should be kept 
in an upright position, and water 
should be added as needed. Soda-acid 
extinguishers are not recommended 
for oil fires. Carbon-dioxide extinguish- 
ers should be weighed from time to 
time to insure that none of the gas 
has escaped. The same check should 
be made on the carbon-dioxide cart- 
ridge in a dry-powder extinguisher. 
Carbon-tetrachloride extinguishers 
should be tested frequently to see that 
they are full, and the pump should be 
tested at least once every. three 
months. 


To guard against theft, portable ex- 
tinguishers outside the station should 
be brought in at night. 


It is well to shake the carbon-tetra- 
chioride extinguisher each time it is 
taken out of its bracket, so that it 
may be filled if necessary. It is well 
also to keep on hand extra charges 
for extinguishers, so that they may be 
recharged immediately after use. Ex- 
tinguishers of all types should be 
checked completely and, if necessary, 
refilled at least once a year. 


Extinguisher Nozzles 

Extinguisher nozzles should be in- 
spected frequently to see that they 
have not become plugged by corrosion 
or from dried metal polish or wasps’ 
nests, 
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BENEDUM-TREES BUILDING e 


TERMINALS: Pittsburgh, 
; Baltimore, Md.: Hopewell, 
Va.; Wilmington, N. C.; Savannah, 
; Jacksonville, Fla.; Fayette- 


ville, N. C.; Tampa, Fla.; Corpus 


MOTOR Ol | PROFIT 


neRooucr oF 


Republic Jobber Cooperation 


Not only does the Republic jobber profit through 
the quality of Republic Gasoline and the com- 
plete line of Motor Oils, but proven sales and 
merchandising ideas are furnished regularly. 
Why not learn the complete story about our 
friendly cooperation and help. 


Write!!! Wire!!! or Phone!!! 


our nearest sales office 


P.O. Box 152, Wilmington, N. C 


PITTSBURGH, PENNSYLVANIA 


BUILDERS 


‘“‘THE INDEPENDENT SUPPLIER 
FOR THE INDEPENDENT JOBBER”’ 


SALES OFFICES: Benedum-Trees Bldg., 
Pittsburgh, Pa.; 30 Rockefeller Plaza, R.C.A. 
Bldg., New York; 3700 Leland Ave., Baltimore 
Md.; 511 Union Trust Bldg., os) 


1161, Savannah, Ga.; 818 Graham Bldg., Jackson- 
ville, Fla.; Second National Bank Bldg., Houston, 
Texas; P. O. Box 2425, Tampa, Fla.; P. O. Box 
1222, Fayetteville, N. C.; Box 1023, Columbia, 
Christi, Texas; Texas City, Texas. =. 
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Making Money on a 2.5c Margin 
In a 5000-Gal. Service Station 


What would you do if you went 
into a territory to hold a sales meet- 
ing and the day before the meeting 
was held the gasoline margin was 
cut from 4c to 2.5c a gal. because 
of what promised to be an exten- 
sive price war? 

One smart sales executive solved 
the problem so nicely that the plan 
is being used by his entire company. 
And that company is not worrying 
much about keeping good operators 
as a result of this experience. 


Tur morning that a_ rep- 


resentative of a large oil company 
started a dealer meeting, a price war 
broke out. Margins that had been 4c 
suddenly dropped to 2.5c. 

Marketers will appreciate how the 
representative felt about the prospect 
of conducting a meeting to a group 


FREEDOM 


COMPANY 
FREEDOM, PA. 


Pacific Coast Bulk Plant 
and Warehouse: 
Los Angeles, Calif. 


Write today for exclusive territory 


of dealers whose revenue on gasoline 
had been reduced 37.5%. All the nice 
charts, graphs, statistics and other 
“pep-up” sales ammunition, so far as 
this meeting was concerned, were just 
about as useless as a whip socket on a 
tank truck. 

But the meeting started at 9 a. m. 
and lasted until 5 o’clock that after- 
noon. It is rated in the company’s 
archives as one of the most success- 
ful ever held. As a matter of fact, 
similar meetings were held in other 
territories where prices were off, and 
were equally successful. When, after 
these meetings, gasoline prices finally 
adjusted themselves, dealers found 
they were making more money than 
ever before. 

Back of the whole thing was a great 
deal of ingenuity, quick thinking, and 
selling ability. But to get on with the 
meeting. 

When the dealers were assembled, 
the representative announced that the 
meeting was going to be devoted to 


the subject: ‘How to Operate a Serv- 
ice Station on a 2.5c Gasoline Margin.” 
But, this representative explained, the 
answer was not coming from him. It 
was not coming from his company. It 
was not coming out of a portfolio, or 
from a swivel chair in the home of- 
fice. The answer was to be written 
by the dealers themselves. 

As the average dealer at the meet- 
ing represented a 5000 gal. station, it 
was agreed that the figuring would be 
done on a station of that size. The 
company representative announced that 
he was merely going to act as chair- 
man and referee; that before any fig- 
ure was placed on the large black- 
board, there would be a general agree 
ment by the dealers that it was sat- 
isfactory. 

The first point raised was the amount 
of net profit the dealer should make. 
It was agreed that an average of $150 
per month was a good, representative 
income for that particular territory. 
The oil company representative sug: 
gested that they make it $2000 a year, 
just to make it a little more at- 
tractive. 

With that goal in view, he wrote on 
the blackboard: 


PROFIT SUMMARY, 
STATION 
The next question was what items 
in addition to gasoline could be sold 
and what could actually be made in 
profits with these additional lines. As 
each item was brought up, there was 
much argument and discussion before 
a general agreement was reached. 
As this was really the dealers’ own 
meeting, they all, after they got into 
the spirit of the thing, let their hair 
down. Perhaps they did a better sell- 
ing job to some of their fellow dealers 
than could have been done by the 
company itself, 


5000-Gal. 


Take, for instance, batteries: ‘Those 
dealers who in the past had come up 
with some beautiful reasons why they 
didn’t want to handle them, heard some 
of the other dealers tell of their ex- 
periences in making profit with bat- 
teries. And when that happens, it 
sounds quite different than hearing 
the same arguments from a company 
representative, or perhaps from the 
battery salesman himself. Things that 
happen around home sound quite a 
bit more impressive. 

As each point was discussed and 
finally agreed on, the oil company rep- 
resentative would put it down on the 
board. The ante was never raised. In 
many cases the figure agreed upon 
was lowered by the_ representative, 
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which made them all quite conserva- 
tive. The following table shows how 
the selling table finally worked out: 
PROFIT SUMMARY, 5000-Gal. 
STATION 
(Net profit desired $2000-—-or $167 a 
month) 
Profit Breakdown-- 5000 Gal. Station 
Gross Profit 


Expected 
Per Year 
$225.50 
Tires. and tubes ........ 689.00 
Special products ........ 84.00 
Lubrication jobs ........ 360.00 
Regular motor oils...... 150.00 
Premium and 3rd_ grade 
Miscellaneous labor ..... 350.00 
60,000 gals. of gasoline @ 
Total gross profit..... $4,229.70 


There was considerable argument 
over the matter of expenses before 
an agreement was reached. In the 
case of battery and tire equipment, 
for instance, it was decided to charge 
it off in 1 year. This, of course, is 
not a true picture. But the dealers 
themselves were writing the ticket. 
As a result, the expense summary 
looked like this: 


Expenses 
Rent @ $60 per month... $720.00 
Labor @ $80 per month. 1,000.00 
Light, heat, water....... 300.00 
36.00 
Miscellaneous: supplies, 
taxes, insurance, etc... 170.00 
Total expense ........ $2, 296. 00 
The final picture looked like this: 
Total gross profit....... $4,229.70 
Total expense .......... 2,226.00 
Total net profit ....... $2, 003. 70 


Now, let’s see how the gross profit 
figures were computed. First, we’ll 
take batteries, assuming that the 5000 
gal. station operating on a 2.5c mar- 
gin for gasoline has 100 regular cus- 
tomers. 


Battery Profit Summary 


50 new batteries 

per year @ $3 

gross. profit... .$150.00 
100 recharges per 

year @ 75c.... 75.00 
200 rental days 

per year @ 25c 50.00 
Salvage of 6 rent- 


am @ 2358...... 15.00 
Total gross profit $290.00 
Cost of battery 
$33.00 
Cost of 6 rental 
batteries .....% 21.00 
Cost of service kit 10.50 
Total equipment cost.. 64.50 
Total net profit....... $225.50 


Instead of figuring the tire and tube 
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Chicago Bridge 


Cleveland 
Chicago 

New York 
Philadelphia 


FABRICATING PLANTS in Birmingham, Chicago 


ABOVE, RIGHT: Close-up view of one of the 5,00- 
bbl. hemispheroids. DIRECTLY ABOVE: Close-up of 
100,000-bblL. Hortonspheroid. 


ADHAMS is a familiar name to the motorists of 

Wisconsin, where this well-known marketing 
organization distributes Mobilgas, Mobiloil, and other 
Socony-Vacuum petroleum products. One of their 
efficient bulk stations, located at LaCrosse, Wis., is 
illustrated above. Among the storage facilities in- 
stalled here are three pressure storage tanks — one 
100,000-bbl. Hortonspheroid, designed to withstand 
an internal pressure of 2!» Ibs. per sq. in., and two 
5,000-bbl. hemispheroids, for 5 Ibs. per sq. in. pressure. 
By preventing evaporation losses from volatile prod- 
ucts in storage, these tanks protect their contents 
from volumetric loss and also from deterioration. 
Our nearest office will be glad to furnish information 
on these and other’ evaporation-saving products. 


2206 Builders Exch: ange Bide. Dallas 
2125 MeCormick Birmingham 


& Tron Company 


1639 Praetorian Bldg. 
1534 N. Fiftieth Street 


Broadway Bldg. Houston 5621 Clinton Drive 

1614—1700 Walnut Street Bldg. Tulsa 1607 Hunt Bldg. 

Boston. . 1516 Consolidated Gas Bldg. San Francisco 1060 Rialto Bldg. 
Detroit .. 1513 Lafayette Bldg. Los Angeles... 1422 Wm. Fox Bldg. 


and Greenville, Pa. 
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possibilities on a basis of so many 
tires per thousand gallons of gasoline, 
gallonage was placed on a transpor- 
tation basis. It was assumed that 
5000 gals. of gasoline per month would 
equal 75,000 miles of transportation. 
Figuring the average life per tire at 
20,000 miles, this figure, divided into 
the 75,000 miles of transportation, gave 
3.75 tires, which, times 4 tires on the 
ground equalled 15 tire replacements 
per month, or 180 per year. 


Tire Profit Summary 


.180 tires per year 
“@ $3 gross prof- 


50 tubes per year 


a 60c gross 

Tire repairing per 

150.00 


Total gross profit........ 
Cost of auto jack. $21.00 
Misc. tools ....... 5.00 
PATCHING 5.00 


Total equipment cost.. 31.00 


Total nét $689.00 
In arriving at the accessories figure, 
a conservative estimate of $3 per 1000 
gals. of gasoline was the basis. This 
is $15 per month or $180 per year. 


A 
toilet-bowl slave 
takes a 
nowder 


SANI-FLUSH CLEANS REST- 
ROOM TOILET BOWLS—NO 
MUSSING OR FUSSING 


Here’s the easiest, most effective 
way to keep restroom toilet bowls 
clean, sanitary and inviting. Sani- 
Flush does this mean job without 
scrubbing — without scouring. It 
removes rust, stains and discolor- 
ations. Porcelain gleams like new. 
It even cleans the hidden trap. 

Use Sani-Flush regularly. (Also 
effective for cleaning out automo- 
bile radiators.) Directions on the 
can. Sold in grocery and hardware 
stores. 10c and 25c sizes. Also 
packed in economical 25-pound 
pails. Write for information. The 
Hygienic Products Company, 
Canton, Ohio. 


Toilet Bow? 


Included in the figures on accessories 
were spark plugs, fan belts, auto pol- 
ish, battery cables and so on. Items 
such as soft drinks and film develop- 
ing were not included in the calcula- 
tions. 


In figuring lubrication jobs, the 
basis of one job in each 1500 miles 
at 60c profit per job was used. On 
75,000 miles of transportation per 
month, one lube job each 1500 miles 
would equal 50 jobs per month. At 
60c per job, this represents a $30 
monthly profit, or $350 per year. 


Transmission and differential 
change-overs were estimated at twice 
a year, which, on 100 regular cus- 
tomers would be 200 change-overs, not 
considering material added between 
regular changes. A figure of 6 Ibs. 
per job was established, which on 200 
jobs would equal 1200 lbs. of lubri- 
cant. Profit margin was estimated at 
12.5c per lb., or $150 per year. 


Lubricating oil business was com- 
puted as follows: On the basis of 
1250 miles between oil changes, 75,000 
miles of monthly travel would equal 
60 changes. Average profit per quart 
of oil was set at 13c, and the average 
oil change at 5.5 quarts, which would 
yield a 71c profit per job. At 71c profit 
per change, 60 changes per month 
would be $42.60. Oil added between 
changes was estimated at 2 quarts, 
which times 60 changes equals 30 gals. 
Profit was set at 50c per gal. on oil. 
or $15 per month. Adding the $42.60 
profit from changes and the $15 profit 
from add oil gives $57.60 per month 
or $691.20 per year. 


In SSTIMATING miscellaneous §la- 
bor, washing, polishing, tube and re- 
pairs were included. Labor from wheel 
packs, air filter cleaning or any spe- 
cial kind of flushing or analyzing work 
was not included. 

Marketers in studying these fig- 
ures will note quite a few items not 
included. All are profit makers. For 
instance, there is no kerosine, anti 
freeze or flushing oil. ‘These were 
deliberately omitted to allow for any 
error in working up other figures. The 
entire plan is based on being pessi 
mistic rather than optimistic. 

But the idea of a plan of this kind 
is based on smart psychology. And 
once the dealer has agreed to figures 
placed on a blackboard, he is not very 
liable to spend much time proving 
why they won’t work. He will go out 
and prove that they will. 


At the close of this meeting, every 
dealer admitted that by actually try- 
ing to do a sales job, it was possible 
for him to pay rent and operate on a 
2.5c margin and make money. 


The company is using the same plan 
in other territories with much success. 
The results, or possibilities, are being 
used to show men that they don’t have 
to go to a temporary defense job in 
order to make money. 
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Cleaning 

Cleans Toilet Bowls Without Scouring aE 


MARKETS 


SPECIAL CONDITIONS ON PRICES 


Due to great demand, refiners 
in nearly all territories and on 
the most desired products are 
quoting prices and limiting sales 
to regular customers only, with 
varying definitions for such cus- 
tomers. Refiners report refusing 
to accept higher prices bid by 
new and casual customers. OIL- 
GRAM in its tables is showing 
only actual sales prices and prices 
asked by refiners. Bid prices, 
that do not become sales, are, 
when learned, reported in the 
news leads. 


MWid-Westean 


CHICAGO, May 31 “Extreme 
searcity” of all grades of motor gaso- 
line, and of tank cars were reported 
the past week by refiners and tank 
car marketers in Chicago. 

“The shortage is becoming very seri- 
ous,” one refiner said. ‘We are with- 
drawing as many tank cars as possi- 
ble from active use to prepare for a 
great number of orders on June 12, 
the day following freight rate reduc- 
tions,’ another refiner commented. 
Heavy gasoline demand also was at- 
tributed to the holiday. 

Gasoline quotations continued to rise 
throughout the week, according to 
most refiners and marketers. Ad- 
vances of 0.10 to 0.25c were reported. 
Group 3 quotations reported by refin- 
ers ranged from 5.70 to 6.125c for 72- 
74 oct., 5.10 to 5.625c for 63-66 oct., 
1.70 to 5.25c for 60 oct. & below, and 
one refiner reported quoting 6.875c for 
80-82 oct. Ethyl. 

Group 3 quotations reported by mar- 
keters ranged from 5.625 to 6.125c for 
80-82 oct., 5.25 to 5.50c for 72-74 oct., 
4.625 to 5c for 63-66 oct., and 4.25 to 
4.625c for 60 oct. & below. 

Open spot sales reported by market- 
ers during the week were: 6 cars 
80-82 oct., 2 cars at 6c and 4 cars at 
6.125c; 9 cars 72-74 oct., 2 cars at 5.25c, 
3 cars at 5.375c, and 4 cars at 5.50c; 
5 cars 63-66 oct., 3 cars at 4.875¢c and 
2 cars at 5c; and 1 car 60 oct. & be- 
low at 4.625c, FCB Group 3. 


Mi 
TULSA, May 31 Prices for gaso- 


line were 0.125c higher in Oklahoma 
the past week, according to reports 


of refiners. Quotations reported by 
refiners for 80-82 oct. Ethyl ranged 
NE 4, 1941 


from 6.25 to 7.125c; 72-74 oct., 5.625 
to 6.125c; 63-66 oct., 5.25 to 5.75; 60 
oct. & below, 4.875 to 5.375c. 

Demand for gasoline continued 
heavy, it was said. Reports of tank 
car scarcity also were heard. An Ok- 
lahoma refiner said he had_ turned 
down inquiries from 2 northern job- 
bers for 72-74 oct. One inquiry called 
for 106 cars, 21 for immediate ship- 
ment, balance promptly after June 
11; other was for 50 cars promptly 
after June 11. 

Inter-refinery purchases reported 
past week included 15 cars 63-66 oct. 
and 20 cars 60 oct. & below by 2 Okla- 
homa refiners, respectively; 100 cars 
72-74 oct. by Arkansas refiners; 25 
cars 72-74 oct., 30 cars 63-66 oct. and 
10 cars 60 oct. & below by Kansas re- 
finer. Prices paid generally were said 
to be based on “market price date of 


shipment, less brokerage.” 
Prices for bright stock were 0.5c 
higher, with quotations reported by 


Mid-Continent refiners for 150-160 vis. 
D ranging from 17 to 18e for 0-10 
pour, 16.50 to 17.50c for 10-25 pour, 
and for 150-150 vis. E, 16 to 16.50c. 


Pennsylvania 


CLEVELAND, May 31 Continued 
heavy demand for nearly all refined 
products was reported by western 
Penna. refiners the last week of May. 
“We're flooded with orders,” was typ- 
ical of refiners’ remarks. Gasoline 
quotations were up 0.25 to 0.5¢ per 
gal., bright stock 1c per gal., and wax 
0.25 to 0.5¢c per lb. 


Lubes, particularly neutrals, were 
scarce and closely held by refiners, ac- 
cording to reports. “We've actually 
sold compounded motor oil on basis 
of 23c for bright stock and 32c for 
200 vis. neutral,” one refiner said. 

Quotations reported by refiners at 
end of week for 25 pour bright stock 
were at 2l1c, and for 25 pour 200 vis. 


neutral ranged from 29 to 32¢c. Five 
refiners quoting neutrals said their 


prices were for limited sale to regu- 
lar jobber and compounder customers 
only. One refiner reported turning 
down bid of 35c for 200 neutral. 


LOS ANGELES, May 31 Pacific 
Coast export markets were reported 
unsettled the past week, with quota- 
tions on some gasolines reported from 
0.125 to 0.25¢c per gal. less than pre- 
vious week. Quotations were said to 
range from 6 to 6.125¢c for 375 e.p. 


blend, 70 octane; 


5.75 to 6e for 390 
e.p. blend, 68 octane; 5.375 to 5.625c 
for 400 e.p. blend, 65 octane; and 5.125 


to 5.375¢e for U. S. 
minimum, 

Quotations for Grade C fuel oil, in 
cargoes or deep tank lots, were report- 
ed unchanged at $0.85 per bbl. 

Independent refiners in Los An- 
geles Basin, without storage and ship- 
ping facilities, were quoting $0.70 per 
bbl. for limited quantities of straight 
run fuel oil and $0.65 for heavy cracked 
oil, according to reports, 

Although most independent refiners 
in the Basin said they were quoting 
6.5c per gal. at the rack for third grade 
gasoline, small quantities were report- 
ed offered at 6c. 


Motor, 60 octane 


NEW YORK, May 31 Advances in 
quotations for gasoline for open spot 


sale were reported by suppliers at 
many points along the Atlantic sea- 
board the past week. Stocks of all 


products were said to be held closely. 

At Philadelphia, all grades of gaso- 
line were priced 0.5¢c higher at 8c, ac- 
cording to suppliers’ reports. A 0.5c 
increase to 8c also was reported in 
72-74 and 68-70 oct, at Baltimore, while 
at Boston both grades are reported 
0.25¢e higher at 8.25c. 


Cul 


NEW YORK, May 31 
uncertainty over prices for refined 
products were reported at the Gulf 
the last week of May. Withdrawal of 
quotations was reported by two refin- 
ers. 


Continued 


“With the 10c increase in our crude 
costs, we don’t know what to quote,” 
one commented. The other said he 
was “waiting to see what the Mari- 
time Commission is going to do” about 
tankers. 

One open spot sale was reported 
during the week, 30,000 bbls. of Bunker 
“Cc” fuel oil at $0.87 for mid-June lift- 
ing, coastwise. Bunker “C” in car- 
goes was said to be available at $0.85. 

Inquiry for 100-110,000 bbls. of min. 
80 oct. (research) gasoline was report- 
ed for lifting June 1-10, coastwise. 
Refiners’ quotations for this grade 
were reported ranging from 5.625 to 
6.25¢c. 

Also inquiries for 


reported were 


100,000 bbls. of diesel oil for export 
and 16,000-bbl. double barge lot of No. 
2 fuel oil for prompt lifting, shipment 
up the Mississippi. 
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REFINERY and SEABOARD PRICES 
In bulk lots by Motor Transport, Tank Car, Barge or Tanker as shown 
(NOTE—Parenthetical figures after prices indicate number of companies quoting when less than three companies are quoting.) | 
HOW PRICES ARE REPORTED-- where shipment is generally to be made in ninety days. Prices are FOB refineries, 
pipelines, or tanker terminals in districts designated. 
Refinery and Seaboard prices in National Petroleum News are gathered by PLATT’S Prices shown are for quantities in bulk such as tank car lots. motor wg Ee He lots } 
OILGRAM and are as published in the Monday issue of the OILGRAM or barge lots; and in cents aed gallon; heavy fuel oils are in dollars per barrel of 42 i 
U.S. gallons; wax and petrolatums are in cents per pound. Prices applying to barges 
PLATT’S OILGRAM is a reporting service issued in three identical editions daily or cargoes only are so designated ' 
from News Bureaus at New York, Cleveland, and Tulsa, Okla. PLATT’S OIL- | 
GRAM gathers and publishes what its publisher and representatives believe to be Prices do not include taxes or inspection fees. Prices are published at the close of | 
accurate news of sales, prices and current happenings affecting the oil industry the business day. | 
and that will be of interest to its subscribers. As this information is usually private. Mid-Western prices in the tables were gathered from refiners with offices located 
OILGRAM reports it according to what it is able to obtain from sources deemed in Chicago and the surrounding territory. While the prices are quoted on a Group 3 
reliable. (Oklahoma) freight basis, this is in accordance with the custom of the oil industry 
All information is supplied without guarantee as to its completeness, accuracy which uses Group 3 as a price basis for the ease of comparing prices even when the 
time of transmission or promptness of delivery. material originates in another refining district. Other refinery prices are given 
by and for the particular refining district where the material is made and from which 
~~ subscriber receives this information for his private use and not for resale or it is shipped. 
if When prices obtained by OILGRAM do not conform to these conditions the ex- 
Hie r es the right to change the extent, nature and form of showing this ception and the new conditions are noted in the news lead or in conjunction with | 
information at any time. the price table by footnote or otherwise, for the particular refinery or sales district 
Prices shown in the tables are quotations (meaning sellers’ general offers or posted involved. 
a digg yed Le by refiners for “open spot Crude oil and products covered by OILGRAM'S news and price service, except 
» Cxc " > specilied. where noted, have been represented to the publisher as fully up to the customary 
Prices arrived at by discounts off a specified price or “market date of shipment,” trade specifications indicated and according to the generally pene methods of 
prices named in contracts or prices arrived at in accordance with any arrangement test: and all crude oil and all products thereof as having been lawfully produced 
made prior to date of sale, are not for “open spot” transactions and therefore are and transported. 
the to in Any apparent error should be reported to the nearest OILGRAM or National 
y transactions are a'so not consKer xcept as may be noted. Petroleum News office at once as no correction will be made after the second issue 
All prices are for “‘i diate” shiz t except in Gulf Coast bulk transactions of the OILGRAM or National Petroleum News following its publication. } 
| 
Summary of Daily Gasoline Prices (May 27 to June 2) 
Latest Prices 
octane) Monday Thursday Wednesday Tuesday 
80-82 octane Ethyl]: June 2 May 29 May 28 ay 27 
aS ere 6.25 - 7.125 6.25 - 7.125 6.25 — 7.125 6.25 — 7.125 
Mid-Western (Group 3 basis)............ 6.8 (1 6.875 (1 6.8751 6.625 (1) 
N. Tex. (For shpt. = ie. & N. M. dest'ns.) 6.75 (2 6.75 (2 6.75 (2 6.625 (2 
(For shpt. to Tex. & N. M. dest'ns.) 6.875 (1 6.75 (1 6.75 (1 6.625 (1 H 
octane: 
5.75 6 5 »>.625-— 6 + 5 625 6 
ex. . dest?ms.) 5.625-— 6.125 a 9.625 25 5.625 25 
W, Tox, (For shot. to N. 5 6 5 623 4 "623 
octane: 
§.375- 5.75 5 5.25 - $.75 §.25 5.75 
id-Western (Group 3 basis)........ 625 5 5.1 5.625 5.625 
N. Tex. (For shpt. to Tex. & N. M. dest'ns.) 5.125- 5.75 5 5.125— 5.75 §.125- 5.75 
an Tex. to Tex. & N. M. dest'ns.) 5.375- 5.6 5.25 — 5.375 5.25 
octane iow: 
5 3.375 4 4.875-— 5.375 4A.875-— 5.375 
Mid-Western (Group 3 basis)........ ee 1.9 5.25 4 Be 5.25 4.7 5.25 
N. Tex. (For shpt. to Tex. & N. M. dest’ns.) $.875- 5.375 4 4.875- 5.375 4.875- 5.375 
W. Tex. (For shpt. to Tex. & N. M. dest'ns.) 5 5.2 4.875-— 5 4.875 
Motor Gasoline, 72-74 octane (ASTM) 
8 8.5 7.5 8.5 8 75 8 
New York harbor, barges................ 7.75 — 8.5 7.25 -—8.5 7.25 -8 7.25 - 8 
Philadelphia district.................... 8 8 8 7.5 8 
Baltimore district............... 8 (1 8 (1 8 (1 8 (1 
Motor Gasoline: 
Western Penna. Bradford-Warren: 
Min. 80 Oct. ('39 Research). . 7.75 (2 7.5-7.75 (2 7.5(2 
74-76 Oct. (ASTM)....... 7.5 @ 7.501 7.25 (1 
74-76 Oct. (L-3)......... 7.25 (2 7.25 (2 @) 
Western Penna. Other Districts: 
Min. 80 Oct. Research)... . 7.75 (1) 7.75 (1) 1.0 
74-76 Oct. (ASTM)...... 7.9 7.5 6 6.75 7.25 
74-76 Oct. (L-3)........ 7.125-7.25 (2 6 . 875-7 .25 (2 6 6.875-7 (2 


REFINERY PRICES 


Gasoline—U. S. Motor (ASTM Octane) except where otherwise specified 


Prices Effective June 2 May 26 Prices Effective June 2 May 26 ° & . 
OKLAHOMA KANSAS (For Kansas destinations only) Kerosine, va & Fuel Oil 
80-82 oct. Ethyl.... 6.25 7.125 6.125- 7.125 80-82 oct. Ethyl.. 6.9 (1) 6.875 (1 Prices Effective June 2 May 26 
Sa A 5.75 — 6.125 5.625- 6.125 72-74 oct 5 875- 6 5.875-— 6.00 OKLAHOMA 
63-66 oct.......... 9.375- 5.75 5.25 — 5.75 63-66 oct 5.5 5.625 5.50 — 5.625 41-43 1375-473 4.75 
60 oct. & below 5 5.375 4.875- 5.375 60 oct. & below $.125- 5.25 5.125- 5.25 
60-62 400 e.p....... $.875-5 (2) 4.875 (2 ARK. (For shipment to Ark. & La.) Mange OU. 4.375 4.00 4.375 
72-74 oct 5.75 (1) 5.623 (1 Ww. 4.125 
70-72 oc 9.625 (1) 5.50 10 straw 3.5 25 (2 3.5 23 (2 
MID-WESTERN (Group 3 basis) No. 2 straw 3.5 -3.75 3.50 - 3.75 
60 oct. & below §.25 (1 (1 
80-82 oct. Ethyl 6.8 (1) 6.625 (1 No. 2 dark 
2S eae 5.75 — 6.125 5.375- 6.00 WESTERN PENNA. (Motor gasoline. U.G.L. gas oil 3 5(2 3.25-3.50 (2 
68-66 oct.......... 5.3 5.625 5.00 — 5.625 Bradford-Warren: No. 3 fuel 3.375- 3.625 3.375- 3.625 
60 oct. & below 19 4.625- 5.25 Min. 80 oct. (39 re No. 6 fuel $0 75-$0_ 80 (2)$0. 70-$0 80 (2 
search 7 14-16 fuel $0 95 (2 $0.95 (2 
74-76 oct. (ASTM (1 
to Tex. & N."M. dest'ns.) 74-76 oct. (L-3 (2) (2 MID-WESTERN (Group 3 basis) 
oct. Ethyl.... 6.75 (2) 6.625 (2 Other districts 4 375 4.75 
72-74 oct.......... 5.625- 6.125 5.50 6.125 Min. 80 oct. (39 re 
63-66 oct.......... 5.125-— 5.75 5.00 5.75 - - 
search 7.75 (1 7.50 (1 Range Oil | 
60 oct. & below 4.875- 5.375 4.75 5.375 =~ = -- 
60-62. 400 125-5 74-76 oct. (ASTM 7.20 6.75 1.23 No. p.w. 8.75 1 | 
74-76 oct. (L-3 7.125-7.25 (2) 6.75-7.00 (2 te | 
~ 
CENTRAL MICHIGAN (FOB Central Mich. re- = $0 85 (1 
W.TEX. (For shpt.to Tex. & N. M. dest'ns.) finery group basis for shpt. within Mich.; shpts. may No. 6 $0 80 $0 85 
80-82 oct. Ethyl.... 6.875 (1) 6.625 (1 originate at plants outside Central group 
375 5 ct. L-3 N. TEX. (For shpt. to Tex. & N. M. dest'ns.) 
60 oct. & below.... 5 $2 1.875 67-69 oct 95 oO 41-43 grav. w.w. 1 4.875 4.00 4.8% 
Str. run gasoline, ex No. 1 P.W. (2) 
CENT. W. TEX. (Prices to truck transports) cluding Detroitshpt. 5.75 6.25 5.75 6.00 
80 oct. & above.... 6.6(1) 6.50(1 OHIO (S. 0. Ohio quotations for statewide delivery AMARILLO, TEX. (For shpt. to Wo Okla. & Tex 
and subject to exceptions for local price disturbances differential territory. 
>. OO CL 72-74 oct 8.125 7.875 41-43 grav. w.w. 1.75 > (2 4.75-3.00 (2 
62 oct. & below 4.9 (1) 4.75 (1 CALIFORNIA Motor No. straw til 100.1 
AMARILLO. TEX e.p., 65 oct. & above 7 7.25 7 00 7.23 KANSAS (For Kansas destinations only 
Lift LLO, TEX. (For shpt. to W. Okla. & Tex. 54-58 grav.. for outside $1-43 grav. w.w. 1.611 1.6251 
differential territory.) state shipment 6 25 6 75 6 50 6.73 42-44 gravity w.w. iy 1 875 75 1.87 
60 oct. & below... 125-5 §.375 (2 54-58 grav., for instate No. p.w 4.1 -4.25(2 +.00-4 . 25 (2 
60-62, 400 ep... ...5.375-5 >.625 (1 shipment 6.25 6 75 6 50 6.Za No. 6 tuel $0 85 $0 90(2)$0 85 $0 90 
| 
ia NATIONAL PETROLEUM NI 
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REFINERY PRICES (Continued) 


(NOTE—Parenthetical figures after prices indicate number of companies quoting when less than three companies are quoting.) 


Kerosine, Gas & Fuel Oil 


(Continued) 


Lubricating Oils (Cont'd) 


Naphtha and Solvent 


Prices Effective June 2 May %6 | Prices Effective June 2 May 26 Prices Effective June 2 May 26 
ARK. (For shipment to Ark. and La. Red Oils: (FOB Group 3) 
41-43 grav. w.w....... 1.625 (1 15001 180—No. 5.......... 10 (1) 10.004 Stoddard solvent. .... 6.625 6.625 
$.25 (1) 3.25 280—No.5.......... 13.001) M. & P. naphtha 7 125 125 
to Ark. points only 51) 175(1 Note: Viscous Neutrals. 15-25 generally ave Lacquer diluent. ..... 7.375- 8.125 7.375- 8.125 
quoted 0.5¢ under 0-10 p.p. oils. Non-viscous oils. Benzol Diluent.. . 873- 8.625 7.875- 8.625 
WESTERN PENNA. 15-25 p.p.. generally are quoted 0.25¢ under O-10 
Bradford- Warren: alias WESTERN PENNA 
45 grav. w.w......... $3 %.30~ 5.73 Bright Stock—Vis. at 210° Untreated naphtha 6 6.00 - 6.25 
5 875 (1) 5.875 (1) 200 Vis. D Stoddard solvent. .... 65-7 6.25 7 00 
5 (2) 150-160 Vis. D: OHIO  (S. O. Ohio quotations for statewide delivery) 
5.5 (1) 5.501 V.M.&P. naphtha, D.C naghthe, Varnolene & Sobio 
36-40 gravity. . 5.40) 5.375 (1) 10 10 16 50 18.00 solvent re) 9 50 
45 grav. w.w......... 5.5 5.75 §.375- 5.623 | 150 160 vis. 16 17 15.50 00 
5.875 5.375- 5.625 
5.625- 6 5.50 5.75 120 Vis. D: 
fuel... ........ 2-55 5 5.25 te p. 1617 5 16 00 16.50 Wax 
5.125- 5.5 5.00 - 5.25 | 6008 Olive Green.. 9-10 8 50-10 00 White Crude Seate: 
grav., Pittsburgh 14.501) 13.50 (1) | WESTERN PENNA. (Bbls. C.L.. N.Y. 
dist. prices excluded 5 55 4.875- 5.25 Black 155.2 100-5.50(2) | 122-124 A.mp........ 47-475 4.2512 
CENTRAL MICHIGAN (FOB Central Mich. re- | 124-126 A.m.p........ 45-475 4.25 - 4.50 
finery group for shpt. within Mich.; shpts. may OKLAHOMA (Bbis C1 
originate at plants outside Central group.) ( or burlap bags, €.1..) 
47-49 gravity w.w..... 5.55 6 | 124-6 AMP.......... 5 (1) 
P.W. Distillate....... 5.95 -58.5 5 50 Vis. Color 4.875 (1) 4.3751 
oil, 4.75 - 5.25 5.00- 5.25 | Pale Oils: (Vis. af 100°F) | CHICAGO (FOR Chi hiatri fi 
4.25 15 4.25 4.50 _9 - ee ( thicago district refinery of one 
Fuel 100 No. 2.9-© 0 6.00 refiner, in bags or sl loose, carloads. Melting points 
vel Oils (Vis. at 100) 7.75 (AS 
| or are EMP (ASTM) add 3° F. to convert inte 
300-500 Vis........ 4 42512) 4.00-4.25(2) | 300No.23......... 8.25 8.25 AMP.) 
100-300 Vis... $.5(1) 4.5011) | 500 No. 234-3%..... 9.00 
| 750 No. 3-4......... 9 25 9 25 Fully refined: 
OHIO (S. O. Ohio quotations for statewide delivery) | 1200 No .3-4......... 9 375 9 375 | 122-124 (bags only) 5.6 5.60 
Kerosine.......... 6 125 6 125 | 2060 No. 4... 95 9.50 5.6 5.60 
CALIFORNIA | Red Oils 130-132... 615 6.15 
40-43 grav. w.w....... 15 6 150-600 | 100No.56 5.75-6(2) 5.75-6 0012) | 132-134....... 
San Joaquin Valley: 200 No. 5-6......... 7.75 7.75 135-137......... 7.1 +.58 
300 Na. 5-6......... 8.25 8.25 
Heavy $0.75 $0 75 500 No. 5-6.... 9 00 
$0.75 | No. 9.25 9.25 
2.75 2.75 — 4.00 1200 No. 5-6......... 9 375 9 375 
2.7a~ 4 2.75 — 4.00 | 95 50 Petrolatums 
los Angeles: | | 
Heavy fuel. ....... $0.65 -$0.75 $0.65 -$0.75 | WESTERN PENNA. (Bbis., carloads; tank care, 
Light fuel. ........ $0.70 -$0.75 $0.70 -$0.75 | @.5e per Ib. leas.) 
Diesel fuel......... 2 75 1 2.75 - 4.00 CHICAGO (From Mid-Continent pl. crude.) Snow White......... 5.625 6 625 5 625- 6.625 
Stove dist. ........ 2.05 - 4 2.75 - 4.00 | Neutral Oils (Vis. at 100° F. 0 to 10 pp.) | Lily White. . 1875 5.625 4.875- 5.625 
San Francisco: } | Cream White. ... 1 1 625 1.00 - 4.625 
Heavy fuel........ $0 80 $0 80 Pale Oils Light Amber..... 125 3 625 62s 
Nolte: All fuels meet Pacific specitica- 150—No. 10 10 5001) 
tien 400; light fuel, spec. 300; Diesel fuels. spec. 200; | 180—No.3.......... Hid) 11 .00c1 
nud stove distillate, apec. 100, Wh) 11.0001 
8. 12.5 (1 12.5001) 
| , _ Group 3 Freight Rates 
| Red Oils: 
| 18@—No.5......... mal 11 00(1) Te Division Headquarters Points of 
| 0041) Standard Oil Co. of Indiana 
Lubricating Oils . 12 0001) Gasoline Distillate-Gur 
&.......... 13.00 (1) Kerosine Oil-Fuel Oj! 
WESTERN PENNA. 300—No. 5.......... 13.5 (1) 13.50 (1) Cents Cents Cents Centa 
Prices were given by Penna. refiners as their Note: Vi i 5 Se per per gal. r per gal. 
quota- Note: Viscous oils. 15 to 30 p.p. are quoted 0.5« : R 
tions to jobbers & compounders only. Neutral prices | lower; 60-85 and 86-110 No. 2 non-viscous oils, 15 Cwt. 6.6 Ube, Cwt. 7.4 Ube. 
were reported by refiners as for limited sale to their | to 30 p.p., 0.25¢ lower. Cie BE... cicscscs 2.640 32 2.36% 
regular customers only. Decatur, Tll........... 39 2.574 31 2.294 
Viscous Neutrals— No. 3 col. Vis. al 70° F Unfiltered Steam Refined: (Viscosity at 210° «2 .. 40 2.640 32 2.368 
200 Vis. (180 at 100°) 420-425 fl. 9 501) 6 500 39 2.574 31 2.294 
32.5 (1) 32.50 (1) 160...... 10.5 (1) 10.50 (1 39 ane 
30 51) 30.50 (1) Evansville, Ind........ 
: etroit, Mich......... .22 77 
150 Vis. (143 at 100) 400-405 fl | to 10 p.p........ 18.00 (1) Grand Rapids, Mich... 58.5 3.861 **50 **3.700 
30.5 (1) 30 5001 Saginaw, Mich........ 66 356 53 922 
29 5 (1) 29 50 (1) to 40 p. 16 25 (1) 16 251 Green Bay, Wis....... 51 3.366 3.034 
28 5 (1) 38 501 | filtered Cyl. Stock. 13.51) 13.501) Milwaukee, Wis....... 43 2838 80345 «2.553 
27.30 00 28 00 Note: To obtain prices delivered in Chicago, add LaCrosse, Wis. . 3.036 37 2.738 
Cylinder Stoc ra 0.25¢ per gal. Minneapolis-St. Paul .. 46 3.036 37 2.738 
er Duluth, Minn......... §2 3.432 41.5 3.071 
Hirt. stk., 145-155 vis. at 210°, 540-550 fl.. Ne. 8 col, | Mankato, Minn....... to 3.036 37 2.738 
23.35.) 22 50(1 Des Moines, Ia........ 36 2.376 29 2.146 
22.5 (1) Manon City, la 2.574 2 294 
21-23 20 00 la 42 2.772 33.5 2.479 
600 S.R. filterable 11-12.5 10.50 -12.50 Louis, 33 26.5 pot 
11-13 11 00 3.00 | City, Me..... 28 BAR 2.5 665 
(Group 3 & Breckenridge prices are to blenders on 83 5.478 66.5 4921 
MID-CONTINENT  (F.o.b. Tulsa freight basis shown below. Shipments may originate 53 3.498 42.5 3.145 
Neutral Oils (Vis. at 100° F.0 1010 PLP. in any Mid-Continent manufacturing district.) Wichita | 
Pale Oils: From Ponca City.... 7.5 *0.495 7.5 10.555 ' 
150. 511 25 9 30 FOB BRECKENRIDGE rate also includes distillate rate at 6.6 
= 00 150 Grade 26-70 3 (Sales) 3.00-3.125/O0tns **This rate applies only to and oil 
2 0.00 2 00 ; +This rate exclusive of distillate which is based 
250 No. 3. Te 13 11.50 -13 00 CALIFORNIA FOB plants in Los Angeles basin) on 6.6 Ibs. per gal. from Ponca City, Tulsa and Cushing, 
280 No. 3 12 14 75 12.00 -14.75 ' 75-85. 350-375 e.p. for Okla... to Wichita. Includes only gas oil and fuel oil 
300— No. 3 13-15.25 13.00 -15.25 blending........... 875-— 4.625 4.373- 4.625 NOTE: There is no Group 3 rate to Wichita, Kans. 
INE 4, 1941 if 
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(NOTE—Parenthetical figures after prices indicate number of companies quoting when less than three companies are quoting.) 
Atlantic Coast | Pacific E Cont’d 
4 acific Export (Cont 
> | B 2 ay 2 
(Prices are of refiners. FOB their refineries & their tanker terminals, & of tanker terminal operators, C Sond Gaede thee case) cae May 26 
E FOB their terminals)—Prices Effective June 2 U. S. Motor.... $1.35 -$1.45 $1.35 -$1.45 
| 375-400 e.p. blend, 
F MOTOR GASOLINE | 65 oct. & above.... $1.50 -$1. 60 $1.50 -$1.60 
Min. 80 Oct. | 400 e.p. blend, under 
r °39 Research 65 oct . $1.40 $1.50 $1.40 -$1.50 
; . (Max. 2 ce. 72-74 Oct. 68-70 Oct. 40-43 grav. w.w. kero., 
District: Lead) (ASTM) (ASIM) | 150 fire point...... $1.30 -$1.40 $1.30 -$1.40 
N. Y. Harb... . 9 8.5 | Kero., p.w........... $1.25 $1.35 $1.25 -$1.35 
N. Y. Harb., barges. 9 7.75 -8.5 7.75 (1 
Philadelphia... 8 8.75 8 8 8.25 é i 
Baltimore... 75-8 | Tanker Rates 
Norfolk . 7-8 6.75 = (Approximate rates. Cents per bbl.) 
Wilmington, N.C 6 63- 8.25 6.75 (1 6.875— 7(2 | Gulf-N. antic: Last Owners 
Charleston 7 6.875 | (not E. of N.Y. Paid Ask 
Savannah 7 6.75 (1 6 875 2 | Hyvy. & Fuel (10 to | 
Jacksonville... . . 6.73 7.5 65 (1 6.75 -7 (2 | 19_9 gravity) 57 
Miami... .... 7 -7.25(2 6 .625-6.75 (1 Light Crude, (30 grav 
6.75 7.25 6.5 6.625-6.75 (1 or Lighter). ....... 50 
6 75 7 6.375-6.5 (1 | Gasoline 50 
Mohile........... 6 62 7 (2 6.375-6.5 (1 Kerosine 53 
Portland... ... 9 4 Bo | No. 2 Fuel 97 
Hoatoa....... 82 9 $23 57 
Providence. . 9 1 } 
| 
G KEROSINE (Prices for sales made or firm offers reliably reported ] 
2 and jor for sales pending in cargoes FOB ship at Gulf, for 
NO. . FUEL No. 2 No. 3 N 5 N 6 | minimum of 20,000 bbls. Prices are by refiners only 
N. Y. art to other refiners, export agents, or to large tanker 
19 $1.55 -$1.65 $1.25 -$1.35 terminal operators at the customary trade specilica- 
N. Y. Harb., barges 5.1 18 | noted) 
Philadelphia. . . 595 = = $1.17 $1.57 $1.25 $1.35 Prices Effective June 2 
5 5 $1.57 (1 $1.35 Motor Gasoline Domestic 
Wilmington, N.C... $1.35 (2 oct. °39 Research, max. 2c« 
. $1 30 (2 60-62, Gri avity. Max. 400 e. p. 
avannah |... 5.5 $1.30 (1 72-74 oct. leaded (ASTM = 625- 
Tampa. . 4.75 - 5.5 5 (1 $1251 65 
= : : $1.55 $1. 65(2 $1.25 -$1.35 | Gas Oil—Less than of 1% sulfur. 
¥ . 19 $1.55 -$1.65 $1.25 -$1.35 Below 43 diesel index 
: 3-47 veces 3.125- 3.375 
Bunker C Fuel Diesel Oil Gas House ppd aid sis 3 125 3.5 
Ships’ bunkers Ships’ bunkers Diesel Oil Gas Oil | 53-57 * ae . 3.25 -— 3.625 
(Ex Lighterage) (Ex Lighterage) Shore Plants 28-34 Gravity | 58 & above diesel index 3.625- 3.75 
N. Y. Harbor. . $1.25 -$1.35 $2.00 19 5 (2 §(2 | Diesel Oil, ships’ bunkers (ex- lighterage) $1.45 $1.50 
Albany. $1.55 (1) $2.20 (1 5 (1 | Bunker C, $0 85 90 
Philade Iphia. $1.25 -$1.35 $2.00 ~-$2.10 | Bunker C, cargoes...... . $0.85 $0.90 
Baltimore. $1.35 $2.00 4.25 (1) 4.25 (1 | Motor Gasoline Export 
$1.35 2.00 4.25 (1) 4.25 (1 | 60-62 Gravity, Max. 400 e.p. 
Charleston, . .. $1.30 $2.00 -$2.10 4.25 (1 4.25 (1 72-74 oct. leaded (ASTM).........  5.625_ 6 
Savannah $1.30 (1) $1.99 (1 | 70 oct. unleaded 9.79 
Jacksonville... $1.30 (2) $1.99 $2.10 68 oct. ” 5.625 6 
Tampa. $1. 25 (2) $1.99 -$2.10 65 oct. 5.25 5.5 | 
$1.35 -$1.55 $2.10 51 60 oct. 5 5.25 | 
E Boston. $1.25 -$1.35 2.00 19 (2 5 61-63 Gravity, Max. 390 e.p. 
Providence... ..... $1.25 -$1.35 2.00 72-74 oct. leaded ( AST M) 
60 oct. unleaded 
64-66 Gravity, Max. 375 e.p. - 
N 7 72-74 oct. leaded (ASTM)..... BS 
60 oct. unleaded 
ew York Export Lubes Naphtha 41-43 w.w. kerosine.. 375 
YS (Penna, Products in bbls. FAS New York) Prices Effective V.M.&P Mi “The 3.925- 3.375 
Prices’ Effective June 2 May 26 June 2 Naphtha Spirits 43-47 375 
| Baltimore 10 (2 9 48-52 $1250 35 
Bright stock: New York Harbor 1012 9 53- ind 627 Des? 
Light, 25 p.t. 29 Philadelphia district 10.5 (2 9.5 58 & above diesel index 
Boston. . . 10 (2 MID-CONTINENT LUBES 
Neutral oil: Providence 9 (1 8.75-9.5 (2 
150 3 ” - (At Gulf; in packages, FAS.; in bulk FOB terminals 
90 3 color, 25 pt... 
600 s.r., 20 (1 20-00 (1 June 2 
G50 20.5.() 20.50 (1 Stee! 
> 630 o.r..... 22 (1 2? 200 vis. D. 2 92 =_90(9 9.99 2/9 
| P; afi E y stock 28 . 5-29 (2 se. 
| acific Export 150 vis. D 210° brt. 
stock 0-10 p.p. ‘ 24 .5-25 (2 18. 3-19.3(2 
(Quotations at seaboard, Los Angeles, cargo lots, 10-25 p.p. 24(1 
except where otherwise noted.) 100 vis. D 210 brt. 
stock 0-10 p.p......- 24 (1 18 801 
Prices Effective June 2 May 26 10-25 p.p 23.51 | 
i 200 vis. No. 3 col. neutral: 
Wax 375 e.p. blend, 70 oct. 6 6125 6 00 6 25 0-10 p 18 12.801 
390 e.p. blend, 68 oct 6 5. 875-— 6.125 
(Melting points are AMP, 3° higher than EMP. 390 e.p. blend, 66 oct. 5.625-5 75 5.50 — 5.875 rere y TEXAS LUBES 
Export prices FAS cl. Domestic prices FOB, in bags, 106 e.p. blend, 65 oct Rea (Vis. at 100°, c. t. 0, blk exprt. shp., FOB terminals) 
Seale solid; fully refined slabs.) min 375-— 5.625 5.50 5.875 1 Pal M 
wader Unfiltered Pale Oils: June 2 ay 26 
Prices Effective June 2 65 octane. BTS SO 
38-40 grav. w.w. kero., 100 No. 3 6 6.25 (2 5. 50-6. 25 (2 
N. Y. N.Y. 150 fire point 4.50 5.00 200 No. 3.... 7.75 (2 
Crude Scale: Domestic Export $1-43 grav., w.w. kero. 4 75 1.75 00 300 No. 3 $.25-9 (2) $.25 (2 | 
‘ 44 grav., w.w. kero 5 5.5 5.00 — 5.50 500 No. 3% 9-29-1025 (2) 900-925 (2 
124-6 Yellow 45() Diesel fuel, 24 & above $1 30 $1.35 $1 30 $1.35 750 No. 4 9 (2 950-975 (2 
122-4 White $.7-4.75 4.7-4.75 (2 Diesel fuel, under 24.. $1 20 $1 30 $1.20 $1.30 1200 No. 4 9.75-10.25 (2 
121-6 White. 1.5-5(2 7-4:75 30-34 grav. diesel (gas 2000 No. 4... 12.5 (1 
oil) Pac. Spec. 200.. $1.30 $1.35 $1.30 $1.35 
Fully Retined Grade C fuel, Pac. =~ Oils: ‘ | 
123-5 Spec. 400..... $0 85 $0 90 $0.85 $0.90 Color | 
= 5.6 (2Ka >.6(2 100 No, 5-€ 
128-30 5.611 5.6-5.7 6 In Ship's Bunkers, or deep tank lots 200 2-6... 
130-2 or = 300 No. 5-6.. 8.2512 
2 5 Die sel fuel, Pac Spec : 500 No. 5-6... 9.25-10. 23 (2 9 00.9 "95 
135-7 402 G nel, Pac $1.10 50) $1.40 $1.50 750 No. 5-6.. 9. 75-19 2 9 50-975 (2 
White Mi wan (tig ht ‘bbls (1 Spec. 400 . $0 85 $0.90 $0.85 $0 90 2000 No. $-6....... 
| 
(a) 0.4c discount generally given for slabs loose. 
| 
NATIONAL PETROLEUM NEW J 


| SEABOARD PRICES EXPORT AND COASTWISE | | 


TANK WAGON 


PRICES 


Commercial or consumer tank car, tank wagon, dealer, and service station prices for gasoline do not include taxes; they do, however, include inspection fees as shown in general 


‘ootnole. 


Gasoline tares, shown in separate column, include 1.5¢ federal, and state tares; also city and county lares as indicaled in footnotes. 
do not include tares; kerosine tares where levied are indicated in footnotes. Dealer discounts are shown in footnotes. These prices in effect June 2 


Keresine tank wagon prices also 
. 1941 as posted by principal 


marketing companies at their headquarters offices, but subject to later correction. 


S. O. New Jersey 


Esso (Regular Grade) 


Consumer Gaso- Kero- 
Tank Dealer line sine 


Car T.W. Taxes T.W. 
*Atlantic City, N. J 8.5 9.5 5 7.8 
*Newark, N. J.... 5 95 £5 7.8 
Annapolis, Md... . 8.35 9.85 5.5 9.5 
Cumberland, Md. . 9.15 10.65 5.5 10 
Washington, D. C 8 95 + 9 
Danville, Va..... 8.95 10.95 6.5 10.25 
Norfolk, Va a 7.73 9.75 6.5 10 
Petersburg, Va.. 8.05 10.05 6.5 I1 
Richmond, Va . 8.05 10.05 6.5 11 
Roanoke, Va 9.25 1.25 6.5 
Charleston, W. Va 9.05 11.55 6.5 13.5 
Parkersburg. W. Va.. 8.35 10.8 6.5 11.2 
Wheeling, W. Va 9 35 10.85 6.5 11.8 
Charlotte, N. ¢ . 9 30 10.8 7. 9.3 
3.35 7.5 16.3 
Mt. Airy, N. ¢ 9.7 7.9 
905 3.55 7.5 1.3 
Salisbury, N.C 10.85 7.5 10.7 
Charieston, 8. C........ 7.15 9.65 7.5 
Columbia, S.C 10.5 7.9 
Spartanburg, S.C...... 8.7 2.2 
Mineral Spirits V.M.&P. 
Newark, N. J 11 15.5 
Baltimore, Md. 15 
Washington, D. C. 15 
Fuel Oils—T.W. No.1 No.2 No.3 
Atlantic City, N. J... 6.9 6.9 
Newark ae 7.8 69 6.9 
Annapolis, Md. . 7.25 
Baltimore 7 7 
Washington, D.C... 7.2 
Norfolk, Va 7.4 6.75 6 75 
Petersburg 7 
Richmond 7 7 
Charlotte, N.C... 8.4 
Raleigh 93 
Charleston, S.C 7 
Columbia 
Spartanburg. . 8.8 
“Effective May 20, “Hl. minimum retail resale 


price of [3c posted thru New Jersey 
Discounts: 


Esso gasoline to undivided dealers, 0.5¢ off dealer 
t.w. 
Kerosene-—le off t.w. price for 25 gals. or more, 


under contract thru territory (Baltimore city contract 
nol necessary) except po discount in state of New 
Jersey. 

Naphthas—To buyers taking following quantities 
at one time: Newark, 2c per gal. on 200 gals. or more, 
less than 200 gals. 0.5¢ higher price: Baltimore, 
on 25 to 100 gals. and 3c on over 100 gals.; Washington, 
2e ot to contract buyers. 


Socony-Vacuum Oil Co., Inc. 
Socony Mobilgas (Regular Grade) 
Com. Undiv. Gaso- 


Com. Cons. Dir. line 
Taj. Tas 

New York City: 
Manhattan & Bronx 9.2 8 9 9.4 *5.5 
hings & Queens 9 2 8.9 9.4 *5.5 
Richmond 85 9 5.5 
Albany, N.Y 9 $.7 9.2 5.5 
Binghamton, N.Y 98 10.3 
Buffalo, N.Y . 9 9.5 5.5 
Jamestown, N.Y 9.5 9.7 5.5 
Mt. Vernon, N. Yo... 9.2 89 9.4 3.3 
Plattsburg, N.Y wl 9 8 10.3 5.5 
Rochester, N.Y 99 9 6 | 5.5 
Syracuse, N.Y 9 6 9 3 98 
Bridgeport, Conn , BA 8.8 9 3 15 
Danbury, Conn 9 6 9.3 98 15 
Hartford, Conn 9 7 94 99 5 
New Haven, Conn 9 8.8 9.3 5 
Bangor, Me 98 10 
Portland, Me 941 91 96 5.5 
Boston, Mass 9 & 7 9.2 15 
Concord, \. H 10.5 10.2 10.7 
Lancaster, N. H 10.8 11.3 $.5 
Manchester, N. H 10 | 10.6 
Providence, R. 1 9 1 9 3 
Burlington, Vt 10 9 7 10 2 5.5 
Rutland, Vt ol 9 8 103 5.5 


Mineral Spirits V.M.&.P. 


owe 
Buffalo, N.Y 98 10.5 
tNew York City 
Rochester, N.Y... 16 7 11.4 
Syracuse, N. Y 
Boston, Mass. 12.5 
Hartford, Conn... . 13 
Providence, R. 1... ... 12 12.5 


2c off 


Mobil- Mobil- 
Kero- fuel heat 
sine Diesel Fuel 
YardTW TC TW Yard TW 
New York: 
Manhat'n & Bronx ... 7.9 
Kings & Queens... 5.4 7.9 7.2 6.7 
Richmond 7.9 7.8 $.2 6.7 
Albany 76 $.2 7.2 3.2 6.9 
Binghamton 7 9 ’ 6.6 8.1 
Buffalo 63 83 62 8.2 6 7.7 
Jamestown &.2 6.3 7.8 
Mt. Vernon 56 81 7.3 3.3 6:9 
Plattsburg 6.2 §.8 7.3 
Rochester 68 88 61 76 
Syracuse 6.7 87 6.3 7.8 
Conn.: 
Bridgeport 3.4 6.7 
Danbury 62 8:2 2 
Hartford... 7.3 $.3 6.9 
New Haven §.3 7.5 §.2 68 
Maine: 
Bangor 8 5 7 
Portland 7.2 6.3 6.9 
lass. : 
Boston. . wos 6.2 6.9 
N. H.: 
Concord. . 6.4 7.9 
Lancaster 7.6 9.6 7.4 89 
Manchester 66 89 6.1 76 
R. 
Vermont: 
Rutland bidtate 6.4 84 5.9 7.4 


*Plus 2% city pre tax computed at time of each sale. 
tPrices apply to consumers only in quantities over 
1000 gals. annually; for quantities under 1000 gals. 
annually, add 0.5c = gal. 


Discounts: -On t.w. deliveries, for at 
least 400 gals.; le for full tank truck. 
Atlantic Refining 
Atlantic White Flash Gasoline (Regular Grade) 
Commer- Gaso- Kero- 
cial Dealer line sine 
Tx Teses 
Philadelphia, Pa 9.5 55 10 
Pittsburgh 8.5 10 5.5 105 
Allentown... 85 10 5.5 105 
8 10 2.5 10 
Altoona 8.5 10 $.5 1005 
Emporium 85 10 5.3 
Indiana 8.5 1005 
Uniontown 10 5.5 10.5 
Harrisburg 8.5 5.3 105 
Williamsport 85 10 $.5 10.5 
Dover, Del 10 
Wilmington, Del 95 5.5 10 
Boston, Mass 97 7.9 
Springfield, Mass 1.5 88 
Worcester, Mass w3 5 7.9 
Fall River, Mass 98 5 8.5 
Hartford, Conn 7.8 
New Haven, Conn 9 8.9 
Providence, BR. I 9 1.5 8.5 
Atlantic City, N. J 95 ‘.5 7.8 
Camden, N. J 95 15 78 
Trenton, N. J 9.5 1.5 76 
Annapolis, Md 985 5.5 85 
Baltimore, Md 9.2% 5.3 
Hagerstown, Mad 10.35 5.5 8 
Richmond, Va 10,05 65 
Wilmington, N. ¢ 9 75 7.5 9 6 
Brunswick, Ga 9 7.5 9 
Jacksonville, Fla 9 
Mineral Spirits V.M.&P. 
Philadelphia, Pa. 12 145 
Lancaster, Pa. ; 13.5 16 
Pittsburgh, Pa.. . 14.5 14.5 
Fuel Oils—T.W. 
1 2 3 5 6 
Phila., Pa 8 7 7 4.50 3.75 
Allentown, Pa. 4:2 2.2 
Wilmington, Del 8.00 7 7 
Springfield, Mass 8 
Worcester, Mass 7.9 7.2 724.2 
Hartford, Conn 7.8 69 69 
*Does not include le Georgia kerosine tax. 
tMineral Spirits prices also apply to Stoddard 
Solvent; V.M.&P. prices also apply to Light Cleaners 


Naphtha. 
Discounts: 

Gasoline—to undivided dealers, off 
t.w., except Georgia & Florida dealer t.w. 
divided dealer t.w. prices are same. 

Kerosine—Thru Penna. & Delaware, 2c off t.w. 
price on t.w. deliveries of 25 gals or more at one time. 

Naphthas —Philadelphia, 200 gals. or more at one 
time, 2c off, Lancaster, contract buyers taking 1000 
gals. or more per year, one drum up, 2c off; non-contract 


dealer 
and un- 


buyers, 200 gals. or more at one time, 2c off. Pitts- 
burgh, 500 gals. or more at one time, 2c off. 


O. Ohiott 


*Sohio X-70 Gasoline 
(Regular Grade) 


Con- **Re- Gaso- tKero- 
sumer sel- line sine 
T.W. lers Taxes T.W. 
Ohio, Statewide iz 10 13. 5 5.5 
Akron i2 9 5.2 
Cincinnati i2 7 55 
Cleveland 95 w5 5.3 
Columbus 12 95 i2.5 5.5 85 
Dayton i2 88 5.5 
Marietta i2 95 2.5 
Portsmouth 95 2.5 5.9 
‘Toledo i2 75 5.2 
Youngstown 95 12.5 
Aviation Gasoline—Statewice 
Consumer Gasoline 
Taxes 
Sohio Aviation............. 14.5 5.5 
Esso Ethyl Aviation 74 Oct. 15.5 $.5 
Esso Ethyl Aviation 80 Oct. 16.5 5.5 
Esso Ethyl Aviation 87 Oct. 17.5 5.5 
Esso Ethyl Aviation 90 Oct. 17.5 5.5 
Esso Ethyl Aviation 100 Oct. 24.5 5.5 


jNaphthas—T.W. 


State- Lucas 
wide County 
Solvent 
D.C. Naphtha it 13.75 
Naphtha 13.75 
Varnolene 
Sohio Solvent it 13.75 
Fuel Oils—T.W. No. 1 No. 2 No. 3 No. 4 
Ohio, Statewide.......... 75 33 
95 95 90 6.7% 
*Renown (third-grade) prices are same as X-70 
unless otherwise noted. 
**Except authorized agents. 
}Kerosine prices are ex le state tax. Naphtha 


prices are ex 1.5c federal & 4c state tax. 

{Prices at company-operated stations. 

ttStatewide prices are subject to exceptions other 
than those shown. 
Discounts: 

aviation—on contract to 
and resellers, 2c off consumer t.w. 

Fuel Oils—Statewide prices are for tw. & drum 
deliveries of 50 gals. or more; prices for deliveries of 
less than 50 gals. are 0.5¢ higher. ¢ tleveland Nos. 1, 
2, and 3 prices are for bulk deliveries of 5 to “ gals. ; 
100 gals. and over are 2c less. Cleveland No. 4 price 
is for full compartment hose dump only. 7 

Naphthas—to contract consumers off t.w. prices 
Statewide: 300 to 999 gals., 0.5c; 1000 to 2499 gals., 
0.75¢; 2500 to 4999 gals., le; 5000 or more gals., 1.5e. 
Lucas County: Less than 50 gals., tank wagon price; 
50 to 249 gals., 0.5c; 250 to 499 gals., le; 500 gals. or 
over, L.5e. 


S. O. Kentucky 


Crown Gasoline (Regular, 
Standard (Third Grade) 


hangar operators 


tNet Dealer ne 
Crown Standard Taxes T.W. 


Covington, ky { 7 65 9 
Lexington, ky 9 6.5 9 
Louisville, Ky 95 65 8.5 
Paducah, hy 95 65 65 
Jackson, Miss 9 “BOS 
Vicksburg, Miss 9 7.0 
Birmingham, Ala 9.5 BOS % 
Mobile, Ala 5 % 
Montgomery, Ala 95 5 9 
Atlanta, Ga 10 7.2 
Augusta, Gia 7.2 
Macon, Gia 7.5 
Savannah, Ga 9 % 7.5 *% 
Jacksonville, Fla 9 % 
Miami, Fla 9 % 8.5 % 
Pensacola, Fla 7.3 > 
Pampa, Fla 9 % 

*Taxes: In tax column are included these city aud 
county gasoline taxes: Mobile, 2e city; Birmingham, 
le city; Montgomery, Je city and le county; Pensacola, 
le city. Georgia and Montgome ry, Ala. have le 
kerosine tax, Mississippi 0.5e, not included in above 
prices. 


{Consumer t.w. prices are same as net dealer prices, 


S. O. Indiana 


Red Crown (Regular Grade) 
Standard (Third Grade) 
Red Dealer Prices 
Crown ————.Gaso- 
Cons. Red Stano- line 
T.W. Crown lind Taxes LW. 


Chicage, Hl 10 6 % 6 6 9 15 
Decatur, 99 84 45 9 

Joliet, 2.1 10.6 9.1 $.5 10.5 
Peoria, Hl 97 9 1 15 5 
Ouiney, Hl 119 Wot 15 
Indianapolis, Ind 23 10.3 9.9 5.5 786.3 
Kevansville, Tad 99 9.1 5.5 "10.3 

Continued on next page) 
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TANK WAGON PRICES 
Commercial or consumer tank car, tank wagon, dealer, and service station prices for gasoline do not include taxes: they do, however. include inspection fees as shown in general H 
footnote. Gasoline tares, shown in separate column, include 1.5c federal, and state tares; also city and county fares as indicated in footnotes. Kerosine tank wagon prices also H 
do not include tares; kerosine lares where levied are indicated in footnotes. Dealer discounts are shown in footnotes. These prices in effect June 2, 1941 as posted by principal | 
marketing companies at their headquarters offices, but subject to later correction. 
O. Indiana (Cont’d) S. O. Louisiana S. O. California 
Esso Gasoline (Regular Grade) | Standard Gasoline (Regular Grade) 
Red _— Dealer Prices Consumer Gaso- Kero- | Flight Gasoline (Third Grade) 
Crown ——“———Gaso- Kero- | _ — TW Standard — Gaso- 
Cons. Red Stano- line sine | = a wa Tank Tan line 
T.W. Crown lind Taxes T.W. — Orleans, La . 6.75 9.25 25> 6%) Truck Retail Teaek Retail Taxes 
é ze, Li 75 25 5 | > ‘ 
South Bend, Ind 12.3 10.8 98 5:5 | San Francisco, Cal.. 13 14 11 12 4 5 
Detroit, Mich 9 6 8.6 4.5 9 6 1 9 8 +9 Los Angeles, Cal 122.5 13.5 10.5 11.5 4.5 
Grand Rapids, Mich. 11.4. 99 O94 45 9.6 9 #9 Fresno, Cal 14 5 12 4.5 
Bay, Wi 2 10 3 | Shreveport, La . 6 8.5 8.5 13 3 5 5 
Milwaukee, Wis 12:3 10.8 10.3 5.5 10.7 | KManoxville, Tenn...... 9.5 12 8.5 125 Portland, Ore 13.5 14.5 11.5 12.5 6.5 
a Cinta Wi 12 5 > ss 109 | Memphis, Tenn 7.25 9.75 8.5 10.5 | Seattle. Wast 135 145 113 12.55 65 
4a Urosse, VW Is 2.9 10 2.9 ( Chattanooga, Tenn 9 10 85 11 eattle ash 3.9 ot | 
Minneapolis-St. Paul. 12.5 10.2 9.5 5.5 10.9 Nashville. Tenr 8.75 10.5 85 10 Spokane, Wash 15 16 13 («14 65 
Duluth, Minn 12.9 11.4 10.9 55 113 | Tacoma, Wash 13.5 14.5 11.5 12.5 6.5 
Mankato, Minn 2.5 i 9.5 5.5 10.4 | Bristol, Tenn . 9.75 10,25 8.5 12 
Des Moines, “9 11.9 94 B84 45 *103 Little Rock, Ark +» 7.25 9.75 8 10 Stanavo Aviation Kerosine 
Davenport, 121 106 101 45 *105 *Louisiana kerosine prices are ex Ic state tax. Tank Gasoline Tank 
Mason City, 0S 6:3 4:5 410.7 Discounts: Truck Taxes Truck 
St. Louis, Mo 92 77 77 45 10.1 Esso Gasoline—To individed dealers, 0.5c off dealer | s F | 15.5 ‘5 11.5 | 
Kansas City, Mo 99 8.4 74 5 9 1 t.w. San Francisco, Cal... . 5.8 
St. Joseph, Mo 11.4 9.5 85 *4.5 8.9 5 4.5 12.5 
Phoenix, Ariz........ 17.5 65 912.5 
Wichita, Kans 103 68 65 45 8 a — Portland. Ore 16 6.5 13.5 
iain: Aviation 73 Octane Hu mble Oil & Refining Co. Seattle, Wash........ 16 ne ig 
Minneapolis, Minn 16.3 5.5 } Thriftane (Third Grade) , *Taxes: Phoenix kerosine price is ex 5c state tax. 
St. Louis, Mo : 15.5 *45 | Humble Thriftane Gaso- Discounts: 
Kansas City, Mo : 13.2 “4.5 | pal ank Re- *Tank Re- line To Resale & Commercial Consumers—3c off posted 
Fargo, N. D.. ; 7.5 5.5 Wagon tail Wagon tail Taxes tank truck tax included price on Standard & Stanavo 
Huron, S. 16.8 §.5 | Dallas, Tex 6.5 95 5.5 8 5.5 Aviation, 2c Flight. 40 
: | Ft. Worth. Tex..... 6.5 10 Bs $ 5 5 to commercial consumer trade, Ic a gal. above postec 
Oleum V.M.AP. Stani- | + alba Tex 8 : 12 6 ’ 9 : 5 5 tank truck tax included price, except single deliveries 
Spirits Naphtha sol *Taxes San Antonio, Tex 3 12 6 9 5.5 | to Marine trade only which are billed at posted tank 
(Prices are base prices before discounts) truck tax included price less = on Standard & Stanavo 
Chicago... ... . 38.5 8 5 | Kerosine | Aviation, and less 2c for Flight. 
Detroit. 16 3 16 5 *Tank Wagon Retail Kerosine—Tank car and truck & trailer deliveries, 3c 
Sa Mo. 13.7 14.7 14.2 1.5 Dallas, Tex - 1 off posted tank truck price; plant stem deliveries to 
Louis, Mo 14 15 13.2 RS | Se Worth Meco at eee - 11 jobbers. 2.5c off posted tank truck price. 
Milwaukse. 14.6 15 6 15.1 5.5 8 11 
Minnep'ls 14.8 15.8 13.5 5.5 San Antonio, Tex.. : 7 11 } Canada 
Fuel Oils T.W. Clear Tank Car PRICES OF IMPERIAL OIL LTD. 
8.5 | per Imperial Gallon, which is 1.2 U. S. Gallons 
o all classes of dealers & consumers. . lar Grade) 
8.75 | 3-Star Imperial Gasoline (Regular 
T.W ‘Taxes T.W. 
Stanolex Stanolex | = 
No. 1 Furnace Oi) | A | Hamilton, Ont 16.5 11 17 
1-99 gals... 8.5 8.5 The Texas Co. Toronto, Ont 16.5 
100-149 7.5 7.5 Gasoline—Dealer T.W. Gaso- | Brandon, Man 21 10 
150-399 7.25 7.25 | Fire-Chief_ Indian line Winnipeg, Man 10 20 
400 gals. & over.......... 6.75 .75 (Regular) (3rdGrade) Taxes Regina, Sask 18 ! oo 
Dallas. Te 65 55 Saskatoon, Sask 20.8 10 22.8 
Stanol 1 4 2.9 5.5 18.9 10 20.9 
Fud O1A B 6.5 5.5 5.5 16 10 18 
400-749 gals............. 5.5 5.5 | Paso. Tex 10 3 95 | St.John, N. B 14.50 13 18 
750 gals. & over.......... 4.75 4.75 San Angelo, Tex 8 6 5.5 Halifax, N. = 
Stanolex Bunker C Fuel Oil | Waco, = 7.5* 5.5** 5.5 Discounts: Maritime 
6 Austin, Tex... 8 6 5.5 & divided dealers, t.w. price; Bri 
400-999 gale. 5 Houston, Tex 8 6 5.5 undivided and divided dealers, 2c off price; balance 
1000 gals. & over...... p ' San Antonio, Tex... 8 6 5.5 of territory—undivided dealers, lc t.w. price, 
‘ Port Arthur, Tex... . 8 6 5.5 | divided dealers, t.w. price. 
Stanolex ‘Includes 3c Federal, and Provincial taxes. 
Other Points: Ne. 1 *Less lc temporary allowance to all dealers. | 
Indianapolis **Less 0.5¢ temporary allowance to all dealers H 
& over... (These changes have been made 
i ‘ice tables) 
1-99 7.8 in price ta 
7 New Jerse. Esso Kerosine: 
galt & over C 4 ] Oil Mi ‘cut 1.5¢ May 26. 
1-99 92 87 ontinenta 1 
100 gals. & over........ 8.2 7.2 . Following changes May 28: T. C. & Con- 
Minneapolis ‘mae = : sumer T. W. up 0.6c, Dealer T. W. up 
1-9 9 Bronz-z-z mand Gaso- Kero- 
8.2 8.2 | 0.4c, in Manhattan, Bronx, Kings 
} (Segue Grade) line sine Mann 
100 gals. & over . (N - all prices up 0.4c at 
100- 199 gals 7.2 tTank Wagon Taxes T.W. Queens | (N.Y.C.); all prices I 
gals. &ove........ 79 Denver, Col 8.5 7.5 5.5 10.5 _ _Mt. Vernon. 
Grand Junct Col 12 12 S. O. Ohio—Sohio X-70 Gasoline: 
uis } un ion, Prices up 0.5¢ generally thruout Ohio 
4 4 May 29, with following exceptions a 
100 gals. & over........ 7 6.5 Casper, Wyo........ 11 10 - Cincinnati 
Kansas City Cheyenne, Wyo..... 10 9 5.5 il — 
9 gals........... 78 Billings, Mont...... 11 10 65 12 
50 gals. & over........ 8 } Butte, Mont ~. 2 9 6.5 13 up ic; Toledo reseller up 0.25c. 
ac 7.8 Great Falls, Mont 10 9 6.5 12 S. O. Indiana—Stanolind Gasoline: 
100 po & over........ 68 | Helena, Mont 10 9 6.5 12.5 Correction: Decatur dealer price page 
salt Lake Ci 5 5 3.5 ive May 26 was 7.5¢ inste: as 
*Taxes: In gasoline tax are imehuded these Uteh 1 1 = + ‘8th, 
city taxes—Kansas City, St. Joseph, and St. Louis, Twin Falls. Ida . 2463 13.1 6.5 16.5 S. O. Nebraska—Standard Red Crown Gaso- | 
le. Indiana kerosine and fuel oil prices are ex 4c Albuquerque, N. M 10 9 > 95 ae 
state tax: lowa kerosine prices are ex 3c state tax. | Roswell. *7 g Prices up 0.5¢e generally thruout Nebraska | 
In —— tax column are included 1.5c federal tax Santa Ke. N. M 10 9 *7.5 9.5 May 26 ; 
and state taxes. | ay <b. 
Ft. Smith, Ark 8.5 60 * 6.0 S. O. Nebraska—Kerosine: 
Little Rock, Ark 9.2 4 8 8 ; +, - 
Little Prices up 0.5c generally thruout Nebraska 
Ss Muskogee, Okla 6.5 5.9 7 O. Louisiana Esso Gasoline: 
Standard Red Crown Gasoline ity, Okla. 7 9.5 Bristol t. w. up 0.5¢ May 22. 
(Regular Grade) The Teras Co.—Fire Chief Gasoline: 
Cure». Reeve. *Taxes: In gasoline tax column are included these Tyler up 0.5¢ May 19, cut 0.55¢e¢ May 28 
ine aime city taxes Albuquerque, & Roswell, 0.5c; Santa Fe, El Paso up 0.5¢ May 27. San Angelo 
T.W. Dealer Taxes T.W. le exas ix applies w ithin Tieits of Te x- up Apr. 11 
Omaha 11.9 7.4 6.5 10.3 f ¥ Se h The Texas Co.—Indian Gasoline: 
MeCook 11.5 8.4 6.5 9 Wichita Falls, Amarillo & Tyler up 0.5¢c 
Norfolk 2 oO 4 6s wo 4 +To consumers & dealers May 19 Tyler cut O.5e May 28. El 
acre ya 2.3 15 6.5 10 7 Discounts: To dealers only — Cheyenne 1.5c on Paso up O0.5e¢ May 27. San Angelo up 
Scottsbluff 11.4 6.5 10 Bronz-z-z & Demand 0.5e Apr. 11. 
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Prices in $ per bbl. of 42 U.S. gals. at the well. 


CRUDE OIL PRICES 


A. P.T. gravity. 


Prices are effective as of 7 a. m. of dates shown 


| 

EASTERN & CENTRAL STATES FIELDS 

PENNSYLVANIA GRADE 

Posted by Jos. “ied Purch. Ageney (May 21. 41) 
Bradford-Allegany . .$2.55 
Southwest Penna... . . 20 
Eureka (West Va.)... .$2.14 
Corning, O. (May 27, °41).............. .$1 31 
Posted by Tide Water Assoc. Co, (May 21 41) 

Posted by The Co. (May 21, *41) 
Posted by Lines (May 21, 
Bradford (Elk & McKean Counties, Pa.) .$2.55 
Warren, Forest, esses: Clarion & Butler 

Allegheny, Beaver, Washington & Greene 

Counties, Pa........ 2.20 
South Eastern Ohio. .... 

*Applies to Cochran, Franklin, Hemiinen & Doo- 
little districts; prices in other lower districts range 
down to $2.43 per bbl. at well. 

MICHIGAN 
Posted by Pure Oil Co. (May 27, ‘4t1) 
Midland, Midland County $1 44 
Sherman $1.39 
Posted Simrall re corp. (May 27, ‘41) 
Greendale, Porter, Vernon, Crystal & Wise $1 44 
Buckeye, Bentley, Beaverton & 

Monitor (sweet crude type .. $1.42 
Freeman, Redding, Lincoln Winterfield. . . $1.39 
West Branch-Arenac 
Hamilton-Grout .. $1.29 

Posted by Sohio Corp. (Mich. Div.) 
Traverse crude in Alle ean, wae, Ottawa & Van 

Buren Cos. (June 2, “41 $1.45 
Trenton crude, Monroe Co. (June 2, "41).. .$1.39 

Posted by Bay Pipe Line Corp. (May 27, “41) 
Saginaw & Wise $1.44 Buckeye, Bentley & 

Kawkawlin $1.12 

Clare $l Adams (June 1,41) $1.27 

ILLINOIS-INDIANA-KENTUC K Y-OHIO 

Posted by Sohio Corp. (May 21, ‘41) 

IMinois Basin, including Griflin pool... . .. $1.37 

Carmi Storms, area... .. 

Birk City, Ky. area. ae $1.32 

Ky. area, Henderson. ..... $1.32 
Posted by Ohio Oil Co. (May 21, 41) 

Illinois Basin $1.37 
Eastern Ill. & Western Ind.. &.22 
Posted by Carter Oil ce. (May 21, ‘41) 
Posted by Mohawk Oil Lines, Ince. (May 21, ‘41) 
Posted by helihends ou & Transp. Co. 
Somerset oil in Ash. Limes, Ky.: (May 21, "“41) 
Big Sandy River. ‘$l 32 Kentucky River. .$1.40 
Posted by Owensboro-Ashland Co. 
Owensboro, Ky. area (May 21, ‘41).......... .32 
Posted by S. O. Ohio (May 1, °41) 
Cleveland, Lodi & Chatham (O.) areas......... $1.15 
MID-CONTINENT 
OKLAHOMA-KANSAS-NORTH TEXAS 
See below for companies posting and dates) 

& & & 
4. @ 4: 
ts ts Ts 
Below 21 $0.85 $0.75 $0.70 $0.78 
21-21.9 7 7 73 80 
89 76 82 

25-25 .9 95 90 85 88 
26-26 .9 97 .93 88 90 
27-27 .9 99 96 | 92 
28-28 .9 1.01 94 
29-29 9 1.03 1.02 97 .96 
30-309 1.05 1.05 1.00 98 
31-31 9 1.07 1.07 1.02 1.00 
$2-32.9 1.09 1.09 1.04 1.02 
33-339 1.11 1.11 1.06 1.04 
34-349 1.13 1.08 1.06 
35-35 .9 1.15 1.15 1.10 1.08 
36-36.9 1.17 1.17 1.12 1.10 
$7-37.9 1.19 1.14 
38-38 9 1.21 1.21 1.16 1.14 
39-39 9 1.23 1.23 1.18 1.16 
10 & above 1.25 1.25 1.20 1.18 
Above schedules mantel by: 

No. 1: S. O. Indiana May 20, °41 in Okla. & Kans. 
Sinclair-Prairie | May 20, "41 in Okla. & Kans. be- 
ginning with 25-25.9. Continental May 19, ‘41 in 
Okla. & Kans. beginning with Below 29 at $1.01. 
Texaco May 19, ‘41 in Okla. & Kans. beginning with 
28-28.9 at $1.01. 

_ No. 2: Carter May 20, ‘41 in Okla. Shell May 19, 
41 in Okla. & Kans. (exclusive of Carter Co., Okla.) 
Magnolia May 21, ‘41 in Okla. 

No. 3: Shell May 19, “41 in Carter Co., Okla. 

No. 4 Stanolind May 20, “41 in N. Texas. Mag- 
nolia May 21, ‘41 in N. & N. Central Sinclair- 
Prairie May 21, ‘41 in Mexia & N. Central Texas. 
Contine ntal May 21, “41 in N. Texas. Texaco 
May 21, ‘41 in N. & N. Central Texas. Magnolia, 
Sinclair-Prairie & Continental schedules begin 
with Below 29 at $0.94. Texaco schedule begins with 
28-28.9 at $0.94. 

— 
JUNE 4, 1941 


TEXAS & NEW MEXICO FIELDS 


Posted by Humble Oil & Refining Co.— May 21. 194 


Texas 
Gulf 
Gravity Refugio Coast Mirando Anahuac 
Below 20 $1.08 $1.06 $1.03 $0 98 
20-20 1.10 1.08 1.05 1.00 
1.10 1.07 1.02 
1.14 1.09 1 04 
: | lo 1.14 1 06 
2 1.18 1.16 113 1 08 
25 & above 
25-25 .9 1.20 1.18 1.15 1 10 
26-26 .9 1.22 1.20 112 
27-27 .9 1.24 1.22 1.19 1.14 
28-289 1.26 1.24 1 16 
29-29 9 1 28 1.26 1.23 1.18 
30-309 1.30 1.25 1 20 
32-32 1.34 1.32 1.29 1.24 
33-339 1 36 1 34 1.31 1 26 
34-34 9 1.38 1.36 1.33 1 28 
35-359 1.40 1.38 1.35 1 30 
56-36 9 1.42 140 1.37 1.32 
7-37 .9 144 1.42 1.39 1 34 
38-38 1 144 1.41 36 
39-39 9 1 48 | 46 1.43 1 38 
10 & above 1.50 1 48 145 1 


East West Panhandle, 
Central Central W. Texas& Hawkins 
Dickinson Texas Texas New Mex. Texas 
$0.93 $0.70 $0 80 
95 ta #2 
97 74 84 
99 To ko 
101 78 88 
1.03 BO 90 
92 
1.05 $0 OF $0 88 82 
1.07 99 90 84 
1.09 1.01 92 86 
111 1.03 94 88 
1.83 1.05 96 90 
1.15 1.07 98 92 
1.17 1.09 1.00 94 
1.19 1.02 96 
1.21 113 1o4 
1.23 115 | 06 1.00 
Bey 1.08 1.02 
1.27 1 1.048 
1.29 1.21 1.12 1.06 
1.31 1.23 14 1.08 
1.33 1.25 | lo 1.10 
1.35 1.27 1.18 1.12 


Refugio: Includes crude purchased in East White Point, Greta, Melon Creek, O'Connor-McFaddin, Plymouth, 


Saxet, Taft, & Tom O'Connor fields. 


Texas Gulf Coast: Includes crude purchased in Amelia, Clear Lake, Goose Creek, Hastings, Magnet, Mykawa, 
Mykawa New, Raccoon Bend, South Thompsons, Sugarland, Thompsons, & Webster fields. 


Mirando: Includes crude purchased in Blanchard, Bridwell, Colorado, Comitas, Eagle Hill, Escobas, Fitzsimmons, 
Glen, Government Wells (North & South), Heyser, Hoffman, Kelsey, Kohler, Loma Novia, Lundell, Manila, Mirando 


Valley, Placedo, Randado, Sarnosa, & Tesoro fields. 


Anahuac: Includes crude purchased in Anahuac, Angleton, Cedar Point, Fishers’ Reef, Hull (Old & New), Pierce 


Junction, Red Fish Reef, & Turtle Bay fields. 


Dickinson: Includes crude purchased in Dickinson, Gillock, Hardin, League City, & Rowan fields. 


East Central Texas: Includes crude purchased in Anderson, Cherokee, Limestone, & Navarro Counties, and 


Navarro Crossing field. 


West Central Texas: Includes crude purchased in Brown, 
Jones, Shackelford, Stephens, & Throckmorton Counties. 


Callahan, Comanche, Eastland, Fisher, Haskell, 


Panhandle, West Texas & New Mexico: Includes crude purchased in Carson, Gray, Hutchinson & Wheeler 
Counties; Andrews, Crane, Crockett, Ector, Gaines, Glasscock, Howard, Reagan, Upton, Winkler, & Yoakum 


Counties, Texas; Lea County, N. M. 


Hawkins: Includes crude purchased in Hawkins Field, 


Conroe $1.43 East Texas & Flag Lake .. 
Tomball 1.40 Flour Bluff, E. Flour Bluft 
Van 1.08 Salt Flat. N. Salt Flat : 
Taleo... 0.79 Darst Creek, Hilbig, Carroll 


MAGNOLIA PETROLEUM CO. 
(May 21, 
Panhandle, Tex.—Same as Humble except Magnolia 
begins with Below 29 at $0.88. 


West Texas—In Crane, Upton, Howard, Glasscock, 
Mitchell, Winkler, Cochran, Hockley, Yoakum & 
Gaines Cos.—Same as Humble except Magnolia 
begins with Below 25 at $0.80. 


N. Mexico—In Lea Co.—Same as Humble except 
Magnolia begins with Below 25 at $0.80 & ends with 
36 & above at $1.04 

Cass & Panola ene Tex. Below 25 at $0.88, plus 
2c per degree of gravity to 40 & above at $1.20. 
Mirando, Tex.—Same as Humble. 


East Texas...... .$1.25 Lytton Springs. $1 17 
Darst Creek...... 1.14 Cleveland- 


SINCLAIR-PRAIRIE OIL MARKETING CO. 
(May 21, ‘41, except Texas Panhandle May 23, 41) 


West Texas, & Lea Co., N. M.—Same as Humble ex- 
cept Sinclair-Prairie begins with Below 25 at $0.80. 


Texas Panhandle— Below 25 at $0.83, plus 2c per 
degree of gravity to 40 & above at $1.15. 


Texas Gulf Coast—Same as Humble. 


East Texas....... $1.25 Long Lake, Tex. $1 25 
Eddy Co., N. .94 


STANOLIND OIL PURCHASING CO. 
(May 21, 
Clinton, Tex.—Same as Humble, Tex. Gulf Coast 
except Stanolind begins with Below 21 at $1.08. 


Fairbanks, N. H t & Rosslyn, Tex.—Same 
as Humble Dickinson schedule. 


FE. Texas. .$1.25 Satsuma & Tomball, Tex. $1.10 


STANOLIND OIL & GAS CO. 
(May 21, *41) 
W. Beaumont & Spindletop (Jefferson Co., Tex.) 
& High Island (Galveston Co., Tex.) -Same as 
Humble Tex. Gulf Coast. 
Hendrick & Henderson (Winkler Co., Tex.) Same 


as Humble Panhandle except Stanolind begins with 
Below 26 at $0.82. 


Wood County, Texas. 


1.25 Clark, Zoboroski 
1.33 Alice, Benavides (N. Sweden). ‘Sun 1.35 
1.14 Ben Bolt, Clark-Muil, Tom Graham. 1.35 
1.14 Yates (Pecos) 0.95 

La Rosa 1.33 


THE TEXAS CO. 

(May 21, ‘41) 
Panhandle, Vex. 34-34.9, $1.03; plus 2e per degree 
of gravity to 40 & above at $1.15. 
W. Texas & Lea Co.. N. M.-Same as Humble 
except Texaco posts $0.78 for 23.9 & below and ends 
with 36 & above at $1.04 
Texas Gulf Coast Same as Humble except Texaco 
ends with 34 & above at $1.36. 
Duval, Mirando, Tex. Same as Humble Mirando 
except Texaco ends with 28-28.9 at $1.21. 
Refugio, Tex... Same as Humble except Texaco ends 
with 28-28.9 at $1.26. 


East Texas $1.25 Cass Co., Tex... $1 20 


Darst Creek, Tex. | 14 Conroe, Tex 1 43 
Hockley & Cochran Cos., Tex. 87 
SHELL om. INC, 


(May 2 
West Texas & Lea Co., = - —Same as Humble 
except Shell ends with 36 & above at $1.04, 
Fisher Co., Tex.—Same as Humble W. Central 
Texas except Shell begins with Below 25 at $0.86. 
East Texas... $1.25 Pecos Co., Tex., except 
Yates Shallow pool. $0.95 


Livingston field. Pecos Co., Y ates Shallow 


OIL Co. 
ay 21, 


Carson & Hutchinson Cos., T: Secs as Humble 
Panhandle except Continental begins with Below 29 
at $0.88. 

Mirando, Tex.—Same as Humble except Continental 
begins with Below 21 at $1.05. 

Wade City & Clara Driscoll, Tex.--Same as Humbel 
Refugio except Continental begins with Below 21 
at $1.10. 


Alfred & Magnolia City, Tex., $1.35. 


Eddy Co., N. M.--Below 29 at $0.78, aa 2c per 
degree of gravity up to 40 & above at $1.0 


PAN AMERICAN PRODUCTION CO. 
(May 21, ‘41) 


Hastings & S. Houston, Tex.—Same as Humble 
Tex. Gulf Coast except Pan Am, begins with Below 
21 at $1.08. 

Gillock, Tex. Same as Humble Dickinson except 
Pan Am. begins with Below 21 at $0.95. 

East Texas... $1.25 
Cayuga, Tex.. 90 


| 
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Prices in $ per bbl. of A2 ULS 


CRUDE OIL PRICES 


. gals. al the well. A. P. 1. gravity. 


Prices are effective as of 7 a. m. of dales shown. 


All gravities above those quoled take highest price offered in 


=s 5 
Gravity = == 
14-149 $0 68 $0 TI 
5 9 ra | 75 $0 
9 $0.79 79 
9 78 #2 %2 i 
9 $0 80 #2 86 
9 $1 86 90 89 i 
9 Ki 90 94 93 
9 92 91 98 96 95 
>... 96 9% 1.02 $0. 88 99 98 
9 1 00 1.02 1.05 92 1.02 1 
9 103 | 06 1.07 97 105 1 
9 1 07 1 09 1 10 101 1.08 1 
9 1.15 110 1.14 1 
9 1.18 118 1.17 115 1 
9 1.20 1.21 mr 1.23 1 
9 
9 
9 
9 Kettleman Hills 
9 $1.23 
9 1.26 
9 1.29 
38-38 9 
39-39 9 
10-10. 9 


Playa Del Rey: 
Wheeler Ridge: 
Newhall, 


22-22.9, $0.7 


(FOB Pipe Line) 20-20.9, $0.80 
23-23.9, $0.80; 24-24.9 
Kern Rive: Kern Mehittrick & Mountain: 


CALIFORNIA 


Posted by S.O. California, May 23, 1941 


3 
= = = © a 
S¢ e} = P ~ 
60 <2 «f= Be t= BE wow 
$0.70 $0 70 $0 70 $0.70 $0.72 
iz 7l 72 t2 
75 74 73 re) re 
78 77 76 78 
80 79 74 
85 63 #2 85 re 
88 86 85 89 
9] 89 89 92 
95 93 93 96 87 
98 97 98 1.00 91 
1 ol 1 ol 1.02 1.03 91 $0.99 
1 04 1.05 106 1.07 98 1 02 
1.08 1.09 110 tot t.06 
1 1.13 115 £05 t.10 $1.04 
114 1.17 108 1.13 1.08 
$1.17 
1.21 Elwood 2.22 2.55 
1.25 Terrace 1.19 1.24 1.19 
1.29 F.o.b. Ship 2.28 
1.32 1.22 .27 26 
1 36 1.25 130 
1.28 .35 
1.39 
143 
1.47 
1 51 


21-21.9, $0.84; 22-22.9, $0.87 


$0.83 


14-11.9, $0.75. 


Greeley, Canal, 


Wasco 


thal field 


S3< 
£ gi%: 2 
onl = =F —| 
= @ = 
2 = 
S Haba § 
$0. 73 $0.73 $0.73 
73 73 aa 
73 res) rf 
75 78 73 
78 73 
$0 73 res) 
76 85 87 77 
79 90 90 80 
83 91 93 83 
87 99 96 86 
o0 1.03 99 89 
94 1.07 1 ol 92 
97 1 1.04 95 
1 ol 115 1.07 98 
108 1.19 1.10 1.00 
1.07 1.24 
$1 09 1.10 1.2% 1.08 
!.12 1 06 
1.34 17 1.09 
1 tl 
1.20 113 
E22 


Gravity 


LOUISIANA-ARKANSAS 


Posted by S. O. Louisiana, May 22, ‘41 


LOUISIANA-ARKANSAS (Cont'd 


Posted by Shell Oil Co.. Inc. (May 20, ‘41 


ROCKY MOUNTAIN FIELDS 


Posted by Stanolind Oil & Gas Co. 


(May 20, ‘41 


Cpravity lowa Roanoke Gibson Salt) Creek (except) Tensleep crude), Midway & 
Below 20 $0 99 $0 91 $0 89 Dutton Creek, Wyo 
3 3 20-209 101 96 91 
3 - - 21-21 9 1 03 98 93 Below 29 $0.96 32-329. $1 O01 36-36.9. $1 12 
29.92 9 1.05 100 95 29-29 9 98 33-33.9.. 1.06 37-37.9.. 
§@ os 23-23 .9 1.07 1.02 07 30-30 1.00 34-34.9 108  38-38.9 11 
Hed as Ee 24-24.9 1.09 1 99 31-31.9 1 02 35-35 .9 1.10 39-39 9 1 
i = 8 25-25 ..9 1 06 101 WA above 120 
sravity = = = 26-269 113 1.08 1.03 
27.27 .9 1.15 110 1.05 Wyoming: Wyoming: 
4 & above. $1.08 $1.18 $1.20 $1.30 $1.30 Tensleep Crude $0.6785 Grass Creek Light $100 
39-: 1.06 1.16 1.18 1.28 1.28 29-29 9 1.14 1.09 Frannie Light 70 GrassCreek Heavy 50 
1.04 1.14 1.16 1-96 1.26 30-30 1.21 1.16 Frannie Heavy 17 Basin 100 
1.02 1.12 1.14 1.24 1.24 31-319 1.23 118 1.13 Hamilton Dome 15 Hes, Colo 107 
1.00 1.10 21.12 1.22 1.22 1.15 
98 1.08 1.10 1.20 1.20 22 l Posted by S. O. Indiana (May 20, 
. $1.36 Lance Creek, Wyo $0 92 
96 1.06 1.08 1.18 1.18 1 34 lowa schedule includes Black Bayou & White Castle, 
La. fields Posted by Ohio Oil Co. (May 20. 
pa 30 
90 1.00 1.02 1.12 1.12 1.28 Roanoke schedule includes Chalkley, La. tield Bi Pay Wy 
2¢ SS “er o.. 
o8 1.00 L.10 110 1.26 Gibson schedule includes S. Houma, Hester & W Rock ree k. Wyo 
80 06 o8 1.08 1.08 Lake Verret. La. fields Lance Creek, Wyo. 92 
8 9 9 0 field, St. Martin Par., Li 5 
94 04 Posted by Continental Oil Co. (May 21, ‘41 
80 900 9? 102 1.02 Posted by Arkansas Fuel Oil Corp. Ft. Collins & Wellington, Col. 
78 88 90 1.00) 1.00 Urania, La. (May 22, “41 $1 15 Below 29 $0.96 32-32. $1 04 36-36.9 12 
86 88 98 29-29 9 98 33-339 1 06 37-37 .9 114 
76 Posted by Continental Oil Co. (May 21. ‘41 30-30 9 1.00 34-349 108 38-38 9 116 
74 96 Pepetate, La $1.18 31-31.9 1.02 35-35 .9 1.10 39-39. 1.18 
Ville Platte, La 20 10 & above 20 
70 92 Lake Arthur, Li 118 
a. renee, q nee reek, yo 
Village & Schuler (Jones Sand), Ark 
Caddo schedule includes De Soto, Sabine, Fouke, CANADIAN FIELDS | 
Homer, Miller Co., Nebo & Sugar Creek Posted by Imperial Oil Limited } 
Western Ontario (Nov. 6, 1939) a | 
$2.10 Oil Springs... ..$2.17 
Rodessa schedule includes Cotton Valley & Shreve- | 
port (Cross Lake) Turner Valley Crude Oil (Sept. 12, °40) } 
(Prices FOB producer's — | 
Bunkie schedule includes Kola, Olla, & South Olla 44- 34 
35-35.9.. 1.12 9.. 1.34 1.56 } 
36-36.9.. 1.14 2.20 1.58 
Darrow schedule includes Bayou Mallet, Choctaw, 37 37.9 116 9 1 38 1 60 €& 
Jeanerette, Lirette, N. & S. Crowley, Port. Allen, 9 
> 38-38.9.. 1.18 60-60 .9.. 1.62 
Port Barre, Potash, Roanoke, & St. Martinville. 39-39. 9. 1.20 te 1.6 
40-40.9.. 1.22 9.. 1.44 62-62.9.. 1.66 
Bi Creek, Dore Me 41-41.9.. 1.24 2.9.. 1.46 63-63.9.. 1.68 
ree orcheat fehKamie 1.26 1.48 64 & over 1.70 
Heavy Smackover Crude 83 43-43 .9 1.28 9.. 1.30 } 
Cotton Valley Distillate 1.30 | 
Cotton Valley (Holloway Sand Crude) 1.25 ‘ 
Lisbon Distillate 30 Absorption Gasoline (Jan. 5, 1938) 
90% Rec., 20 lb. Reid v.p... $1.94 | 
| 
NATIONAL PETROLEUM NEWS 


| 
a 
14-14.9 
15-15.9 
16-16.9 
17-179 
18-18.9 
3 19-19 9 | 
20-20 9 
. 21-21.9 | 
22-229 
23-23 .9 
24-24.9 | 
35-25.9 
26-26 9 
27-27 .9 
28-28.9 | 
29-29 9 
$1.01 30-309 
1.04 31-319 
1.07 32-32.9 
1.10 33-339 
1.13 3434.9 
1.16 35-359 
1.19 36-369 
1.22 37-379 
1.25 38-389 
39-39 9 
10-10.9 
Ji 
| 


Address all Blind Box Number ads to Na- 
tional Petroleum News, 530 Penton Build- 
ing, Cleveland, Ohio, unless otherwise spec- 
ified. 


Wanted To Buy 


Interested in purchasing three or four 
service station and small bulk plant in 
Dakotas, Idaho, Montana or Washington. 
Send pictures. Box No. 908, 


Second hand 10,000 bbl. or larger welded 
field storage tanks. Address inquiries to 
Box No. 906. 


Used Weather O Meter or other recognized 
make of weathering tester. Also interested 
in used extreme pressure grease testing 
machine. Advise price, make, ete. Box No. 
904. 


Want 800 to 1000 gallon tank, with 
or without truck. Interested in either 
gravity or meter equipped unit. State 
price, enclosing snap shot and de- 
tailed information on equipment, gen- 
eral condition, make, age, compart- 
ments, pipe lines to William J. East- 
man, care Sinclair Refining Company, 
Fort Lauderdale, Florida. 


Business Opportunities 


Established, reputable, fully equipped North 
Side Chicago bulk plant doing over one 
million gallons annually available to party 
able to handle financially. Have good re- 
finery connections, etc. For full details ad- 
dress Box No. 897. 


A 1500 bbl. skimming and cracking plant 
for lease, ample oil can be secured, wide 
local market for products. Must have 
ample working capital, no promotion, <Ad- 
dress inquiries to Box No, 905, National 
Petroleum News. 


Positions Wanted 


Experienced supervisor bulk plant) and 
tank car stations desires position. Business 
getter. Reply Box No. 903. 


Seventeen years practical Refining experi- 
ence. Shift Superintendent, Maintenance 
Superintendent, Construction and Superin- 
tendent of Refinery. Employed at present, 
desire new connections, preferably in South 
West. Reference furnished on request. Box 
No, 902, 


Situation Open 


Strong, independent refiner needs two top 
salesmen for immediate employment. A lu- 
bricating sales engineer with proper tech- 
nical and practical experience. Also a fuel 
oil salesman who knows his business in sell- 
ing jobber-distributor trade. In confidence, 
state age, complete details on training, ex- 
perience and salary requirements, looking 
toward personal interview. Box No. 898. 


Piping Draftsmen experienced in process 
plant layout, equipment piping and related 
work. Several excellent opportunities for 
capable men who wish employment in 
growing business in the Pittsburgh dis- 
trict. Write, stating qualifications and sal- 
ury expected. All replies will be handled 
contidentially. Address Box No, 907. 


Classified Rates 


used 


For Sale 


Several 3000 to 3300) gallon” semi-Trailet 
transports immediate delivers at 
Wilmington, North Carolina. Send inquiries 
to G. E. Bobbitt, Raleigh, N. C. 


Professional Services 


ANTI-KNOCK VALUES 
DETERMINATIONS 
The Gray Industrial Laboratories 
Chemists and Engineers 


Specialists on Petroleum Products 
961-976 Frelinghuysen Ave. 
NEWARK, N. J. 

Telephone Bigelow 3-4020 


ROYAL E. BURNHAM 
Attorney-at-Law 


Patent and Trade Mark Practice 
Exclusively 


511 Eleventh Street, N. W. 
Washington, D. C. 


“For Sale,” “Wanted to buy,” “Help 
Wanted.” “Business Opportunities,” 
“Miscellaneous” classifications, set in 
type this size without border—10 
cents a word. Minimum charge, $3.00 
per insertion. 

“Position Wanted’—5 cents a word. 
Minimum charge $1.00 per insertion. 

Advertisements set in special type 
or with border—$4.00 per column inch. 

Copy must reach us not later than 
Saturday preceding date of issue. 

All advertisements carried on this 
page are payable in advance. 

No agency commission or cash dis- 
counts on classified Advertisements. 


HUNTLEY & HUNTLEY 
Petroleum Geologists and Engineers 
L. G. Huntley J. R. Wylie, Jr. 


Grant Building Pittsburgh, Pa. 


ACCURATE LABORATORY TESTS 


GASOLINE 


Standard Methods Employed 
Octane Ratings by A. S. T. M. CFR Unit 
THE DETROIT TESTING LABORATORY 

554 Bagley Avenue, Detroit, Mich. 


ADVERTISERS’ INDEX 


This index is published as a convenience 
to the reader. Every care is taken to 
make it accurate, but National Petro- 
leum News assumes no responsibility for 
errors or omissions. 
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Erie Meter Systems, Inc. 

Ethyl Gasoline Corp. 


Fleet-Wing Corp....Outside Back Cover 

Ford Motor Co. wae 

Freedom Oil Co. ee ; . Bb 

Fruehauf Trailer Co. 

General American Transportation 

General Motors Truck & Coach Di- 
vision 

Gilbert & Barker “Mfg. Co. 

Goodall Rubber Co. . 

Goodyear Tire & Rubber Co. 

Graver Tank & Mfg. Co., Ine. 

Inside Back Cover 

Greyhound Oil Co. 

Gulf Oil Corp. 33 

Heil Co. 

Humble Oil & Refining. Co. 


International Harvester 


Kellogg Division, American Brake 
Shoe & Foundry Co. is 

Kidde, Walter & Co., Ine. 

Leland Electric Co. 

McDonald Mfg. Co., A. Y. 

Mack Mfg. Co. 

Master Electric Co. 

Mixing Equipment Co., Inc. 

Morrison Bros. 

Morton Salt 
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National Pumps Corp. 31 
Neptune Meter Co. 

New York Lubricating Co. 
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Overhead Door Corp. 


Paraflow Sales Division 

Pawling Retining Co. 

Pennsylvania Grade Crude Oil As- 
sociation 

Pennsylvania. Petroleum Products 
Co. 

Pennsylvania Rubber Co. 

Philadelphia Valve Co. 

Phillips Petroleum Co, 

Pittsburgh Meter Co, 

Pure Oil Co. 


Quaker State Oil Refining Co. Qs 
Reeves Brothers 
Republic Oil Co. 35 


Roper Corp., Geo. D. 


Sani-Flush (The Hygienic Products 
Co.) 38 

Service Station Equipme nt Co. 
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Socony-Vacuum Oil Co. ; 29 
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Wheeling Corrugating Co. 
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superintendent 


Charles A. Warner, 
of the land department of Houston Oil 
Co. of Texas, has been elected a direc- 
tor of the company, reports George A. 


Hill, Jr., president. A geologist and 
author of numerous articles and books 
on oil, Mr. Warner has just completed 
20 years service with the Houston 
company. 


When Ace Jones, sales manager olf 
Shell Oil Co.’s Indianapolis division, 
lett recently for duty with the U. S. 
Navy, Z. P. Owings, Jr. was made sales 
manager of the Indianapolis division, 
stepping up from Twin City area man 
ager. R. L. Whitten was appointed to 
succeed Mr. Owings. Other recent 
personnel changes annuonced by L. T. 
Kittinger, New York, vice-president of 
Shell Oil, include appointment of R. C. 
Mueller as sales manager of the com- 
pany’s Albany division and C, L. Kluck 
as sales manager at St. Louis. 


Into the hands 
of R. L. Blaffer, 
Houston, board 
chairman of Hum- 
ble Oil & Refin- 
ing Co., has been 
placed the mobil- 
ization of financial 
resources, indus- 
trial capacity and 
manpower oft 
south and south- 
west Texas, ac- 


R. L. Blaffer 


cording an- 


nouncement from William K. Knud- 
sen, production chief of the Office 
of Production Management. One of 


the oil industry’s many dollar-a-year 
men, Mr. Blaffer will supervise a large 
staff of experts in the listing of facili- 
ties and manpower available to the 
government. His duties carry the title 
of Area Co-ordinator for the Defense 
Contract Service. Entering the oil 
business during the days of the Spin- 
dletop field in 1902, Mr. Blaffer was 
member of the firm of Blaffer & Far- 
ish from 1903-17, stepping into the 
vice-presidency of Humble Oil & Re- 
fining Co. in 1917. In 1933, he was 
elected Humble’s president. During his 


rise to board chairman, he was treas- 
urer for the Humble companies. He 
is also trustee of Rice Institute and 
of the Kincaid School at Houston. 


Herbert W. Ladd, Tulsa, manager of 
materials for Stanolind Oil & Gas Co., 
has been named chairman of American 
Petroleum Institute’s engineers’ sub- 
committee on pipe, succeeding Clar- 
ence W. Froome, Union Oil Co. of 
California. In announcing the change, 
Carl A. Young, Dallas, secretary of 
A. P. I.’s production department said 
that Mr. Ladd had been named _ na- 
tional secretary of the committee on 
standardization of oil country tubular 
goods, of which John R. Suman, Hous- 


ton, vice-president of Humble Oil & 
Refining Co., is chairman. 
Recognizing the need for an inter- 


denominational chapel at Tulsa’s big 
bomber plant and the Spartan School 
of Aeronautics, Arthur O. Olson, Tulsa, 


president of Olson Drilling Co. and 
independent producer, quietly an- 
nounced to Tulsa’s mayor that he 


would finance construction of the 
chapel. In accordance with his desires, 
the structure will be called “Veale 
Chapel” in honor of Tulsa’s Mayor C. 
H. Veale, who first recognized the need 
of church services for students of the 
school and workers at the bomber 
plant. Construction of the Colonial- 
type structure will begin immediately. 


When the pastor of Tulsa’s First 
United Presbyterian Church was out 
of town recently, the congregation 
called on B. P. Sibole, acting executive 
head of Stanolind Pipe Line Co., to fill 
the vacancy by speaking at the Sun. 
day morning services. Mr. Sibole is 
active in Tulsa church work and past 
president of the Tulsa Council of 
Churches. 


Oil man, banker and Indian historian, 
J. B. Milam, Claremore, Okla., opened 
his mail the other morning to find a 
scroll from the President of the United 
States which read: “Know ye, that 
reposing special trust in and confidence 


in the integrity, ability and discretion 
of Jesse B. Milam, I do appoint him 
to be principal chief of the Cherokee 
Nation, Okla.” 

Mr. Milam, who is interested in 
ethnology and archeology, is active in 
the Oklahoma Historical Society and 
Oklahoma State Archeological Society. 
A producer in the Nowata-Rogers area, 
he was one of the delegation that 
recently protested construction of a 
dam which they said would ruin thou- 
sands of barrels of reserves in this 
stripper-well area. 


Alfred E. Ellerby, Morton, Wyo., 
president of Pilot Butte Oil Co., re- 
cently traveled to Casper to buy stor- 
age equipment. Mrs. Ellerby accom- 
panied him. 


Waiting for their cue to tee off at 


the American Petroleum _Institute’s 
golf tournament at the Tulsa mid- 


year meeting, May 19-22, are left to 
right: W. K. Warren, Tulsa, president 
Warren Petroleum Co.; Frank O. Prior, 
Tulsa, president Stanolind Oil & Gas 
Co. and S. C. Canary, Tulsa producer. 
A. W. Peake, Chicago, president of 
Stanolind Pipe Line Co. was new win- 
ner of the “J. Edgar Pew Golf Trophy” 
awarded at the A. P. I. meeting. 
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